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§11.1  General  statement. 

(a)  What  this  subpart  covers.  This 
subpart  (hereinafter  called  the  regula¬ 
tions)  contains  the  regulations  govern¬ 
ing  the  sale  and  exportation  of  surplus 
agricultural  commodities  or  the  products 
thereof  for  foreign  currencies  under  Title 
I  of  Public  Law  480,  Agricultural  Trade 
Development  and  Assistance  Act  of  1954, 
as  amended  (7  U.S.C.  1701-1709) .  Under 
this  statute,  Agricultural  Commodities 
Agreements  are  entered  into  by  the  gov¬ 
ernments  of  the  importing  countries  and 
the  United  States  of  America  covering 
financing  of  the  sale  and  exportation  of 
surplus  agricultural  commodities  and 
products  thereof  including  certain  ocean 
transportation  costs.  The  agreements 
provide  for  repayment  to  the  United 
States  in  the  currency  of  the  importing 
country.  The  Administrator,  Foreign 
Agricultural  Service,  administers  this 
program.  These  regulations  prescribe 
procedures  to  be  followed  by  importing 
countries  in  making  application  to  the 
Administrator,  Foreign  Agricultural 
Service,  for  authorizations  to  purchase 
such  commodities  and  products  thereof, 
the  issuance  of  such  purchase  authoriza¬ 
tion  by  the  Administrator,  and  the 
financing  by  Commodity  Credit  Corpora¬ 
tion  of  the  sale  and  exportation  of  such 
commodities  or  products  thereof  through 


private  trade  channels  to  the  maximum 
extent  practicable,  including  the  financ¬ 
ing  of  certain  ocean  transportation  costs. 

(b)  Purchase  authorizations  and  ap¬ 
proval  of  vessels.  After  approval  of  the 
importing  country’s  application  there¬ 
for,  purchase  authorization  (s)  will  be 
issued  by  the  Administrator,  Foreign 
Agricultural  Service.  The  importing 
country  through  its  authorized  importers 
or  agents  will  procure  the  commodities 
from  U.S.  sources  and  will  arrange  for 
shipment  in  U.S.-flag  vessels  when  such 
vessels  are  required  to  be  used.  Follow¬ 
ing  issuance  of  purchase  authorizations 
and  upon  application,  the  Controller, 
Commodity  Credit  Corporation,  will  issue 
letters  of  commitment  to  U.S.  Bank¬ 
ing  institutions  designated  by  the  im¬ 
porting  country  and  acceptable  to  Com¬ 
modity  Credit  Corporation  (see  §  11.11), 
unless  the  importing  country  elects  to 
procure  the  commodities  under  the  reim¬ 
bursement  method  of  financing  (see 
§  11.10).  Prior  approval  for  the  use  of 
all  vessels  must  be  obtained  from  the 
applicable  office  of  the  U.S.  Department 
of  Agriculture  (see  §  11.12(b)).  The 
advice  of  vessel  approval  will  state 
whether  or  not  the  cost  of  ocean  trans¬ 
portation  will  be  financed  by  Commodity 
Credit  Corporation  and  the  amount,  if 
any,  of  the  freight  differential  approved 
for  each  vessel. 

(c)  Letters  of  commitment  and  reim¬ 
bursement  method  of  financing.  If  the 
purchase  authorization  is  issued  under 
the  letter  of  commitment  method  of  fi¬ 
nancing  the  U.S.  suppliers  of  agricultural 
commodities  will  receive  payment  under 
letters  of  credit  opened  or  requested  by 
the  approved  applicant  (see  definition 
in  §  11.2(c)(2))  in  the  importing  coun¬ 
try,  issued,  confirmed  or  advised  by  the 
U.S.  bank,  for  the  cost  of  the  commodi¬ 
ties  and,  when  authorized  and  included 
as  a  part  of  the  commodity  cost,  the  cost 
of  ocean  transportation  and  insurance. 
If  the  purchase  authorization  is  issued 
under  the  reimbursement  method  of  fi¬ 
nancing,  the  U.S.  suppliers  will  obtain 
payment  from  the  importing  country  or 
its  assignee  (see  §  11.10(c) ).  When  the 
cost  of  ocean  transportation  is  approved 
for  financing  and  is  to  be  financed  sep¬ 
arately  from  the  commodity  cost,  the 
supplier  of  ocean  transportation  will  ob¬ 
tain  payment  from  the  importing  coun¬ 
try  or  its  assignee.  Commodity  Credit 
Corporation  will  reimburse  U.S.  banks 
for  payments  made  under  letters  of  com¬ 
mitment  and  will  reimburse  the  import¬ 
ing  country  or  its  assignee  for  the  cost 
of  ocean  transportation  which  is  financed 
separately  from  the  commodity  cost  and 
for  commodities  procured  under  the 
reimbursement  method  of  financing. 

(d)  Advice  of  amount  financed  and 
deposit  of  foreign  currency.  The  U.S. 
bank  will  forward  documents  and  advice 
of  the  amount  financed  by  Commodity 
Credit  Corporation  to  the  foreign  corre¬ 
spondent  bank,  and  advice  of  payment 
will  also  be  furnished  to  the  approved 
applicant  or  its  designee  if  it  is  other 
than  the  foreign  correspondent  bank,  in 
the  case  of  payments  under  the  letter  of 
commitment  method  of  financing.  CCC 


will  forward  advice  of  the  amount 
financed  to  the  importing  country  or  its 
assignee  in  the  case  of  payments  under 
the  reimbursement  method  of  financing. 
The  importing  country  will  arrange  for 
prompt  deposit  of  the  equivalent  foreign 
currency. 

(e)  Where  information  is  obtainable. 
General  information  about  this  program 
and  information  about  purchase  authori¬ 
zations  and  related  operations  under  the 
program  may  be  obtained  from  the  Di¬ 
rector,  Program  Operations  Division, 
FAS,  U.S.  Department  of  Agriculture] 
Washington,  D.C.,  20250.  Information 
about  financing  operations  under  the 
program,  including  forms  prescribed  for 
use  thereunder,  may  be  obtained  from 
the  Controller,  CCC,  U.S.  Department  of 
Agriculture,  Washington,  D.C.,  20250. 
The  Foreign  Agricultural  Service  will 
make  public  the  issuance  of  each  pur¬ 
chase  authorization  through  a  USDA 
press  announcement. 

§11.2  Definition  of  terms. 

Terms  used  in  this  subpart,  subject  to 
amplification  in  subsequent  sections,  are 
defined  as  follows: 

(a)  Terms  relating  to  the  United 
States,  its  agencies  and  officials.  (1) 
“C&MS”  shall  mean  Consumer  and 
Marketing  Service,  U.S.  Department  of 
Agriculture. 

(2)  “CCC”  shall  mean  the  Commodity 
Credit  Corporation,  U.S.  Department  of 
Agriculture. 

(3)  “The  Controller,  CCC”,  shall  mean 
the  Controller,  Commodity  Credit  Cor¬ 
poration,  or  his  designee. 

(4)  “ASCS”  shall  mean  the  Agricul¬ 
tural  Stabilization  and  Conservation 
Service,  U.S.  Department  of  Agriculture. 

(5)  “ASCS  Offices”  shall  mean  the 
ASCS  Offices  listed  in  §  11.16,  and  any 
other  offices  or  agencies  which  may  suc¬ 
ceed  to  the  functions  of  such  offices. 

(6)  “FAS”  shall  mean  the  Foreign 
Agricultural  Service,  U.S.  Department  of 
Agriculture. 

(7)  “USDA”  shall  mean  the  U.S.  De¬ 
partment  of  Agriculture  and  shall  in¬ 
clude  all  or  any  of  the  offices  mentioned 
in  subparagraphs  (1)  through  (6)  of  this 
paragraph. 

(8)  “The  Administrator”  shall  mean 
the  Administrator  of  the  Foreign  Agri¬ 
cultural  Service  or  his  designee. 

(9)  “United  States”  shall  mean  the  50 
States,  the  District  of  Columbia,  and 
Puerto  Rico. 

(b)  Terms  relating  to  ocean  transpor¬ 
tation.  (1)  “Dry  bulk  carriers”  are  ir¬ 
regularly  scheduled  vessels  commonly 
referred  to  as  “tramps”.  They  go  where 
full  cargoes  are  offered.  Rates  are  ne¬ 
gotiated  by  charter  arrangements  cover¬ 
ing  the  movement  of  a  specific  commod¬ 
ity,  a  specific  quantity,  at  a  specific  time 
from  a  specific  port  or  ports  to  specific 
destination  port  or  ports.  Cargoes  gen¬ 
erally  include  grain,  coal,  fertilizers, 
lumber,  pitch,  salt,  sugar,  etc. 

(2)  “Dry  cargo  liners”  are  regularly 
scheduled  vessels  on  specific  trade  routes. 
Any  cargo  can  be  shipped  in  this  service 
including  part-cargoes  (parcels)  of  bulk 
items  as  grain,  coal,  etc.,  generally  not 
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exceeding  60  percent  of  the  capacity  of 
the  vessel.  Petroleum,  vegetable  oils, 
and  similar  bulk  liquids  carried  in  deep 
tanks  of  dry  cargo  liner  vessels  are  classi¬ 
fied  as  liner  cargoes. 

(3)  “Tankers”  are  vessels  which  are 
designed  to  carry  full  cargoes  of  liquids. 
Because  of  compartmentation,  tankers 
can  carry  a  combination  of  such  cargoes, 
including  bulk  grain.  Rates  are  nego¬ 
tiated  by  charter  arrangements  in  the 
same  manner  as  with  dry  bulk  carriers. 

(4)  “Form  CCC  106”  shall  mean  “Ad¬ 
vice  of  Vessel  Approval”,  Form  CCC 
106-1  (Supplier  of  Commodity),  Form 
CCC  106-2  (Ocean  Carrier),  or  Forsa 
CCC  106-3  (Cotton),  or  any  or  all  of 
them,  as  applicable.  Colors  of  the  orig¬ 
inal  form  are:  Form  CCC  106-1  yellow; 
Form  CCC  106-2  blue;  and  Form  CCC 
106-3  white. 

(5)  “Ocean  bill  of  lading”  shall  mean 
a  non-negotiable  copy  (or  photostat)  of 
an  “On-Board”  bill  of  lading  or  a  bill  of 
lading  with  an  “On-Board”  endorsement 
dated  and  signed  or  initialed  on  behalf 
of  the  carrier. 

(6)  “Ocean  Transportation”  shall 
mean,  and  is  interchangeable  with,  the 
term  “ocean  freight”. 

(7)  “Notice  of  Arrival”  shall  mean  a 
written  notice  or  copy  of  a  cablegram  ac¬ 
ceptable  to  CCC  reciting  that  the  vessel 
has  arrived  at  the  first  port  of  discharge. 

(c)  Other  terms.  (1)  “Affiliate”:  A 
firm  (corporation,  partnership,  individ¬ 
ual,  or  other  legal  entity)  is  an  “affiliate” 
of  another  firm,  if  either  owns  more  than 
a  50  percent  interest  in  or  controls  the 
other  or  if  a  third  firm  owns  more  than 
a  50  percent  interest  in,  or  controls,  both. 

(2)  “Approved  applicant”  shall  mean 
the  bank  in  the  importing  country  or 
any  other  agency  designated  by  the  im¬ 
porting  country  acceptable  to  USDA, 
named  in  any  letter  of  commitment  is¬ 
sued  to  a  banking  institution  under  this 
subpart.  This  term  shall  include  any 
agent  authorized  to  act  on  behalf  of 
such  an  applicant. 

(3)  “Banking  institution”  shall  mean 
a  banking  institution  organized  under 
the  laws  of  the  United  States,  any  State, 
or  the  District  of  Columbia. 

(4)  “Form  CCC  329”  shall  mean  the 
signed  original  of  Form  CCC  329,  Sup¬ 
plier’s  Certificate,  with  Invoice  and  Con¬ 
tract  Abstract  on  the  reverse. 

(5)  “Commodity”  shall  mean  the  sur¬ 
plus  agricultural  commodity  or  product 
thereof  specified  in  the  applicable  pur¬ 
chase  authorization. 

(6)  “Copy”  shall  mean  a  copy  or 
photostat  of  an  original  document  show¬ 
ing  all  data  shown  on  the  original.  If 
a  signature  on  the  original  is  required, 
the  copy  should  show  the  signature  or 
the  name  of  the  person  who  signed  the 
original,  or  be  accompanied  by  a  state¬ 
ment  from  the  banking  institution  that 
the  original  was  signed. 

(7)  “Delivery”  shall  mean  the  trans¬ 
fer  to  or  for  the  account  of  an  importer 
of  custody  and  right  of  possession  of  the 
commodity  in  export  channels  as  speci¬ 
fied  in  the  purchase  authorization. 

(8)  “Importer"  shall  mean  any  person 
or  organization,  governmental  or  other¬ 
wise,  in  the  importing  country  who  con¬ 


tracts  with  the  supplier  for  the  impor¬ 
tation  of  the  commodity. 

(9)  “Importing  country”  shall  mean 
any  nation  with  which  an  agreement  has 
been  negotiated  pursuant  to  Title  I,  Pub¬ 
lic  Law  480. 

(10)  “Letters  of  credit”  shall  mean 
irrevocable  commercial  letters  of  credit 
issued,  confirmed,  or  advised  by  a  bank¬ 
ing  institution  on  behalf  of  an  approved 
applicant. 

(11)  “Purchase  Authorization”  shall 
mean  FAS  Form  480-A,  “Authorization 
to  Purchase  Surplus  Agricultural  Com¬ 
modities  with  Foreign  Currency”,  or 
FAS  Form  480-A  (Ocean  Transporta¬ 
tion),  “Authorization  to  Procure  Ocean 
Transportation”,  issued  to  an  importing 
country  pursuant  to  this  subpart. 

(12)  “Supplier”  shall  mean  any  firm 
(corporation,  partnership,  individual, 
or  other  legal  entity)  which  sells  any 
agricultural  commodity  or  products 
thereof  to  an  importer  under  the  terms 
of  a  purchase  authorization  for  de¬ 
livery  to  such  importer  in  export  chan¬ 
nels,  or  which  sells  ocean  transportation 
to  an  importer  or  supplier  of  the  com¬ 
modity  under  the  terms  of  a  purchase 
authorization. 

(13)  “Selling  Agent”  shall  mean  any 
firm  (corporation,  partnership,  individ¬ 
ual,  or  other  legal  entity)  which  oper¬ 
ates  as  a  formally  appointed  sales  agent 
for  the  supplier  of  the  commodity  and 
who  is  not  affiliated  with  the  importer  or 
the  importing  country. 

(14)  “Foreign  Currency”  shall  mean, 
and  is  interchangeable  with  the  term 
“Local  Currency”,  and  refers  to  the  cur¬ 
rency  of  the  country  which  signs  an 
Agricultural  Commodities  Agreement 
with  the  United  States  and  to  which  a 
purchase  authorization  is  issued. 

(15)  “Title  I”  shall  mean  Title  I  of 
the  Agricultural  Trade  Development  and 
Assistance  Act  of  1954,  as  amended. 

§  11.3  Purchase  authorizations. 

( a)  Application.  The  importing 
country  shall  submit  an  Application  for 
authorization  to  purchase  agricultural 
commodities  with  foreign  currency  or 
authorization  to  procure  ocean  transpor¬ 
tation,  or  both,  for  each  commodity  to 
the  Administrator.  The  application 
shall  be  submitted  in  triplicate  on  FAS 
Form  480-1  and  shall  include  a  statement 
as  to  the  usual  marketings  of  the  com¬ 
modity  in  accordance  with  the  applicable 
Agricultural  Commodities  Agreement 
and  any  other  information  required  by 
the  Administrator. 

(b)  Issuance  of  purchase  authoriza¬ 
tions.  Upon  approval  of  the  application 
by  the  Administrator,  appropriate  pur¬ 
chase  authorizations  as  described  below 
will  be  issued  to  the  importing  country, 
and  financing  should  be  in  accordance 
with  such  purchase  authorization. 

(1)  Authorization  to  Purchase  Sur¬ 
plus  Agricultural  Commodities  with  For¬ 
eign  Currency,  FAS  Form  480-A. 

(2)  Authorization  to  Procure  Ocean 
Transportation,  FAS  Form  480-A  (Ocean 
Transportation) . 

(c)  Provisions  of  purchase  authoriza¬ 
tions.  Each  purchase  authorization  will 
specify: 


(1)  Authorizations  to  purchase  sur¬ 
plus  agricultural  commodities  with  for¬ 
eign  currency,  (i)  The  commodity  to  be 
purchased,  and  the  approximate  quan¬ 
tity  and  maximum  dollar  value  thereof ; 

(ii)  Contracting  requirements  in  ad¬ 
dition  to  or  in  lieu  of  those  enumerated 
in  Appendix  A  of  this  subpart,  if  any; 

(iii)  The  periods  during  which  con¬ 
tracts  between  suppliers  and  importers 
may  be  entered  into  and  during  which 
deliveries  may  be  made; 

(iv)  The  terms  of  delivery  to  the  im¬ 
porter  in  export  channels  of  trade; 

(v)  Documentation  required  in  sup¬ 
port  of  drafts  presented  to  banking  in¬ 
stitutions  by  suppliers,  other  than  the 
documentation  specified  in  this  subpart; 

(vi)  Provisions  relating  to  local  cur¬ 
rency  deposits; 

(vii)  The  ASCS  Office  which  will  ad¬ 
minister  the  financing  operation  on 
behalf  of  CCC; 

(viii)  The  method  of  financing; 

(ix)  Any  other  provision  deemed 
necessary  by  the  Administrator. 

(2)  Authorization  to  procure  Ocean 
Transportation,  FAS  Form  480-A.  (i) 
The  commodity  to  be  shipped ; 

(ii)  The  delivery  period; 

(iii)  The  maximum  dollar  amount; 

(iv)  Provisions  relating  to  local  cur¬ 
rency  deposits; 

(v)  Any  other  provisions  deemed  nec¬ 
essary  by  the  Administrator. 

(3)  Applicability  of  this  subpart.  In 

addition  to  the  provisions  of  the  par¬ 
ticular  purchase  authorization,  each  pur¬ 
chase  authorization  shall  be  subject  to 
the  provisions  of  the  regulations  in  this 
subpart  to  the  same  extent  as  if  they 
were  fully  set  forth  in  the  purchase 
authorization.  , 

(d)  Modification  or  revocation.  The 
Administrator  reserves  the  right  at  any 
time  for  any  reason  or  cause  whatsoever 
to  supplement,  modify,  or  revoke  any 
purchase  authorization,  including  the 
termination  of  deliveries  thereunder. 
CCC  shall  reimburse  suppliers  of  com¬ 
modities  and  ocean  transportation  who 
would  otherwise  be  entitled  to  be  fi¬ 
nanced,  for  costs  incurred  as  a  result 
of  such  action  by  the  Administrator  in 
connection  with  firm  sales  or  shipping 
contracts,  and  not  otherwise  recovered 
after  a  reasonable  effort  to  minimize  such 
costs:  Provided,  however,  That  such  re¬ 
imbursement  shall  not  be  made  to  a  sup¬ 
plier  if  the  Administrator  determines 
that  his  action  was  taken  because  the 
supplier  failed  to  comply  with  the  re¬ 
quirements  of  these  regulations  or  the 
applicable  purchase  authorizations. 

(e)  Refund  to  CCC.  The  importing 
country  shall  pay  in  U.S.  dollars  prompt¬ 
ly  to  CCC  upon  demand  by  the  Adminis¬ 
trator  the  entire  amount  financed  by 
CCC  (or  such  lesser  amount  as  the  Ad¬ 
ministrator  may  demand)  whenever  the 
Administrator  determines  that  the  im¬ 
porting  country  has  failed  to  comply 
with  any  agreement  or  commitment 
made  by  it  in  connection  with  the  trans¬ 
action  financed. 

(f)  Extension  of  delivery  periods  in 
purchase  authorizations.  Requests  for 
extensions  of  delivery  periods  will  be 
considered  by  the  Administrator  only  if 
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submitted  by  the  importing  country. 
Such  requests  should  be  submitted  as  far 
as  possible  in  advance  of  the  expiration 
of  the  delivery  period  and  in  any  event  as 
soon  as  the  importing  country  has  knowl¬ 
edge  that  there  is  a  possibility  that  de¬ 
livery  will  not  be  completed  within  the 
period  specified  in  the  purchase  authori¬ 
zation.  Requests  for  extension  must 
establish  to  the  satisfaction  of  the  Ad¬ 
ministrator  that  failure  to  complete  de¬ 
livery  was  due  to  a  cause  other  than  the 
fault  or  negligence  of  the  importer  or  the 
supplier.  The  Administrator  may  also 
approve  requests  for  extension  if  he 
determines  that  such  extensions  would 
be  in  the  interest  of  the  United  States. 

§  11.4  Subauthorizations. 

The  importing  country  may  issue  sub¬ 
authorizations  to  importers  within  the 
terms  of  each  purchase  authorization. 
The  importing  country,  in  subauthor¬ 
izing,  shall  instruct  importers  to  use  the 
purchase  authorization  number  in  plac¬ 
ing  orders,  and  shall  specify  to  importers 
all  the  provisions  of  the  purchase  author¬ 
ization  which  are  applicable  to  the  sub¬ 
authorization.  Each  importer  to  whom 
a  subauthorization  has  been  issued  by 
his  Government  must  inform  his  sup¬ 
plier  that  the  transaction  is  to  be  fi¬ 
nanced  under  Title  I  and  must  give  to 
his  supplier  the  purchase  authorization 
number  that  has  been  given  to  him. 
Copies  of  purchase  authorizations  may 
be  obtained  from  the  Administrator. 
The  importer  must  also  inform  his  sup¬ 
plier  of  any  special  provisions  which 
affect  the  supplier  in  carrying  out  the 
transactions. 

§11.5  Eligible  commodities. 

(a)  Surplus  agricultural  commodities. 
To  be  eligible  for  financing,  the  com¬ 
modities  must  be  agricultural  commodi¬ 
ties  grown  in  the  United  States  and,  if 
processed,  grown  and  processed  in  the 
United  States,  which  are  at  the  time  of 
exportation  in  excess  of  domestic  re¬ 
quirements,  adequate  carryover,  and  an¬ 
ticipated  exports  for  dollars,  as  deter¬ 
mined  by  the  Secretary  of  Agriculture. 

(b)  Commodity  description  and  speci¬ 
fication.  Only  the  commodity  described 
and  specified  in  the  purchase  authoriza¬ 
tion  shall  be  eligible  for  financing. 

(c)  Payment-in-kind  and  cash  pay¬ 
ment-export  programs.  Any  commodity 
exported  under  this  subpart  to  which  a 
payment-in-kind  or  cash  export  subsidy 
is  applicable  under  any  export  subsidy 
program  will  be  eligible  for  such  subsidy 
payment  if  the  terms  and  conditions  of 
such  export  subsidy  program  are  met. 

§  11.6  Contracts  between  suppliers  and 
importers. 

(a)  Eligibility  for  financing.  In  order 
to  be  eligible  for  financing  under  Title 
I,  contracts  shall  comply  with  the  follow¬ 
ing  requirements  unless  otherwise  speci¬ 
fied  in  the  purchase  authorization: 

(1)  Contrapts  between  importers  and 
commodity  suppliers  must  be  entered 
into  within  the  contracting  period  speci¬ 
fied  in  the  purchase  authorization  and 
shall  provide  for  deliveries  to  the  im¬ 
porter  in  accordance  with  the  delivery 


terms  and  during  the  delivery  period 
specified  in  the  purchase  authorization, 
unless  an  extension  of  such  contracting 
or  delivery  period  is  granted  in  writing 
by  the  Administrator; 

(2)  Any  contracts  for  a  commodity, 
under  a  purchase  authorization  which 
limits  contracting  to  f.o.b.  or  f.a.s  terms, 
must  be  separate  and  apart  from  the 
contract  for  ocean  transportation  on 
such  commodity; 

(3)  The  contracted  price  must  not  be 
on  a  cost  plus-a-percentage-of  cost 
basis; 

(4)  The  supplier  must  be  engaged  in 
the  business  of  selling  for  export,  or  fur¬ 
nishing  ocean  transportation,  from  the 
United  States,  must  maintain  a  bona 
fide  business  office  in  the  United  States, 
and  must  have  a  person,  principal  or 
agent,  upon  whom  service  of  judicial 
process  may  be  had  in  the  United  States. 

A  firm  of  which  more  than  50  percent 
is  owned  or  which  is  controlled  by  a  for¬ 
eign  government  is  not  eligible  to  act  as 
supplier. 

(5)  The  Administrator  reserves  the 
right  at  any  time  to  require  of  any  sup¬ 
plier  relevant  information  as  to  the  sup¬ 
plier  and  his  selling  agents.  The  details 
of  all  sales  contracts  between  the  sup¬ 
pliers  and  importers  are  required  to  be 
stated  in  the  notification  of  sale  pursuant 
to  Appendix  A  or  in  the  purchase  au¬ 
thorization  and  will  be  subject  to  prior 
approval  by  USDA. 

(b)  Invitation  to  bid.  (1)  Importers 
may  make  purchases  through  negotia¬ 
tion  with  a  supplier  or  suppliers  of  the 
importer’s  choice  or  on  the  basis  of  invi¬ 
tations  to  submit  competitive  offers.  If 
competitive  offers  are  invited,  such  invi¬ 
tations  shall  not  limit  the  right  to  submit 
offers  to  any  specified  group  or  class  of 
suppliers  but  shall  permit  submission  of 
offers  by  any  supplier  who  meets  the 
requirements  of  paragraph  (a)  (4)  of  this 
section. 

(2)  An  importer’s  request  for  offers 
pursuant  to  which  an  export  sales  con¬ 
tract  is  entered  into  must  not  preclude 
such  offers  being  made  for  shipment 
from  any  U.S.  port(s).  This  require¬ 
ment  does  not  preclude  the  importer 
from  accepting  offers  on  the  basis  of 
shipment  from  port(s)  which  result  in 
the  lowest  total  landed  cost  of  the  com¬ 
modity.  The  purchase  authorization, 
however,  may  provide  otherwise  as  to 
ports  of  shipment. 

(c)  Minimum  offers.  Requests  by  im¬ 
porters  for  offers  shall  not  establish 
minimum  quantities  that  will  be  eligible 
for  consideration.  All  offers  regardless  of 
size  must  be  considered  and  evaluated. 

(d)  Record  of  offers  submitted  by  sup¬ 
pliers.  The  importing  country  shall 
maintain  a  record  of  all  offers  received 
from  U.S.  suppliers  either  as  a  result  of 
public  tenders  or  negotiation.  The  Ad¬ 
ministrator  reserves  the  right  to  examine 
these  records  or  to  request  specific  in¬ 
formation  in  connection  with  the  offers 
until  the  expiration  of  3  years  after  final 
payment  under  contracts  awarded  pur¬ 
suant  to  the  purchase  authorization. 

(e)  Shipment  prior  to  letter  of  credit. 
If  the  supplier  of  the  commodity  permits 
shipment  or  the  ocean  carrier  accepts  the 


commodity  before  receipt  of  an  accept¬ 
able  letter  of  credit  from  a  U.S.  bank 
they  take  such  action  at  their  own  risk 
This  action  in  itself  does  not  affect  eligi¬ 
bility  for  CCC  financing  provided  accept¬ 
able  documentation  is  presented  within 
the  time  limitations  prescribed  in  this 
subpart. 

(f)  W ebb-Pomerene  Law  ( Export 
Trade  Act ) .  A  supplier  who  is  a  member 
of  a  Webb-Pomerene  Association  and 
who  enters  into  contracts  with  importers 
as  a  member  of  such  an  association  shall 
so  indicate  in  Block  11  of  Form  CCC  329. 

(g)  Contract  information.  The  sup¬ 
plier  shall  state  in  Block  21  of  Form  CCC 
329  the  contract  delivery  periods  or  dates 
and  quantities  covered  by  the  entire 
contract. 

(h)  Affiliate  clause.  The  supplier 
shall  state  in  Block  21  of  Form  CCC  329 
either:  “I  am  an  affiliate  of  the  im¬ 
porter”,  or  “I  am  not  an  affiliate  of  the 
importer”. 

(i)  Contract  disputes.  Contracts  be¬ 
tween  suppliers  and  importers  should 
stipulate  the  responsibility  of  each  party 
for  payment  of  any  costs  not  eligible 
for  financing  by  CCC  and  should  pro¬ 
vide  a  method  for  amicable  settlement 
of  any  dispute  arising  therefrom. 
Questions  as  to  financing  of  such  in¬ 
eligible  costs  are  to  be  resolved  between 
the  parties  to  the  contract. 

(j)  Special  contracting  provisions.  In 
addition  to  the  general  provisions  for 
contracting  set  forth  in  paragraphs  (a) 
through  (i)  of  this  section,  additional 
special  contracting  provisions  applicable 
to  individual  commodities  are  pre¬ 
scribed  in  Appendix  A  attached  to  this 
subpart.  Each  purchase  authorization, 
unless  it  is  otherwise  provided  therein, 
shall  be  subject  to  the  special  provisions 
of  Appendix  A,  for  the  specific  com¬ 
modity  named  in  the  purchase  authori¬ 
zation,  as  if  such  special  provisions 
were  fully  set  forth  in  the  purchase 
authorizations. 

(k)  All  contracts  entered  into  for 
financing  hereunder  shall  be  deemed  to 
include  all  terms  and  conditions  required 
to  be  included  in  order  to  be  eligible  for 
financing  hereunder. 

§11.7  Commodity  price  provisions. 

(a)  Maximum  price.  The  supplier’s 
sales  price  must  not  exceed  the  prevail¬ 
ing  range  of  export  market  prices  as 
applied  to  the  terms  of  sale  at  the  time 
of  sale,  as  determined  by  USDA,  and, 
in  addition,  where  the  purchase  authori¬ 
zation  provides  for  a  maximum  price, 
expressed  either  in  dollars  or  cents  or 
to  be  computed  on  a  stated  basis,  the 
supplier’s  sales  price  shall  not  exceed 
such  maximum  price.  The  “time  of 
sale,”  unless  otherwise  defined  for  spe¬ 
cific  commodities  in  Appendix  A,  shall 
mean  the  day  as  of  which  the  sale  price 
is  established  in  or  pursuant  to  the  con¬ 
tract  between  the  importer  and  the  sup¬ 
plier  or  the  day  of  any  amendment 
thereto  if  such  amendment  in  any 
manner  affects  the  sales  price,  as  deter¬ 
mined  by  USDA.  In  the  event  USDA  is 
unable  to  ascertain  the  prevailing  range 
of  export  market  prices  for  a  specific 
commodity,  USDA  will  determine  a 
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maximum  export  market  price,  repre¬ 
senting  the  top  of  the  range  of  export 
market  prices,  for  the  commodity  at  the 
time  of  sale  for  the  time  and  place  of 
delivery  provided  for  in  the  contract. 

In  so  determining  a  maximum  export 
market  price,  USDA  will  utilize,  as 
needed,  available  domestic  or  export 
market  information  for  the  same  or  other 
quality  descriptions,  packagings,  loca¬ 
tions,  and  dates;  will  apply  appropriate 
market  differentials  where  applicable  and 
such  other  factors  as  would  be  reflected 
in  the  export  market  price  at  the  time 
of  sale  for  the  time  and  place  of  delivery; 
and  will  take  into  account  CCC  export 
sales  prices  where  appropriate. 

(b)  Prior  approval  of  contract  price. 
Prior  approval  by  the  Administrator, 
FAS,  or  his  designee,  of  the  contracted 
price  of  the  commodity  is  required  as  a 
condition  of  eligibility  for  financing  un¬ 
less  otherwise  provided  in  the  purchase 
authorization  The  detailed  instructions 
for  requesting  and  obtaining  such  prior 
approval  are  set  forth  in  Appendix  A,  or 
will  be  stated  in  the  purchase  author¬ 
ization. 

(c)  Maximum  price  for  affiliates.  In 
addition  to  the  maximum  price  provi¬ 
sions  in  paragraph  (a)  of  this  section, 
the  sales  price  for  the  commodities  sold 
to  an  affiliate  of  the  supplier  shall  not  be 
in  excess  of  the  aggregate  amount  of  the 
following: 

(1)  The  initial  cost  to  the  supplier  in 
his  acquisition  from  U.S.  sources; 

(2)  The  actual  cost,  if  available,  other¬ 
wise  the  average  cost,  incurred  by  the 
supplier  for  any  handling,  processing, 
and  transportation  to  point  of  delivery; 
and 

(3)  Any  markup  regularly  and  cus¬ 
tomarily  charged. 

(d)  Reduction  for  unauthorized  sell¬ 
ing  agent’s  commissions.  If  it  is  estab¬ 
lished  that  (1)  an  agent  employed  or 
engaged  by  the  supplier  is  not  a  selling 
agent  as  defined  in  5  11.2(c)  (13)  of  this 
subpart  or  (2)  a  sales  commission  is  in 
excess  of  the  rate  or  percentage  custom¬ 
arily  and  usually  charged  for  the  services 
performed  and  the  commodity  involved, 
the  supplier’s  sales  price,  if  otherwise 
eligible  for  financing,  will  be  reduced  for 
financing  purposes  in  the  case  of  sub- 
paragraph  (1)  of  this  paragraph  by  the 
amount  of  the  commission  to  the  in¬ 
eligible  agent  and  in  the  case  of  sub- 
paragraph  (2)  of  this  paragraph  by  the 
amount  of  excess  commission.  Such  re¬ 
ductions  in  the  supplier’s  sales  price  for 
the  purpose  of  determining  the  amount 
which  will  be  financed  will  be  made  even 
though  the  sales  price  meets  the  require¬ 
ment  of  §  11.7. 

(e)  Refund  of  excess  price.  If  the 
sale  has  been  financed  and  it  is  deter¬ 
mined  that  the  sales  price  exceeds  the 
maximum  price  permissible  under  para¬ 
graph  (a)  or  (c)  of  this  section,  the 
supplier  shall  refund  the  amount  of  such 
excess  to  CCC  promptly  after  determina¬ 
tion  and  notification  of  the  amount 
thereof  by  CCC.  If  not  promptly  re¬ 
funded,  such  amount  may  be  set-off  by 
CCC  against  monies  owed  by  it  to  the 
supplier.  CCC  will  make  appropriate 
refund  of  equivalent  local  currency  to 


the  importing  country.  The  making  of 
any  such  refund  to  CCC,  or  any  set-off 
by  CCC,  shall  not,  however,  prejudice 
the  right  of  the  supplier  to  challenge  the 
correctness  of  such  determination  in  a 
court  action  brought  against  CCC  for 
recovery  of  the  amount  refunded  or  set- 
cfi. 

§  11.8  Fees,  discounts,  commissions, 
ship's  dollar  disbursements,  and 
brand  names. 

(a)  Consular  fees.  Consular  fees  im¬ 
posed  for  the  issuance  or  legalization  of 
consular  invoices  or  certificates  in  con¬ 
nection  with  the  importation  of  com¬ 
modities  into  a  foreign  country  will  not 
be  financed  by  CCC. 

(b)  Discounts.  If  a  contract  provides 
for  one  or  more  discounts  (including  but 
not  limited  to  trade  or  quantity  discounts 
and  discounts  for  prompt  payment) 
whether  expressed  as  such  or  as  “com¬ 
mission”  to  the  importer,  only  the  in¬ 
voice  amount  after  discount  (supplier’s 
contracted  price  less  all  discounts)  will 
be  eligible  for  financing. 

(c)  Commissions.  (1)  A  commission 
to  a  selling  agent  employed  or  engaged 
by  the  supplier  to  obtain  a  contract,  ex¬ 
cept  as  stated  in  subparagraph  (3)  of 
this  paragraph,  will  be  financed  to  the 
extent  that  such  commission  is  not  in 
excess  of  the  rate  or  percentage  custom¬ 
arily  and  usually  charged  for  the  services 
performed  and  the  commodity  involved, 
as  determined  by  USDA. 

(2)  If  the  supplier  of  the  commodity 
or  ocean  transportation  has  employed 
any  person  or  firm,  other  than  a  selling 
agent,  to  obtain  a  contract  under  any 
agreement  the  amount  paid  to  such  per¬ 
son  or  firm  will  not  be  eligible  for 
financing. 

(3)  No  commission  paid  or  to  be  paid 
to  any  agency,  including  a  corporation, 
owned  or  controlled  by  the  government 
of  the  importing  country  or  to  any 
affiliate  of  the  supplier  will  be  eligible 
for  financing,  whether  included  in  the 
price  of  the  commodity  or  separately 
stated. 

(4)  No  commission  paid  or  to  be  paid 
to  any  agent,  broker,  or  other  repre¬ 
sentatives  of  the  importing  country  will 
be  eligible  for  financing,  whether  in¬ 
cluded  in  the  price  of  the  commodity  or 
separately  stated.  This  is  not  appli¬ 
cable  to  ocean  transportation  brokerage 
commissions  which  do  not  exceed  2*/2 
percent  of  the  freight  financed. 

(5)  In  the  case  of  ocean  transporta¬ 
tion,  CCC  will  not  finance:  Address  com¬ 
missions;  brokerage  commissions  in  ex¬ 
cess  of  2V2  percent  of  the  freight 
financed;  or  ship’s  dollar  disbursements. 

(d)  Brand  names.  Brand  names  are 
not  required  to  be  shown  on  packaged 
commodities.  If,  however,  a  brand 
name  is  used,  it  must  be  a  bona  fide  U.S. 
brand.  The  container  or  label  attached 
thereto  must  show  the  name  and  U.S. 
business  address  of  the  supplier  or  the 
manufacturer.  Any  reference  on  the 
container  or  label  attached  thereto  to 
foreign  addresses  of  suppliers  or  foreign 
brand  names  is  prohibited  and  the  sale 
will  be  ineligible  for  financing.  If  the 
markings  on  the  shipping  container  in¬ 


clude  a  brand  name,  such  brand  name 
shall  be  identical  with  the  brand  name 
on  the  unit  container. 

§11.9  Adjustment  refunds  and  insur¬ 
ance. 

(a)  Adjustment  refunds — (1)  Letter 
oj  commitment  method  of  financing.  All 
claims  by  importers  for  adjustment  re¬ 
funds  arising  out  of  the  terms  of  the 
contract  or  out  of  the  normal  customs  of 
the  trade,  including  arbitration  and  ap¬ 
peal  awards,  amicable  allowances,  and 
claims  for  overpayment  of  ocean  trans¬ 
portation,  if  such  refunds  relate  to 
amounts  financed  by  CCC,  shall  be  set¬ 
tled  by  payment  in  U.S.  dollars  and  such 
payment  shall  be  remitted  by  the  sup¬ 
plier  for  the  account  of  the  importer  to 
the  banking  institution  to  which  the  sup¬ 
plier  presented  the  documents  covering 
the  original  transaction.  The  remit¬ 
tance  to  the  banking  institution  shall  be 
identified  with  the  date  and  amount  of 
the  original  payment,  the  commercial 
letter  of  credit  number,  and  the  appli¬ 
cable  purchase  authorization  number. 
Upon  demand  by  CCC  the  importing 
country  shall  pay  to  CCC  an  amount  in 
U.S.  dollars  equal  to  the  dollar  value  of 
the  adjustment  refunds. 

(2)  Reimbursement  method  of  financ¬ 
ing.  Special  provisions  relating  to  ad¬ 
justment  refunds  will  be  contained  in 
commodity  purchase  authorizations  un¬ 
der  the  reimbursement  method  and  in 
ocean  transportation  purchase  author¬ 
izations. 

(b)  Insurance  for  the  account  of  the 
importer  in  c.i.f.  sales.  Where  the  cost 
of  insurance  is  included  in  the  net  c.i.f. 
invoice  price  of  the  commodity  financed 
pursuant  to  specific  authorization  for 
c.i.f.  sales  in  the  applicable  purchase  au¬ 
thorization  and  the  supplier  furnishes 
insurance  in  favor  of  or  for  the  account 
of  the  importer,  the  policies  or  certifi¬ 
cates  of  insurance  shall  provide  that  all 
claims  shall  be  paid  in  U.S.  dollars  and 
that  the  underwriter  shall  notify  the 
Controller,  CCC,  at  the  time  a  claim 
thereunder  is  paid,  indicating  the  pur¬ 
chase  authorization  number;  the  name 
and  address  of  the  supplier,  importer, 
and  payee  of  the  claim ;  the  amount  paid; 
the  nature  of  the  claim ;  the  quantity  of 
the  commodity  involved  in  the  claim ;  the 
fate  of  shipment;  the  bill  of  lading  num¬ 
ber;  and  the  name  of  the  vessel.  Upon 
demand  by  CCC,  the  importing  country 
shall  pay  to  CCC  U.S.  dollars  in  the 
amount  paid  by  the  insurance  under¬ 
writers. 

(c)  Ineligible  transactions.  Suppliers 
shall  refund  dollars  to  CCC,  upon  de¬ 
mand  by  CCC,  for  transactions  or  por¬ 
tions  thereof  which  are  not  eligible  for 
financing,  as  determined  by  CCC. 

(d)  Violation  of  Agricultural  Com¬ 
modities  Agreement.  Whenever  the  Ad¬ 
ministrator  determines  that  the  import¬ 
ing  country  has  failed  to  comply  with 
any  agreement  or  commitment  made  by 
it  in  connection  with  the  Agricultural 
Commodities  Agreement  between  the 
United  States  and  the  importing  coun¬ 
try  pursuant  to  which  the  importation 
took  place,  the  importing  country  shall 
pay  in  U.S.  dollars  to  CCC  promptly 
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upon  demand  by  the  Administrator  the 
entire  amount  financed  by  CCC  or  such 
lesser  amount  as  the  Administrator  shall 
demand. 

(e)  Refund  of  foreign  currency.  Im¬ 
mediately  after  receipt  by  CCC  of  U.S. 
dollar  payments  from  or  for  the  account 
of  importing  countries  under  paragraphs 

(a),  (b),  (c),  or  (d)  of  this  section,  CCC 
will  provide  for  payment  to  the  import¬ 
ing  country  of  the  foreign  currency 
equivalent  of  dollars  received,  provided 
such  foreign  currency  is  deposited  for 
the  transaction  represented,  as  follows: 

(1)  For  payments  under  paragraph 
(a),  (b),  or  (c)  of  this  section,  the  for¬ 
eign  currency  equivalent  will  be  at  the 
exchange  rate  agreed  upon  by  the  Gov¬ 
ernment  of  the  United  States  and  the 
government  of  the  importing  country  in 
effect  on  the  last  day  of  the  calendar 
month  during  which  dollar  payment  was 
remitted  by  the  supplier  or  the  insurer 
to  or  for  the  account  of  the  importer, 
except  that  if  there  has  been  a  change 
in  the  exchange  system  or  structure  of 
the  importing  country,  such  payment 
shall  be  made  at  the  agreed  exchange 
rate  which  was  in  effect  on  the  date  of 
dollar  disbursement  for  the  transaction 
financed,  and  except  further  that  for¬ 
eign  currency  shall  not  be  paid  under 
such  paragraphs  (a),  (b),  or  (c)  of  this 
section  where  the  dollars  are  to  be  re¬ 
authorized  for  replacement  of  the 
commodity. 

(2)  For  payment  under  paragraph  (d) 
of  this  section,  the  foreign  currency 
equivalent  will  be  at  the  agreed  exchange 
rate  in  effect  on  the  date  of  the  dollar 
disbursement  for  the  transaction 
financed:  provided,  that  foreign  currency 
will  not  be  refunded  to  the  extent  that 
deposits  of  such  currency  have  been  made 
available  to  the  importing  country  on  a 
grant  basis. 

§  11.10  Reimbursement  method  of  fi¬ 
nancing. 

(a)  Contracted  price  of  commodity. 
Whenever  a  purchase  authorization  for 
the  commodity  (including  ocean  trans¬ 
portation  and  insurance  when  included 
in  the  commodity  price)  provides  for  the 
reimbursement  method  of  financing,  CCC 
will  reimburse  the  importing  country  or 
its  assignee  for  dollar  payments  to  sup¬ 
pliers  upon  submission  of  the  documents 
required  by  §  11.13(c).  Letters  of  com¬ 
mitment  will  not  be  issued  under  reim¬ 
bursement  type  purchase  authorizations. 

(b)  Ocean  transportation.  Purchase 
authorizations  which  authorize  financ¬ 
ing  the  cost  of  ocean  freight  separately 
from  the  commodity  cost  shall  be 
financed  by  the  reimbursement  method. 
CCC  will  reimburse  the  importing  coun¬ 
try  or  its  assignee  for  dollar  payments  to 
suppliers  of  ocean  freight  upon  submis¬ 
sion  of  the  documents  required  by  §  11.13 
(e) .  Letters  of  commitment  will  not  be 
issued  for  ocean  transportation  purchase 
authorizations. 

(c)  Assignment.  (1)  The  right  to  re¬ 
ceive  reimbursement  under  a  reimburse¬ 
ment  type  purchase  authorization  may 
be  assigned  by  the  importing  country  to 
any  bank,  trust  company  or  other  financ¬ 
ing  institution  in  the  United  States  by 


sending  a  completed  Instrument  of  As¬ 
signment,  Form  CCC  335,  in  an  original 
and  one  copy,  to  the  assignee. 

(2)  If  the  assignee  accepts  the  assign¬ 
ment,  the  original  and  two  copies  of  the 
Notice  of  Assignment,  Form  CCC  334, 
should  be  prepared  by  the  assignee  and 
together  with  one  copy  of  the  signed  In¬ 
strument  of  Assignment,  Form  CCC  335, 
filed  with  the  Controller,  CCC.  The  copy 
of  the  signed  Instrument  of  Assignment 
submitted  with  the  Notice  of  Assign¬ 
ment  must  contain  all  of  the  signatures, 
seals,  acknowledgments,  etc.,  which  ap¬ 
pear  on  the  original.  The  Controller, 
CCC,  will  acknowledge  receipt  of  the 
assignment. 

(d)  Limitation  on  assignment.  The 
assignment  may  be  made  only  to  a  bank, 
trust  company,  or  other  financing  in¬ 
stitution  in  the  United  States.  The  as¬ 
signment  shall  cover  all  amounts  pay¬ 
able  under  the  purchase  authorization 
and  not  already  paid,  shall  not  be  made 
to  more  than  one  party,  and  shall  not  be 
subject  to  further  assignment,  except 
that  any  such  assignment  may  be  made 
to  one  party  as  agent  or  trustee  for  two 
or  more  parties  participating  in  the 
financing.  Unless  otherwise  provided  by 
the  purchase  authorization,  the  right  of 
any  such  assignee  to  obtain  reimburse¬ 
ment  shall  not  be  contingent  upon  the 
deposit  of  currency  by  the  importing 
country. 

(e)  Protection  of  assignee.  A  supple¬ 
ment,  modification,  or  revocation  of  a 
reimbursement  type  purchase  authoriza¬ 
tion  shall  become  effective  as  to  the  as¬ 
signee  upon  receipt  by  the  assignee  from 
the  Controller,  CCC,  of  written  notice  of 
such  supplement,  modification,  or  revo¬ 
cation  except  that  such  supplement, 
modification,  or  revocation  shall  in  no 
event  affect  or  impair  the  right  to  ob¬ 
tain  reimbursement  to  the  extent  of  any 
payments  made  in  reliance  upon  the 
assignment  by  such  assignee  prior  to  re¬ 
ceipt  of  such  notice,  or  any  irrevocable 
obligation  incurred  in  reliance  upon  such 
assignment,  such  assignee  prior  to  re¬ 
ceipt  of  such  notice,  for  which  the  as¬ 
signee  has  not  been  repaid  by  the  im¬ 
porting  country  (there  shall  be  no  obli¬ 
gation  on  the  assignee’s  part  to  obtain 
such  repayment).  The  term  “purchase 
authorization,”  as  used  in  any  assign¬ 
ment  of  the  right  to  receive  reimburse¬ 
ment  under  a  reimbursement  type  pur¬ 
chase  authorization,  shall  be  deemed  to 
include  each  such  supplement  or  modifi¬ 
cation  from  and  after  receipt  by  the 
assignee  from  the  Controller,  CCC,  of 
written  notice  of  the  same,  subject  al¬ 
ways,  however,  to  the  foregoing  provi¬ 
sions  preserving  rights  of  reimburse¬ 
ment  on  behalf  of  the  assignee. 

(f)  Requests  for  reimbursement.  (1) 
All  requests  for  reimbursement,  sup¬ 
ported  by  the  required  documentation, 
shall  be  submitted  to  the  ASCS  office 
named  in  the  reimbursement  type  pur¬ 
chase  authorization  or  to  the  bank  hold¬ 
ing  an  assignment  acknowledged  by  CCC, 
not  later  than  210  days  after  expiration 
of  the  delivery  period  specified  in  such 
purchase  authorization  or  any  extension 
of  such  210-day  period  granted  by  the 
Administrator.  When  the  request  for 


reimbursement  is  submitted  by  a  bank¬ 
ing  institution  to  CCC,  a  statement  by 
the  bank  that  the  documents  had  been 
received  within  the  210-day  period  and 
that  payment  to  the  supplier  was  au¬ 
thorized  within  such  210-day  period, 
shall  satisfy  the  requirements  of  this 
paragraph  even  though  submission  to 
CCC  is  made  subsequent  to  the  210-day 
period. 

(g)  Set-off  of  overpayments.  Amounts 
improperly  paid  to  any  assignee  by  CCC 
may  be  set-off  against  amounts  due  the 
assignee  under  the  same  reimbursement 
type  purchase  authorization.  Such  over¬ 
payments  may  also  be  set-off  against 
amounts  due  the  same  assignee  under 
other  reimbursement  type  purchase  au¬ 
thorizations  issued  to  the  same  import¬ 
ing  country  provided  such  assignee  is 
notified  of  the  amount  to  be  set-off  at 
the  time  receipt  of  the  assignment  is 
acknowledged  by  CCC. 

(h)  Deposit  of  foreign  currency.  The 
importing  country  shall  provide,  as  here¬ 
inafter  stated,  for  the  deposit  of  foreign 
currency  equivalent  to  dollars  disbursed 
by  CCC,  except  that  foreign  currency 
shall  not  be  deposited  for  the  amount  of 
ocean  freight  differential.  Deposits  shall 
be  at  the  rate  of  exchange  for  U.S.  dollars 
provided  in  the  applicable  Agricultural 
Commodities  Agreement.  Documenta¬ 
tion  for  each  such  deposit  shall  be  fur¬ 
nished  to  the  U.S.  Disbursing  Officer, 
located  at  the  American  Embassy  in  the 
importing  country,  and  shall  show  the 
number  of  the  purchase  authorization, 
the  date  and  amount  of  the  related  dollar 
disbursement,  the  exchange  rate  appli¬ 
cable  to  the  deposit,  and  the  amount  of 
foreign  currency  deposited.  Deposits 
shall  be  made  immediately  after  receipt 
by  the  importing  country  or  its  designee 
of  documentation  showing  the  date  and 
net  amount  of  dollar  reimbursement 
(after  deduction  of  ocean  freight  differ¬ 
ential,  if  any)  by  CCC  to  the  importing 
country,  or  to  its  assignee  if  the  right  to 
receive  reimbursement  under  the  pur¬ 
chase  authorization  has  been  assigned. 

(1)  Special  provisions.  Requirement 
for  handling  adjustment  refunds,  special 
documentation,  and  other  provisions  not 
otherwise  specified  in  these  regulations 
for  reimbursement  type  purchase  au¬ 
thorizations  will  be  set  forth  in  the  pur¬ 
chase  authorizations  as  needed. 

§  11.11  Letter  of  commitment  method 
of  financing. 

(a)  General.  (1)  Letters  of  commit¬ 
ment  issued  by  the  Controller,  CCC,  to 
banking  institutions  designated  by  the 
importing  country  and  acceptable  to  CCC 
will  assure  reimbursement  to  the  bank¬ 
ing  institution,  in  accordance  with  the 
terms  of  such  letters  of  commitment,  for 
payments  made  or  drafts  accepted,  not 
in  excess  of  the  amount  specified  in  the 
letter  of  commitment,  made  under  letters 
of  credit  for  the  account  of  the  approved 
applicant. 

(2)  Each  letter  of  commitment  will 
name  the  Federal  Reserve  Bank(s)  to 
which  drafts  shall  be  presented  by  the 
banking  institution  in  order  to  obtain  re¬ 
imbursement  of  amounts  paid  under  the 
letters  of  credit  and  will  name  the  ASCS 
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Office  which  will  administer  the  financ¬ 
ing  operations  under  the  letter  of  com¬ 
mitment  on  behalf  of  CCC. 

(b)  Application — (1)  Original  appli¬ 
cations.  The  importing  country  shall 
apply  for  a  letter  of  commitment  by  sub¬ 
mitting  the  signed  original  of  the  Appli¬ 
cation  for  Letter  of  Commitment  or 
Amendment,  Form  CCC  327,  to  the  Con¬ 
troller,  CCC.  This  form  will  identify  the 
U.S.  bank  designated  to  receive  the  letter 
of  commitment  and  the  approved  appli¬ 
cant,  and  show  the  maximum  amount  to 
be  financed  under  the  letter  of  commit¬ 
ment. 

(2)  Amendments.  The  importing 
country  shall  submit  the  signed  original 
of  Form  CCC  327  to  the  Controller,  CCC, 
to  request  changes  in  letters  of  commit¬ 
ment,  except  for  reductions  in  amounts 
which  may  be  made  by  banking  institu¬ 
tions  in  accordance  with  paragraph  (f) 
of  this  section. 

(c)  Issuance.  Upon  approval  of  the 
importing  country’s  original  application 
for  a  letter  of  commitment,  the  Control¬ 
ler,  CCC,  will  issue  the  original  and  one 
copy  of  Form  CCC  328,  Letter  of  Com¬ 
mitment,  to  the  designated  banking  in¬ 
stitution.  Upon  approval  of  the  import¬ 
ing  country’s  application  for  an  amend¬ 
ment  of  a  letter  of  commitment,  the  Con¬ 
troller,  CCC,  will  issue  the  original  and 
one  copy  of  Form  CCC  328-1,  Amend¬ 
ment  to  Letter  of  Commitment,  to  the 
designated  banking  institution. 

(d)  Acceptance  by  banking  institution. 
All  letters  of  commitment  and  all  amend¬ 
ments  thereto  issued  in  accordance  with 
paragraph  (c)  of  this  section,  except 
amendments  which  increase  the  amounts 
of  letters  of  commitment,  shall  be  ac¬ 
cepted  or  rejected  by  the  banking  insti¬ 
tution.  The  banking  institution  shall 
promptly  return  to  CCC  the  copy  of 
Form  CCC  328  or  Form  CCC  328-1,  in¬ 
dicating  acceptance  or  rejection. 

(e)  Advice  to  importing  country.  The 
Controller,  CCC,  will  send  to  the  appro¬ 
priate  office  of  the  importing  country,  a 
copy  of  each  letter  of  commitment  or 
amendment  accepted  by  the  banking  in¬ 
stitution,  as  well  as  amendments  increas¬ 
ing  the  amounts  of  letters  of  commit¬ 
ment. 

(f)  Reduction  by  banking  institution. 
The  amount  of  a  letter  of  commitment 
may  be  reduced  by  a  banking  institution, 
when  so  requested  by  the  importing 
country,  by  issuing  a  Notice  of  Reduc¬ 
tion  of  Letter  of  Commitment,  Form  CCC 
328-2.  The  request  of  the  importing 
country  to  the  banking  institution  may 
be  made  by  letter  or  telegram  or  other 
method  acceptable  to  the  banking  in¬ 
stitution.  Instructions  to  the  banking 
institution  for  the  preparation  and  dis¬ 
tribution  of  this  form  are  contained  in 
the  form. 

(g)  Successors.  The  letter  of  commit¬ 
ment  shall  inure  to  the  benefit  of  the 
banking  institution’s  legal  successors  and 
assigns. 

(h)  Issuance  of  letters  of  credit.  In 
issuing,  confirming,  or  advising  letters  of 
credit  pursuant  to  a  letter  of  commit¬ 
ment,  the  banking  institution  shall  ob¬ 
serve  the  following: 


(1)  General.  The  application  or  re¬ 
quest  for,  and  any  agreement  relating 
to,  any  letter  of  credit  issued,  confirmed, 
or  advised  in  connection  with  a  letter  of 
commitment  to  a  banking  institution, 
may  contain  such  provisions  as  the  ap¬ 
proved  applicant  and  the  banking  insti¬ 
tution  may  agree  upon,  and  the  ap¬ 
proved  applicant  and  the  banking  insti¬ 
tution  may  agree  to  any  extension  of  the 
life  of,  or  any  other  modification  of,  or 
variation  from,  the  provisions  of  any 
such  letter  of  credit:  Provided,  That  such 
provisions  and  any  such  extension,  modi¬ 
fication,  or  variance  shall  be  in  no  re¬ 
spect  inconsistent  with  or  contrary  to 
the  provisions  of  the  letter  of  commit¬ 
ment;  in  the  case  of  any  such  incon¬ 
sistency  or  conflict,  the  provisions  of  the 
letter  of  commitment  shall  prevail  with 
respect  to  CCC  financing:  And  provided 
further.  That  where  letters  of  credit  pro¬ 
vide  for  acceptance  of  time  drafts  such 
letters  of  credit  (or  applications  there¬ 
for)  shall  specify  that  the  discount  and 
acceptance  fees  shall  be  for  the  account 
of  the  importer.  Every  application  for 
a  letter  of  credit  shall  provide  for  sub¬ 
mission  to  the  banking  institution  of  the 
documentation  required  by  this  subpart 
and  by  the  purchase  authorization. 

(2)  Identification.  Each  letter  of 
credit,  modification,  or  extension  shall 
bear  the  number  of  the  applicable  pur¬ 
chase  authorization  and,  if  possible,  of 
the  letter  of  commitment. 

(3)  Commodity  description.  The  com¬ 
modity  description  in  letters  of  credit 
shall  not  be  inconsistent  with  the  descrip¬ 
tion  in  the  purchase  authorization.  In 
making  payments  or  accepting  time 
drafts  under  letters  of  credit,  the  bank¬ 
ing  institution  shall,  on  the  basis  of  the 
information  contained  in  the  required 
documents,  act  in  accordance  with  good 
commercial  practice.  (As  to  Form  CCC 
329  (Reverse),  see  §§  11.15(a)  (3)  and 
11.15(c)(2).) 

(4)  Time  drafts.  Immediately  after 
acceptance  of  time  drafts,  the  banking 
institutions  shall  forward  the  documents 
required  by  §  11.13,  to  the  ASCS  Office 
named  in  the  letter  of  commitment. 
Drafts  drawn  by  the  banking  institution 
on  CCC  shall  be  presented  to  the  Federal 
Reserve  Bank  and  shall  be  supported  by 
the  documents  required  by  §  11.13  or  shall 
be  supported  by  Form  CCC  339,  “Advice 
of  Receipt  of  Documents,”  if  such  docu¬ 
ments  were  submitted  to  CCC  prior  to 
presentation  of  the  draft. 

(5)  Delays  in  opening  letters  of  credit. 
Interest  or  carrying  charges  incurred  as 
a  result  of  delays  in  opening  letter  (s)  of 
credit  are  not  eligible  for  CCC  financing. 

(6)  Delay  in  presenting  documents. 
No  transaction  under  a  letter  of  credit 
which  provides  for  deferred  presentation 
of  documentation  required  by  CCC  shall 
be  eligible  for  financing. 

(i)  Availability  of  information  to  CCC. 
The  banking  institution  shall  make  avail¬ 
able  to  CCC,  upon  request,  a  copy  of  each 
letter  of  credit  issued,  confirmed,  or  ad¬ 
vised  by  it,  and  of  any  extension  or  modi¬ 
fication  thereof ;  a  copy  of  each  applica¬ 
tion  and  agreement  relating  to  such  letter 
of  credit;  a  copy  of  each  document  in  its 


possession  received  by  it  under  the  letter 
of  credit;  and  detailed  advice  of  the  in¬ 
terest,  commissions,  expenses,  or  other 
items  charged  by  it  in  connection  with 
each  such  letter  of  credit. 

(j)  Acceptability  of  documents.  Ac¬ 
ceptance  by  the  banking  institution  of 
any  document  in  the  ordinary  course  of 
business  in  good  faith  as  being  genuine 
and  valid  and  sufficient  in  the  premises, 
and  the  delivery  thereof  to  the  Federal 
Reserve  Bank  or  the  ASCS  Office  as  re¬ 
quired,  shall  constitute  full  compliance 
by  the  banking  institution  with  any  pro¬ 
visions  of  this  subpart,  the  purchase 
authorization,  or  the  letter  of  commit¬ 
ment  requiring  delivery  of  a  document  of 
the  sort  that  the  document  actually  de¬ 
livered  purports  to  be.  The  banking 
institution  shall  be  entitled  to  receive  and 
retain  reimbursement  of  the  amount  of 
all  payments  made  or  acceptances  by  it 
against  documents  so  accepted,  notwith¬ 
standing  that  such  payments  or  accept¬ 
ances  may  be  made  in  connection  with  a 
sale  at  a  price  in  excess  of  the  maximum 
specified  in  §  11.7  except  to  the  extent 
provided  in  §  11.15(b)  (7). 

(k)  Truth  or  accuracy  of  supplier’s 
statements.  The  banking  institution 
shall  have  no  responsibility  for  the  truth 
or  accuracy  of  the  statements  contained 
in  the  supplier’s  certificate  or  invoice- 
and-contract  abstract.  The  rights  of 
the  banking  institution  under  the  letter 
of  commitment  will  not  be  affected  by 
the  fact  that  such  abstracts  may  be  in¬ 
complete,  or  may  indicate  noncompli¬ 
ance  with  any  provision  of  this  subpart, 
or  of  the  purchase  authorization  or 
of  the  letter  of  commitment,  or  may 
be  inconsistent  with  other  required 
documents. 

(l)  Notice  of  supplement,  modifica¬ 
tion,  or  revocation.  A  supplement, 
modification,  or  revocation  of  any  pur¬ 
chase  authorization  or  letter  of  commit¬ 
ment  shall  become  effective  as  to  a  bank¬ 
ing  institution  upon  the  receipt  by  it 
from  the  Controller,  CCC,  of  a  written 
notice  of  such  supplement,  modification, 
or  revocation,  except  that  such  supple¬ 
ment,  modification,  or  revocation  shall 
in  no  event  affect  or  impair  the  right  of 
the  banking  institution  to  obtain  re¬ 
imbursement  to  the  extent  of  any  pay¬ 
ments  made  or  drafts  accepted  or  ir¬ 
revocable  obligations  incurred  in  reliance 
upon  the  letter  of  commitment  prior  to 
receipt  of  such  notice,  under  a  letter  of 
credit  issued  or  confirmed  by  the  bank¬ 
ing  institution,  and  for  which  the  bank¬ 
ing  institution  has  not  been  repaid  by 
the  approved  applicant.  The  banking 
institution,  however,  is  under  no  obliga¬ 
tion  to  obtain  such  repayment.  The 
term  “purchase  authorization”  as  used 
in  a  letter  of  commitment  shall  be 
deemed  to  include  each  such  supplement 
or  modification  from  and  after  receipt 
by  the  banking  institution  from  the  Con¬ 
troller,  CCC,  of  written  notice  thereof, 
subject  always,  however,  to  the  forego¬ 
ing  terms  and  provisions  preserving 
the  banking  institution’s  right  of 
reimbursement. 

(m)  Compliance  with  changes  in 
purchase  authorizations.  In  the  event 
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the  Administrator  shall  revoke  a  pur¬ 
chase  authorization  or  supplement,  or 
modify  the  requirements  therein  with 
regard  to  the  disposition  of  any  docu¬ 
ments) ,  and  the  Controller,  CCC,  shall 
give  the  banking  institution  written 
notice  thereof,  the  banking  institution 
shall  in  all  respects  comply  with  the  in¬ 
struction  of  the  Controller,  CCC,  to  the 
extent  it  may  do  so  without  impairing 
or  affecting  any  irrevocable  obligation  or 
liability  theretofore  incurred  by  it  under 
any  letter  of  credit  issued  or  confirmed 
by  it.  The  banking  institution  shall  be 
reimbursed  by  CCC  for  the  costs,  ex¬ 
penses,  and  liabilities  paid  or  incurred 
by  it  as  a  result  of  compliance  with  such 
instruction.  Such  reimbursement  shall 
be  made  by  CCC  upon  application 
therefor  filed  with  the  ASCS  Office 
named  in  the  letter  of  commitment  and 
supported  by  an  itemized  statement  of 
the  costs,  expenses,  and  liabilities  certi¬ 
fied  to  by  an  officer  of  the  banking  in¬ 
stitution.  The  banking  institution  shall 
have  no  obligation  whatsoever  to  the 
approved  applicant  for  anything  done 
or  omitted  to  be  done  by  it  pursuant  to 
such  instruction  of  the  Controller,  CCC. 

(n)  Payments  in  anticipation  of  letter 
of  commitment.  Payments  made  or  time 
drafts  accepted  by  a  banking  institu¬ 
tion  in  anticipation  of  a  letter  of  com¬ 
mitment,  and  falling  within  the  scope 
of  payments  authorized  by  such  letter 
of  commitment  when  issued,  will  be 
deemed  to  be  payments  to  be  reimbursed 
thereunder. 

(o)  Deposit  of  foreign  currency.  The 
importing  country  shall  provide,  as  here¬ 
inafter  stated,  for  the  deposit  of  its  local 
currency  in  an  amount  equivalent  to  the 
dollars  disbursed  by  the  banking  institu¬ 
tions  or  by  CCC  except  that  local  cur¬ 
rency  shall  not  be  deposited  for  the 
amount  of  ocean  freight  differential 
stated  on  Form  CCC  106  for  the  tonnage 
involved  in  the  shipment.  Deposits 
shall  be  at  the  rate  of  exchange  for  U.S. 
dollars  provided  in  the  applicable  Agri¬ 
cultural  Commodities  Agreement.  Doc¬ 
umentation  for  each  such  deposit  shall 
be  furnished  to  the  U.S.  Disbursing  Offi¬ 
cer,  and  shall  show  the  number  of  the 
purchase  authorization,  the  date  and 
amount  of  the  related  dollar  disburse¬ 
ment,  the  exchange  rate  applicable  to  the 
deposit,  and  the  amount  of  local  cur¬ 
rency  deposited.  The  times  and  circum¬ 
stances  under  which  deposits  shall  be 
effected  are  as  follows: 

(1)  Where  time  drafts  are  accepted 
under  letters  of  credit,  deposits  shall  be 
made  on  the  date  of  maturity  of  each 
such  draft  or  on  an  earlier  date  on  which 
CCC  disburses  the  amount  of  the  draft 
to  the  banking  institution. 

(2)  In  the  case  of  all  other  payments 
under  letters  of  credit,  deposits  shall  be 
made  immediately  after  receipt  by  the 
approved  applicant  of  documentation 
showing  the  amount  of  dollar  disburse¬ 
ment  to  suppliers  by  banking  institutions 
under  such  letters  of  credit. 

(p)  Final  date  for  submission  of  drafts. 
Drafts  drawn  by  banking  institutions  on 
CCC  shall  be  supported  by  documents 
presented  by  the  supplier  to  the  banking 
institution  to  which  the  letter  of  com¬ 


mitment  has  been  issued.  Such  drafts 
shall  be  presented  not  later  than  210 
days  after  the  expiration  of  the  delivery 
period  specified  in  the  applicable  pur¬ 
chase  authorization  or  any  extension  of 
such  210-day  period  granted  by  the  Ad¬ 
ministrator,  except  that  they  may  be 
presented  subsequent  to  that  date  if  ac¬ 
companied  by  a  statement  by  the  bank¬ 
ing  institution  that  the  documents  have 
been  received  within  the  210-day  period 
and  that  payment  to  the  supplier  was 
authorized  within  such  210-day  period. 

§11.12  Ocean  transportation. 

(a)  General.  The  cost  of  ocean  trans¬ 
portation  will  be  financed  by  CCC  only 
when  specifically  provided  for  in  the  pur¬ 
chase  authorization.  Unless  the  pur¬ 
chase  authorization  provides  otherwise, 
this  section  will  apply  to  the  financing  of 
ocean  transportation.  Unless  otherwise 
specifically  provided  in  the  applicable 
purchase  authorization  or  unless  other¬ 
wise  requested  by  FAS,  the  pertinent 
terms  of  all  proposed  charters  (whether 
single  voyage  charters,  consecutive  voy¬ 
age  charters,  or  time  charters)  and  all 
proposed  liner  bookings  must  be  sub¬ 
mitted  to  the  appropriate  USDA  Office 
(see  paragraph  (b)  of  this  section)  for 
review  and  approval  prior  to  fixture  of 
the  vessel.  Tentative  advance  approvals 
may  be  obtained  by  telephone  or  tele¬ 
gram,  provided  Form  CCC  105,  Ocean 
Shipment  Data — PL  480  (“Request  for 
Vessel  Approval”) ,  is  furnished  promptly 
confirming  the  information  supplied  by 
telephone  or  telegram.  Approvals  of 
charters  and  liner  bookings  will  be  given 
on  Form  CCC  106,  “Advice  of  Vessel  Ap¬ 
proval.”  If  the  purchase  authorization 
requires  that  a  part  of  the  tonnage  of 
the  commodity  be  shipped  on  privately 
owned  U.S.-flag  commercial  vessels,  the 
offices  specified  in  paragraph  (b)  of  this 
section  shall  determine  the  quantity  of 
the  commodity  which  must  be  shipped 
on  such  U.S.-flag  vessels. 

(b)  Request  for  vessel  approval.  In 
order  to  obtain  approval  of  proposed 
vessel  bookings  the  following  forms  shall 
be  submitted  in  duplicate  to  the  office 
indicated: 

(1)  For  cotton.  Form  CCC  105  (Cot¬ 
ton),  Ocean  Shipment  Data — PL  480 — 
“Request  for  Vessel  Approval,”  shall  be 
submitted  to  the  Director,  ASCS  Com¬ 
modity  Office,  U.S.  Department  of  Ag¬ 
riculture,  Wirth  Building,  120  Marais 
Street,  New  Orleans,  La.,  70112. 

(2)  For  commodities  other  than  cot¬ 
ton.  Form  CCC  105,  Ocean  Shipment 
Data — PL  480 — “Request  for  Vessel 
Approval,”  shall  be  submitted  to  the 
Director,  Program  Operations  Division, 
Foreign  Agricultural  Service,  U.S.  De¬ 
partment  of  Agriculture,  Washington, 
D.C.,  20250. 

(c)  Special  charter  party  provisions 
required  when  freight  is  financed  by  CCC. 
Where  CCC  finances  the  ocean  freight 
for  commodities  booked  on  charter  terms, 
a  copy  of  the  charter  party  shall  be 
forwarded  immediately  after  its  execu¬ 
tion  to  the  Director,  Program  Opera¬ 
tions  Division,  FAS,  for  review  and  ap¬ 
proval  prior  to  issuance  of  Form  CCC  106. 


In  the  event  of  any  conflict  between  the 
provisions  of  this  subpart  and  the  char¬ 
ter  party  or  bills  of  lading  issued  pursu¬ 
ant  thereto,  the  provisions  of  this  sub¬ 
part  shall  prevail.  The  charter  party 
shall  contain  or,  for  the  purpose  of  fi¬ 
nancing  pursuant  to  this  subpart,  be 
deemed  to  contain  the  following  provi¬ 
sions: 

(1)  That  if  there  is  any  failure  on  the 
part  of  the  supplier  of  ocean  transpor¬ 
tation  to  perform  the  charter  party  after 
the  vessel  has  tendered  at  the  loading 
port,  the  charterer  shall  be  entitled  to 
incur  all  expenses  which  in  the  judg¬ 
ment  of  the  Administrator  are  required 
to  enable  the  vessel  to  undertake  and 
carry  out  her  obligations  under  the 
charter  party,  including  but  not  limited 
to,  expenses  for  lifting  any  liens  asserted 
against  the  vessel. 

(2)  That,  notwithstanding  any  prior 
assignments  of  freight  made  by  the 
owner  or  operator,  the  expenses  author¬ 
ized  in  subparagraph  (1)  of  this  para¬ 
graph  may  be  deducted  from  the  freight 
earned  under  the  charter  party. 

(3)  That  the  supplier  of  ocean  trans¬ 
portation  shall  release  copies  of  the  ocean 
bills  of  lading  to  the  supplier  of  the  com¬ 
modity  promptly  upon  completion  of 
loading  of  the  vessel. 

(4)  That  ocean  freight  is  earned  and 
that  90  percent  thereof  is  payable  by  the 
charterer  when  the  vessel  and  cargo  ar¬ 
rive  at  the  first  port  of  discharge,  sub¬ 
ject  to  subparagraph  (5)  of  this  para¬ 
graph.  This  provision  does  not  relieve 
the  carrier  of  the  obligation  to  carry  to 
other  points  of  discharge  if  this  is  re¬ 
quired  by  the  charter  party  or  bill  of 
lading.  The  final  10  percent  shall  be 
settled,  subject  to  adjustments,  if  any, 
after  submission  of  loading  and  dis¬ 
charging  laytime  statements  and  state¬ 
ments)  of  fact. 

(5)  That  if  a  force  majeure  situation 
as  described  in  §  11.13(e)  (2)  prevents  the 
vessel’s  arrival  at  the  first  port  of  dis¬ 
charge,  not  to  exceed  90  percent  of  the  i 
freight  shall  be  payable  by  the  char¬ 
terer  at  the  time  the  Administrator  de¬ 
termines  that  such  force  majeure  was 
the  cause  of  nonarrival.  Any  dispatch 
earned  at  loading  port  will  be  deducted 
from  this  payment.  The  remaining  10 
percent  of  freight  shall  not  be  due  or 
payable. 

(6)  That  laydays  are  reversible. 

(7)  That  in  case  of  a  dispute  as  to 
any  rights  of  CCC,  including  rights  as 
successor  or  assignee,  which  cannot  be 
settled  by  agreement,  the  decision  re¬ 
specting  any  such  rights  shall  not  be 
subject  to  arbitration,  but  shall  be  de¬ 
cided  if  necessary  by  the  U.S.  courts. 

(d)  Special  charter  party  information 
required  when  freight  is  financed  by 
CCC.  Where  CCC  finances  the  ocean 
freight  for  commodities  booked  on  char¬ 
ter  terms,  the  charter  party  shall  con¬ 
tain  the  following  information: 

(1)  The  name  of  each  party  partici¬ 
pating  in  the  ocean  freight  brokerage 
commission  (if  any)  and  the  percentage 
thereof  payable  to  each  party; 

(2)  The  name  of  the  vessel  and  the 
name  of  the  substitute  vessel,  if  any. 
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(e)  Notice  of  arrival.  Each  Form  CCC 
106-2  will  indicate  whether  or  not  a 
notice  of  arrival  is  required.  A  notice 
of  arrival,  when  required,  must  be  fur¬ 
nished  promptly  by  the  importing  coun¬ 
try,  or  its  designated  agent  or  other 
source  acceptable  to  CCC  (excluding  the 
carrier  or  his  agent),  and  must  include 
the  name  of  the  vessel,  the  purchase 
authorization  number,  the  first  port  of 
discharge,  and  the  date  of  arrival. 

(f)  Advice  of  vessel  approval.  Advice 
of  vessel  approval  will  be  issued  as  fol¬ 
lows: 

(1)  For  cotton.  Form  CCC  106-3 
(white)  signed  for  the  Director,  New 
Orleans  ASCS  Commodity  Office,  will  be 
issued  only  for  the  supplier  of  the  cot¬ 
ton  on  sales  made  on  a  c.i.f.  or  c.  &  f. 
basis.  When  cotton  is  shipped  on  an 
f.a.s.  basis,  if  CCC  finances  the  ocean 
freight,  two  signed  original  copies  of  this 
form  will  be  issued;  one  for  the  supplier 
of  the  cotton  and  the  other  for  the  ocean 
carrier. 

(2)  For  commodities  other  than  cot¬ 
ton.  Form  CCC  106  signed  for  the  Di¬ 
rector,  Program  Operations  Division, 
FAS,  will  be  issued  as  follows: 

(i)  On  shipments  to  be  made  on  an 
f.o.b.  or  f.a.s.  basis,  the  original  of  Form 
CCC  106-1  (yellow)  will  be  issued  for 
the  supplier  of  the  commodity  and  where 
CCC  finances  the  cost  of  ocean  freight, 
the  original  of  Form  CCC  106-2  (blue) 
will  be  issued  for  the  ocean  carrier. 

(ii)  On  shipments  to  be  made  on  a 
c.i.f.  or  c.  &  f.  basis,  the  original  of  Form 
CCC  106-1  (yellow)  will  be  issued  for 
the  supplier  of  the  commodity. 

(g)  Foreign-flag  vessels.  CCC  will 
not  finance  the  cost  of  ocean  transpor¬ 
tation  on  foreign-flag  vessel (s),  either 
as  a  part  of  the  commodity  contract 
price  or  separate  therefrom. 

(h)  United  States- flag  vessels.  Where 
a  commodity  is  required  to  be  shipped 
on  a  privately-owned  United  States-flag 
commercial  vessel,  Form  CCC  106  will 
set  forth  the  amount  of  the  ocean 
freight  differential,  if  any,  which  the 
Director,  Program  Operations  Division, 
determines  to  exist  between  the  prevail¬ 
ing  foreign-flag  vessel  rate  and  the 
United  States-flag  vessel  rate.  CCC  will 
authorize  reimbursement  of  such  ocean 
freight  differential  to  the  extent  of  the 
full  tonnage  for  which  the  commodity 
cost  is  to  be  financed  by  CCC. 

(i)  Ocean  transportation  financed  by 
CCC.  Where  ocean  transportation  will 
be  financed  either  separately  from  or  as 
part  of  the  commodity  contract  price, 
the  following  shall  apply: 

(1)  Loading,  trimming  and  other  re¬ 
lated  shipping  expenses  will  not  be  fi¬ 
nanced  as  items  separate  from  the  ocean 
transportation  rate; 

(2)  Discharge  costs  may  be  included 
in  the  ocean  transportation  rate  only 
when  in  accordance  with  trade  customs; 

(3)  The  cost  of  “dead  freight”  will 
not  be  financed; 

(4)  The  cost  of  lighterage  or  lighten¬ 
ing  will  not  be  financed  by  CCC  unless 
specifically  approved  by  the  Adminis¬ 
trator; 

(5)  Cargo  dues  and  taxes  assessed  by 
the  importing  country  will  not  be 
financed; 


(6)  Surcharges  assessed  by  steam¬ 
ship  conferences  or  carriers  will  not  be 
financed; 

(7)  General  average  contributions 
will  not  be  financed; 

(8)  Charters  and  liner  booking  con¬ 
tracts  must  reflect  the  ocean  transpor¬ 
tation  rate  from  one  port  loading  to  one 
port  discharge.  A  charter  or  liner  book¬ 
ing  contract  may  provide  for  an  increase 
in  rate  for  additional  port(s)  of  loading 
or  discharge,  alternate  route(s)  or  any 
other  option;  CCC,  however,  will  finance 
initially  the  lowest  such  rate.  Increased 
amounts  (if  any)  due  because  of  the 
exercise  of  such  option (s)  will  be  fi¬ 
nanced  only  after  receipt  of  evidence  that 
an  option  was  exercised.  If  an  option  is 
exercised  conclusively  prior  to  the  issu¬ 
ance  of  ocean  bill  of  lading,  CCC  will 
finance  the  rate  applicable  to  the  option 
so  exercised. 

(9)  In  the  case  of  transshipment 
from  a  United  States-flag  vessel  to  a 
foreign-flag  vessel,  CCC  will  finance  the 
cost  of  ocean  freight  only  to  the  point 
of  transshipment,  at  a  rate  to  be  deter¬ 
mined  by  the  Administrator,  and  the 
cost  of  ocean  freight  beyond  the  point  of 
transshipment  will  not  be  financed  by 
CCC  unless  specifically  approved  by  the 
Administrator.  If  the  commodity  was 
transported  from  a  U.S.  port  and  was 
transshipped  at  another  U.S.  port,  CCC 
will  not  finance  the  cost  of  the  trans¬ 
portation  which  took  place  prior  to  the 
transshipment. 

(10)  Ocean  freight  will  be  financed 
only  to  the  extent  that  the  rate  charged 
does  not  exceed  the  lowest  of  the  follow¬ 
ing  rates  for  the  category  of  vessel 
concerned: 

(1)  For  commodities  covered  by  pub¬ 
lished  tariff  rates — the  published  Con¬ 
ference  contract  rate; 

(11)  For  other  commodities  (bulk  com¬ 
modities  and  other  commodities  for 
which  no  tariff  rates  are  currently  ef¬ 
fective,  whether  carried  on  liners,  dry 
bulk  carriers,  or  tankers) — the  market 
rate  prevailing  at  the  time  of  request 
for  approval  was  determined  by  the  Di¬ 
rector,  Program  Operations  Division,  but 
in  any  event  not  in  excess  of  rates 
charged  other  shippers  (irrespective  of 
booking  dates)  for  like  commodities  on 
the  voyage  concerned. 

(11)  Reimbursement  will  be  made  for 
cost  of  shipment  from  loading  points  to 
discharge  points  at  rates  approved  by 
the  Director,  Program  Operations  Divi¬ 
sion,  on  'Form  CCC  106  in  conformity 
with  subparagraph  (10)  of  this  para¬ 
graph. 

(j)  Initial  reimbursement.  (1)  Where 
the  Form  CCC  106  states  that  Notice  of 
Arrival  is  not  required  and  the  carrier’s 
invoice  includes  a  certification  that  the 
contract  does  not  provide  for  dispatch 
earnings,  reimbursement  will  be  made 
for  100  percent  of  freight  upon  presenta¬ 
tion  of  required  documents. 

(2)  When  the  Form  CCC  106  indicates 
that  a  Notice  of  Arrival  is  required,  reim¬ 
bursement  for  advances  made  to  the  sup¬ 
plier  of  the  ocean  transportation  up  to 
90  percent  of  the  cost  of  ocean  freight 
may  be  obtained  prior  to  arrival  at  the 
first  port  of  discharge  if  the  supplier 
furnishes  CCC  financial  coverage  in  the 


form  of  an  acceptable  letter  of  credit 
from  a  U.S.  bank  or  Form  CCC  124, 
Freight  Refund  Bond,  executed  by  ar.  ac¬ 
ceptable  surety.  The  amount  of  cover¬ 
age  may  be  computed  as  follows: 

(i)  90  percent  of  the  cost  of  ocean 
freight  based  upon  the  tonnage  shown 
on  the  related  “on-board”  bill  of  lading 
(copy  must  be  supplied  to  CCC)  times 
the  approved  rate  per  ton  shown  on  the 
related  Form  CCC  106,  or 

(ii)  100  percent  of  the  cost  of  ocean 
freight  based  upon  the  tonnage  stated  in 
the  charter  party  (without  tolerance) 
times  the  rate  per  ton  shown  on  the  re¬ 
lated  Form  CCC  106.  Upon  receipt  of 
an  acceptable  letter  of  credit  or  Freight 
Refund  Bond,  the  Controller,  CCC,  or 
his  designee,  will  issue  a  waiver  of  the 
Notice  of  Arrival.  The  waiver  may  be 
submitted  in  lieu  of  a  Notice  of  Arrival 
when  such  notice  is  required  under 
§  11.13(e)  (2)  for  reimbursement  of  SO 
percent  of  the  cost  of  ocean  trans¬ 
portation. 

(3)  Where  the  charter  party  or  liner 
booking  contract  provides  for  dispatch 
earnings,  reimbursement  of  90  percent 
of  the  cost  of  ocean  transportation  may 
be  obtained  prior  to  presentation  of 
signed  laytime  statements  and  state¬ 
ments  of  fact  upon  presentation  of  the 
required  documents.  Where,  in  such  in¬ 
stances  the  Form  CCC  106  indicates  that 
a  Notice  of  Arrival  is  required,  the  waiver 
described  in  subparagraph  (2)  of  this 
paragraph  may  be  substituted  for  the 
Notice  of  Arrival  as  a  document  required 
to  obtain  the  90  percent  reimbursement. 

(k)  Demurrage.  Demurrage  incurred 
in  excess  of  dispatch  earnings  will  not  be 
financed.  Dispatch  shall  be  credited  first 
against  demurrage,  if  any,  incurred  in 
connection  with  the  same  voyage;  any 
balance  of  dispatch  shall  be  deducted 
from  the  amount  of  the  final  request  for 
reimbursement.  Stevedore  overtime  pay 
at  loading  port  will  be  financed  by  CCC 
only  if  the  Director,  Program  Operations 
Division,  determines  that  by  incurring 
such  expense  net  dispatch  is  earned  by 
the  vessel. 

(l)  Reimbursement  for  balance  of 
ocean  freight.  In  cases  where  the 
charter  party  or  liner  booking  contract 
provides  for  dispatch  earnings  or  where 
Form  CCC  106  indicates  that  a  Notice  of 
Arrival  is  required  and  subsequent  to  the 
initial  reimbursement  of  90  percent  of 
the  dollar  cost  of  ocean  transportation, 
it  is  established  that  a  part  or  all  of  the 
final  10  percent  is  eligible  for  reimburse¬ 
ment,  the  supplier  of  transportation  is 
entitled  to  prompt  payment  by  the  char¬ 
terer  of  that  portion  of  the  final  10  per¬ 
cent  which  is  not  in  dispute.  Upon  re¬ 
quest  of  such  supplier,  the  importing 
country  must  arrange  for  the  Notice  of 
Arrival  and  signed  loading  and  discharg¬ 
ing  laytime  statements  and  statements 
of  fact,  to  permit  the  supplier  to  present 
documents  required  by  §  11.13(e)  cover¬ 
ing  payment  of  any  portion  of  the  final 
10  percent  not  in  dispute.  Upon  presen¬ 
tation  of  acceptable  documentation,  the 
importing  country  must  promptly  make 
or  authorize  payment  therefor. 

(m)  Eligibility  of  ocean  transporta¬ 
tion  contracts  for  financing.  Contracts 
for  ocean  transportation  shall  not  be 
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eligible  for  financing  by  CCC  if  the  sup¬ 
plier  of  the  ocean  transportation  is  also 
the  supplier  of  the  commodity  or  is  an 
affiliate  of  such  supplier  of  the  com¬ 
modity,  unless  the  supplier  of  ocean 
transportation  (1)  is  the  owner  of  the 
vessel  named  in  the  Form  CCC  106  or 

(2)  is  the  operator  of  such  vessel  by 
time  charter  or  bareboat  charter  and  the 
ocean  freight  rate  for  which  reimburse¬ 
ment  is  claimed  is  not  in  excess  of  the 
rate  he  contracted  for  with  the  owner  of 
the  vessel. 

(n)  Ocean  transportation  included  in 
the  commodity  contract  price.  (1)  If 
the  contract  is  basis  c.  &  f.  or  c.i.f.  and 
the  price  includes  the  cost  of  ocean 
transportation  as  well  as  the  cost  of 
the  commodity,  the  cost  of  ocean  trans¬ 
portation  will  be  financed  only  to  the 
extent  specifically  provided  in  the  ap¬ 
plicable  purchase  authorization. 

(2)  When  the  Form  CCC  106  provides 
that  the  cost  of  ocean  transportation 
will  not  be  financed  by  CCC,  it  will  re¬ 
quire  that  the  supplier’s  detailed  invoice 
covering  the  commodity  shipped  show  a 
deduction  for  ocean  transportation. 

§  11.13  Documentation. 

(a)  General.  Requests  for  payment 
submitted  to  banking  institutions  by 
suppliers  and  requests  submitted  to  CCC 
for  reimbursement  of  commodity  or 
ocean  transportation  payments  or  both 
shall  be  supported,  except  as  otherwise 
provided  in  the  purchase  authorization, 
by  the  documents  required  by  this  sec¬ 
tion,  the  purchase  authorization,  the 
letter  of  commitment,  and  Appendix  B 
unless  previously  submitted  to  CCC. 
Such  documents,  however,  need  not  be 
submitted  when  and  to  the  extent  that 
the  Controller,  CCC,  determines  that  the 
intended  purpose  of  a  document  is 
served  by  documents  otherwise  avail¬ 
able  to  or  under  the  control  of  CCC  or 
by  alternate  documents  specified  in  such 
determination.  The  documents  re¬ 
quired  herein  are  in  addition  to  any 
other  documents  the  supplier  may  be 
required  to  submit  to  a  bank  under  the 
applicable  letter  of  credit.  The  supplier 
must  present  documentation  required  by 
CCC  to  the  banking  institution  for  im¬ 
mediate  payment  or  acceptance  of  a 
time  draft. 

(b)  Identification.  (1)  The  follow¬ 
ing  documents  must  be  identified  with 
the  appropriate  purchase  authorization 
numbers  or  be  readily  identifiable  there¬ 
with: 

(1)  Documents  to  be  submitted  by  sup¬ 
pliers  to  banking  institutions  with  re¬ 
quest  for  payment  of  commodity  price 
(including  ocean  transportation  and  in¬ 
surance  when  covered  by  the  commodity 
price)  and  such  documents  when  sub¬ 
mitted  to  CCC  for  reimbursement. 

(ii)  Documents  to  be  submitted  to  CCC 
to  obtain  reimbursement  under  a  pur¬ 
chase  authorization  for  ocean  transpor¬ 
tation  shall  be  identified  with  the  num¬ 
ber  thereof  including  the  “OT”  suffix, 
except  that  a  copy  of  the  ocean  bill  of 
lading  may  bear  the  related  commodity 
purchase  authorization  number. 

(2)  The  supplier  must  put  the  appro¬ 
priate  purchase  authorization  number 


on  all  documents  specified  in  this  Section 
which  are  prepared  under  his  control. 
He  should  arrange  for  the  appropriate 
purchase  authorization  number  to  be  put 
on  all  other  required  documents  at  the 
time  of  their  preparation. 

(c)  Documents  required  for  financing 
commodity  price  (.including  ocean  trans¬ 
portation  and  insurance  when  covered  by 
the  commodity  price) .  (1)  Signed  origi¬ 
nals  of  supplier’s  certificates,  with  in- 
\oice-and-contract  abstract  on  the  re¬ 
verse  side  (Form  CCC  329)  as  follows: 

(1)  When  the  cost  of  ocean  transpor¬ 
tation  is  financed  by  CCC,  in  whole  or  in 
part,  two  Forms  329  are  required,  that  is, 
one  covering  the  commodity  supplier’s 
invoice  price  expressed  in  dollars  (to  be 
executed  by  the  supplier  of  the  commod¬ 
ity)  ,  and  one  covering  the  cost  of  ocean 
transportation  expressed  in  dollars  (to 
be  executed  by  the  ocean  carrier). 

(U)  When  no  part  of  the  ocean  trans¬ 
portation  cost  is  being  financed  by  CCC, 
only  one  Form  CCC  329  is  required  cov¬ 
ering  the  supplier’s  net  invoice  price  for 
the  commodity  expressed  in  dollars,  exe¬ 
cuted  by  the  supplier  of  the  commodity. 

(2)  One  copy  of  the  ocean  bill  of  lad¬ 
ing  (on-board  or  showing  on-board  en¬ 
dorsement  dated  and  signed  or  initialled 
on  behalf  of  the  carrier) . 

(3)  One  copy  of  the  supplier’s  detailed 
invoice  showing  quantity,  description, 
contracted  price,  and  net  total  invoice 
price  expressed  in  dollars  and  basis  of 
delivery  (e.g.,  f.o.b.  vessel,  c.  &  f.)  of  the 
commodity.  In  the  case  of  the  reim¬ 
bursement  method  of  financing  the  in¬ 
voice  shall  also  be  marked  “Paid.”  In 
the  event  the  importer  procured  the  com¬ 
modity  through  his  affiliate,  this  copy  of 
the  invoice  shall  include  an  itemization 
of  the  amounts  specified  in  §  11.7(c)  or 
the  supplier  must  furnish  such  informa¬ 
tion  in  a  separate  signed  statement  at¬ 
tached  to  the  invoice  to  the  ASCS  Office 
named  in  the  purchase  authorization. 
Whenever  the  Form  CCC  106  provides 
for  an  ocean  freight  rate  differential  on 
arfc.  &  f.  or  c.i.f.  sale  and  authorizes  fi¬ 
nancing  of  ocean  transportation  costs  by 
CCC,  the  supplier’s  detailed  invoice  shall 
show  a  computation  of  the  dollar  amount 
of  ocean  freight  rate  differential.  In 
arriving  at  the  net  invoice  price  there 
shall  be  deducted: 

(i)  The  cost  of  ocean  transportation, 
or  portion  thereof,  which  is  not  being 
financed  by  CCC  when  the  cost  of  ocean 
transportation  is  included  in  the  con¬ 
tracted  price ; 

(ii)  All  discounts  from  the  supplier’s 
contracted  price  through  payments, 
credits,  or  other  allowances  made  or  to 
be  made  to  the  importers,  his  agent  or 
consignee ; 

(iii)  All  purchasing  agent’s  commis¬ 
sions  applicable; 

(iv)  All  other  amounts  not  eligible  for 
financing. 

(4)  Signed  original  of  Form  CCC 
106-1  or  106-3. 

(5)  One  nonnegotiable  copy  of  the  in¬ 
surance  certificate  or  policy  where  the 
cost  of  insurance  is  included  in  the  price 
of  the  commodity  to  be  financed  by  CCC. 

(6)  Signed  original  of  Form  CCC 
329-3,  “Statement  of  Transmittal  of 


Ocean  Bills  of  Lading”,  showing  that  two 
nonnegotiable  copies  of  ocean  bills  of 
lading  have  been  sent  to  the  Administra¬ 
tor,  Foreign  Agricultural  Service,  USDA 
Washington,  D.C.,  20250. 

(7)  Requests  for  additional  payments, 
submitted  in  connection  with  transac¬ 
tions  for  which  all  or  part  of  the  re¬ 
quired  documents  have  been  previously 
submitted  to  the  banking  institution, 
shall  be  supported  by  the  following  doc¬ 
uments  as  applicable: 

(i)  The  supplier’s  certificate,  with  the 
invoice-and-contract  abstract  on  the  re¬ 
verse  and  the  supplier’s  detailed  invoice, 
covering  the  additional  amount  re¬ 
quested.  The  supplier’s  invoice  must 
show  the  date,  serial  number  and  the 
amount  of  the  original  invoice  and  the 
basis  for  the  additional  amount  claimed; 

(ii)  If  the  payment  is  stated  to  be  due 
because  of  the  exercise  of  a  higher-rated 
option  provided  in  a  liner  booking  con¬ 
tract  or  charter  party,  a  statement  signed 
by  the  ship’s  master  or  owner  (or  agent 
of  either  of  them)  showing  exercise  of 
the  higher-rated  option. 

(8)  Any  additional  or  substitute  doc¬ 
umentation  that  may  be  required  by  the 
purchase  authorization  or  the  letter  of 
commitment. 

(9)  Whenever  a  copy  of  a  weight  cer¬ 
tificate  is  required  by  this  subpart  or  the 
applicable  purchase  authorization,  the 
supplier  shall  submit  a  weight  certificate 
issued  by  or  on  authority  of  a  State  or 
other  governmental  Weighing  Depart¬ 
ment,  Chamber  of  Commerce,  Board  of 
Trade,  Grain  Exchange,  or  other  inde¬ 
pendent  organization  or  firm  providing 
public  weighing  services.  Such  organi¬ 
zation  or  firm  must  have  (i)  qualified, 
impartial,  paid  employees  who  are  sta¬ 
tioned  at  the  port  facility  or,  if  author¬ 
ized  under  the  applicable  purchase 
authorization,  other  facility  where 
weights  customarily  are  determined,  one 
of  whom  performed  the  weighing  covered 
by  the  certificate,  or  (ii)  qualified,  inde¬ 
pendent,  impartial,  supervised  weigh- 
masters  stationed  at  the  port  facility  or, 
if  authorized  under  the  applicable  pur¬ 
chase  authorization,  other  facility  where 
weights  are  customarily  determined  one 
of  whom  supervised  the  employee  of  such 
a  facility  in  the  performance  of  the 
weighing  covered  by  the  certificate. 

(10)  Appendix  B  or  the  applicable  pur¬ 
chase  authorization  will  specify  the  par¬ 
ticulars  of  any  required  inspection  cer¬ 
tificate.  Federal  appeal  inspection  cer¬ 
tificates  when  included  in  the  documents 
presented  for  payment  shall  supersede 
any  other  inspection  certificate  required 
by  this  subpart,  the  applicable  purchase 
authorization,  or  the  letter  of  commit¬ 
ment. 

(d)  Special  documentation  require¬ 
ments.  In  addition  to  the  general  docu¬ 
mentation  requirements  set  forth  in 
paragraphs  (a)  through  (c)  of  this  sec¬ 
tion,  special  documentation  applicable  to 
individual  commodities  is  prescribed  in 
Appendix  B  attached  to  this  subpart.  In 
addition  to  the  provisions  of  the  particu¬ 
lar  purchase  authorization,  each  pur¬ 
chase  authorization  shall  be  subject  to 
the  special  documentation  provisions  of 
Appendix  B,  for  the  specific  commodity 
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named  in  the  purchase  authorization,  to 
the  same  extent  as  though  fully  set  forth 
in  the  purchase  authorization  unless 
otherwise  specifically  provided  in  such 
authorization. 

(e)  Documents  required  lor  reimburse¬ 
ment  of  ocean  transportation  financed 
separately  from  commodity  price.  In 
order  to  obtain  reimbursement  of  ocean 
transportation  which  is  financed  sepa¬ 
rately  from  the  commodity  price,  the 
following  documentation  shall  be  sub¬ 
mitted: 

(1)  Signed  original  of  supplier’s  (ocean 
carrier  or  agent)  certificate,  with  in- 
voice-and-contract  abstract  on  the  re¬ 
verse  side  (Form  CCC  329)  to  be  exe¬ 
cuted  by  the  carrier  or  agent,  covering 
the  dollar  cost  of  ocean  transportation. 

(2)  One  copy  of  the  ocean  bill  of  lading 
(on-board  or  showing  on-board  endorse¬ 
ment  dated  and  signed  or  initialed  on 
behalf  of  the  carrier)  and,  if  required  by 
the  related  Form  CCC  106-2,  a  Notice  of 
Arrival  at  the  first  port  of  discharge  of 
the  vessel  named  in  the  Form  CCC  106-2, 
except  that  the  Administration  will  waive 
the  requirement  for  the  Notice  of  Arrival 
by  written  notice  to  the  supplier  of  ocean 
transportation,  upon  the  receipt  of  evi¬ 
dence  satisfactory  to  the  Administrator 
that  the  vessel  is  lost  or  unable  to  proceed 
to  destination  after  completion  of  load¬ 
ing  as  a  result  of  one  or  more  of  the  fol¬ 
lowing  causes:  Damage  caused  by  perils 
of  the  sea  or  other  waters;  collisions; 
wrecks;  stranding  without  the  fault  of 
the  carrier;  jettison;  fire  from  any  cause; 
Act  of  God;  public  enemies  or  pirates; 
arrest  or  restraint  of  princes,  rulers,  or 
peoples  without  the  fault  of  the  supplier 
of  the  ocean  transportation;  wars;  public 
disorders;  captures;  or  detention  by  pub¬ 
lic  authority  in  the  interest  of  public 
safety. 

(3)  One  copy  of  carrier’s  detailed  in¬ 
voice  marked,  “Paid.”  Such  invoice  shall 
contain  the  following  typed  or  stamped 
certification,  executed  by  the  supplier: 

“The  undersigned  hereby  certifies  that 
the  vessel  named  herein  and  for  which 
the  cost  of  ocean  freight  is  claimed, 
qualifies  as  a  privately  owned  U.S.-flag 
commercial  vessel  within  the  require¬ 
ments  of  Public  Law  87-266  and  is  an 
eligible  U.S.-flag  vessel  for  the  purposes 
of  Public  Law  664,  83d  Congress.” 

(4)  Signed  original  of  the  106-2  (or 
106-3  in  the  case  of  cotton) . 

(5)  One  copy  of  the  charter  party  in 
the  case  of  shipment  by  dry  bulk  cargo 
vessel  or  tanker. 

(6)  Requests  for  reimbursement  of 
any  balance  claimed  on  a  shipment  after 
initial  reimbursement  of  90  percent  of 
the  dollar  cost  of  ocean  transportation 
as  provided  in  §  11.12(j),  shall  be  sup¬ 
ported  by  the  following  documents: 

(i)  A  copy  of  the  carrier’s  final  invoice 
marked,  “Paid”.  Where  the  freight 
contract  does  not  provide  for  dispatch 
and  the  supplier  certifies  this  fact  on  his 
final  invoice  the  documents  in  subdivi¬ 
sions  (iii)  and  (iv)  of  this  subparagraph 
are  not  required. 

(ii)  A  Notice  of  Arrival,  if  required  by 
the  Form  CCC  106  and  not  previously 
presented  to  support  the  90  percent  pay¬ 
ment. 


(iii)  A  copy  of  loading  and  discharg¬ 
ing  laytime  statement (s)  and  state¬ 
ments)  of  fact  signed  by  the  ship’s 
master  or  owner  and  the  charterer  or 
consignee.  Agent’s  signature  is  accept¬ 
able. 

(iv)  If  a  copy  of  the  charter  party  was 
not  presented  pursuant  to  subparagraph 
(5)  of  this  paragraph,  a  copy  of  the 
freight  contract  showing  the  terms  of 
dispatch  and  demurrage. 

(v)  Supplier’s  Certificate,  Form  CCC 
329  covering  the  balance  claimed. 

(7)  Requests  for  payment  of  any 
amounts  claimed  because  of  the  exercise 
of  a  higher-rated  option  following  pay¬ 
ment  of  a  lower-rated  option  pursuant 
to  §  11.12(1)  (8)  shall  be  supported  by  the 
following  documents: 

(1)  Copy  of  the  carrier’s  detailed  in¬ 
voice  marked,  “Paid”; 

(ii)  Supplier’s  Certificate  for  the  bal¬ 
ance  claimed; 

(iii)  A  statement  signed  by  the  ship’s 
master  or  owner  and  signed  laytime 
statements  or  other  written  concurrence 
of  charterer  showing  the  exercise  of  the 
higher-rated  option.  Agent’s  signature 
is  acceptable. 

(f)  Any  additional  or  substitute  doc¬ 
uments  that  may  be  required  by  the  pur¬ 
chase  authorization. 

§  11.14  Documents  in  support  of  drafts 
drawn  on  CCC  by  banking  institu¬ 
tions. 

Drafts  drawn  on  CCC  by  banking  in¬ 
stitutions  under  letters  of  commitment 
for  reimbursement  of  amounts  disbursed 
to  suppliers  shall  be  supported  by  the 
following  documents: 

(a)  Documents  obtained  from  sup¬ 
pliers.  Documents  specified  in  §  11.13 
and  such  additional  or  substitute  docu¬ 
ments  as  may  be  required  with  respect 
to  any  particular  transaction  as  specified 
in  the  purchase  authorization  and  in 
Appendix  B  or  in  the  letter  of  commit¬ 
ment.  A  banking  institution  holding  a 
letter  of  commitment  is  not  required  by 
CCC  to  obtain  from  suppliers  any  docu¬ 
ments  other  than  those  required  in  the 
preceding  sentence. 

(b)  Documents  originated  by  banking 
institutions.  (1)  Form  CCC  331,  “Advice 
of  Payment  or  Acceptance  of  Draft,” 
containing  an  authorized  signature  for 
the  banking  institution. 

(2)  A  copy  of  the  advice  of  payment 
for  ocean  freight  differential  when  re¬ 
quired  by  §  11.15(a)(7). 

(c)  Documents  originated  by  ASCS 
Offices.  (1)  Form  CCC  339,  “Advice  of 
Receipt  of  Documents,”  containing  au¬ 
thorized  signatures  for  CCC  and  the 
banking  institution. 

§  11.15  Responsibilities  of  banking  in¬ 
stitutions. 

(a)  Full  responsibilities.  For  transac¬ 
tions  under  letter  of  commitment,  the 
banking  institution  shall  have  full  re¬ 
sponsibility  for  the  following: 

(1)  Delivery  of  documents.  The  book¬ 
ing  institution  shall  deliver  to  the  Fed¬ 
eral  Reserve  Bank  named  in  the  letter 
of  commitment,  documents  required  by 
this  subpart,  the  letter  of  commitment, 
and  the  purchase  authorization. 


(2)  Advice  to  approved  applicant. 
The  banking  institution  shall  give  ad¬ 
vice  of  the  amount  of  dollar  disburse¬ 
ment  or  the  dollar  amount  and  maturity 
of  time  drafts  accepted  to  the  approved 
applicant  or  its  designee,  which  advice 
shall  accompany  documents  transmitted 
to  the  approved  applicant.  There  shall 
be  included  in  the  transmittal  a  request 
that  the  local  currency  equivalent  of  dol¬ 
lar  disbursements  be  deposited  immedi¬ 
ately  in  the  account  of  the  U.S.  Disburs¬ 
ing  Officer,  or  that  the  local  currency 
equivalent  of  the  dollar  amount  of  time 
drafts  being  financed  by  CCC  be  depos¬ 
ited  in  the  account  of  the  U.S.  Disburs¬ 
ing  Officer  at  maturity. 

(3)  Examination  of  documents.  The 
banking  institution  shall  examine  the 
required  documents,  except  the  “invoice- 
and-contract  abstract”  (Form  CCC  329 — 
reverse),  in  accordance  with  good  com¬ 
mercial  practice. 

(4)  Delivery  date.  The  banking  insti¬ 
tution  shall  ascertain  that  the  bills  of 
lading  bear  a  date  within  the  delivery 
period  specified  in  the  purchase  author¬ 
ization,  or  any  extension  thereof  granted 
by  the  Administrator. 

(5)  Destination.  The  banking  institu¬ 
tion  shall  ascertain  that  the  required 
documents  are  consistent,  under  good 
commercial  practice,  with  shipment  to 
the  importing  country  shown  in  the  pur¬ 
chase  authorization. 

(6)  Description.  Section  11.11(h)(3) 
provides  that  the  commodity  description 
in  letters  of  credit  shall  not  be  incon¬ 
sistent  with  the  description  in  the  pur¬ 
chase  authorization.  In  making  pay¬ 
ment  or  accepting  time  drafts  under 
letters  of  credit,  the  banking  institution 
shall,  on  the  basis  of  the  description 
contained  in  the  required  documents  act 
in  accordance  with  good  commercial 
practice. 

(7)  Verification  of  computation  of 
ocean  freight  differential  and  notifica¬ 
tion  to  approved  applicant.  Whenever 
Form  CCC  106  provides  for  an  ocean 
freight  rate  differential  on  a  c.  &  f .  or  c.i.f. 
sale,  and  authorizes  financing  of  ocean 
transportation  costs  by  CCC,  and  the 
total  transaction  is  financed  by  the  bank 
under  a  letter  of  credit,  the  banking  in¬ 
stitution  shall  determine  that  the  sup¬ 
plier’s  detailed  invoice  shows  a  compu¬ 
tation  of  the  dollar  amount  of  ocean 
freight  differential ;  shall  verify  the  com¬ 
putation  of  such  amount  of  differential, 
using  the  rate  stated  in  Form  CCC  106 
and  the  gross  weight  shown  on  the  sup¬ 
plier’s  detailed  invoice  or  the  bill  of  lad¬ 
ing,  whichever  is  less;  and  shall  include 
with  the  advice  of  dollar  disbursement 
or  time  draft  accepted  under  the  letter 
of  credit,  advice  of  the  net  dollar  amount 
for  which  the  equivalent  in  local  cur¬ 
rency  is  to  be  deposited  immediately  or 
at  maturity  of  a  time  draft  as  provided 
in  §  ll.ll(o).  This  advice  shall  specify 
that  deposit  of  local  currency  is  not  re¬ 
quired  for  the  value  of  the  ocean  freight 
differential.  Such  advice  shall  be  in  sub¬ 
stantially  the  following  language: 

The  amount  of  $ _ paid  to  the  bene¬ 

ficiary  Includes  an  ocean  freight  differential 

of  $ -  according  to  the  provisions  of 

the  attached  copy  of  Form  CCC  106,  "Advice 


FEDERAL  REGISTER,  VOL.  30,  NO.  242— THURSDAY,  DECEMBER  16,  1965 


15524 


RULES  AND  REGULATIONS 


of  Vessel  Approval.”  You  are  requested  to 
deposit  only  the  local  currency  equivalent 
to  the  net  amount  of  $ _ _ 

A  copy  of  such  advice,  whenever  the 
amount  paid  includes  such  differential, 
shall  be  sent  with  the  other  required 
documents  to  the  ASCS  Office  named  in 
the  letter  of  commitment.  The  commod¬ 
ity  supplier  will  obtain  payment  of  the 
ocean  transportation  differential  from 
the  ASCS  Office  when  such  differential 
is  not  financed  by  the  bank  under  a  letter 
of  credit. 

(8)  Reimbursement  of  CCC  for  losses. 
In  the  event  of  any  loss  to  CCC  as  a  di¬ 
rect  result  of  failure  on  the  part  of  the 
banking  institution  to  carry  out  its  re¬ 
sponsibilities  as  required  by  this  sub¬ 
part  and  upon  refusal  of  the  banking 
institution  to  pay  promptly  upon  demand 
by  CCC,  CCC  may  draw  on  such  bank  for 
the  recovery  of  the  dollar  amount  of  the 
loss  plus  interest  at  the  rate  of  6  percent 
per  annum  computed  from  and  including 
the  date  of  the  original  payment  by  or 
reimbursement  by  CCC  to  but  not  in¬ 
cluding  the  date  of  payment  of  the  draft. 
Any  such  draft  shall  state  that  it  is 
“Drawn  under  §  11.15(a)  (8)  of  the  Title 
I,  Public  Law  480  Regulations.” 

(9)  Adjustment  refunds.  The  bank¬ 
ing  institution  shall  at  the  end  of  each 
calendar  month,  report  to  the  Controller, 
CCC,  the  total  amount  of  any  adjust¬ 
ment  refunds  received  during  the  month. 
A  copy  of  each  advice  sent  to  approved 
applicants  or  agents  shall  accompany 
each  monthly  report.  The  banking  in¬ 
stitution  has  no  other  responsibility  un¬ 
der  §  11.9. 

(10)  Purchase  authorization  number. 
The  banking  institution  shall  examine 
required  documents  to  determine  that 
they  bear  the  appropriate  purchase  au¬ 
thorization  number  or  are  readily  iden¬ 
tifiable  therewith. 

(11)  Additional  requirements.  Any 
additional  particulars  for  which  the 
banking  institution  is  to  be  responsible 
will  be  specified  in  the  purchase  authori¬ 
zation  or  letter  of  commitment  as  (i) 
additional  required  documents,  (ii)  ad¬ 
ditional  statements  to  be  contained  in 
the  required  documents,  or  (iii)  addition¬ 
al  actions  to  be  performed. 

(b)  Limited  responsibilities.  The 
banking  institution  shall  have  limited 
responsibility  for  transactions  under 
letters  of  commitment  as  follows: 

(1)  Contracting.  Section  11.6(a)  pro¬ 
vides  that  contracts  must  meet  certain 
specific  requirements  in  order  to  be 
eligible  for  financing.  The  banking  in¬ 
stitution  is  responsible  only  to  the  ex¬ 
tent  of  ascertaining  that  the  required 
documents  show  delivery  terms  as  re¬ 
quired  by  the  purchase  authorization 
(f.o.b.,  f.a.s.,  c.  &  f.,  or  c.i.f.) .  The  bank¬ 
ing  institution  has  no  responsibility 
under  other  provisions  of  §  11.6. 

(2)  Vessel  approval.  The  banking  in¬ 
stitution  shall  not  make  payment  under 
the  letter  of  credit  unless  the  name  of 
the  vessel  shown  on  Form  CCC  106 
agrees  with  the  name  of  the  vessel  shown 
on  the  bill  of  lading.  The  banking  in¬ 
stitution  is  not  required  to  verify  the 
signature  appearing  on  Form  CCC  106 
or  to  make  an  independent  inquiry  as 


to  the  correctness  of  the  information 
shown  thereon.  The  banking  institu¬ 
tion  shall  not  accept  as  a  required  docu¬ 
ment  any  Form  CCC  106  which  bears 
evidence  of  alteration. 

(3)  Discounts,  purchasing  agent’s 
commissions  and  consular  fees.  The 
banking  institution  is  not  required  to 
make  independent  inquiry  as  to  whether 
the  net  invoice  price  includes  either  dis¬ 
counts  (whether  expressed  as  such  or 
as  “commissions”  to  the  importer,  or 
made  or  to  be  made  through  payments, 
credits  or  other  allowances  to  the  buyer 
or  consignee)  commissions  payable  to 
purchasing  agents,  or  consular  fees  but 
shall  not  honor  any  such  items  when 
disclosed  by  the  required  documents. 
(As  to  Form  CCC  329  (Reverse),  see 
paragraphs  (a)  (3)  and  (c)  (2)  of  this 
section.)  The  provisions  of  §§  11.7(d) 
and  11.8(c)  regarding  commissions  are 
intended  primarily  for  the  instruction  of 
suppliers,  and  banking  institutions  are 
not  responsible  for  compliance  there¬ 
with  except  to  the  extent  set  forth  above. 

(4)  Weight  certificate.  The  banking 
institution  is  responsible  for  ascertain¬ 
ing  that  a  weight  certificate  is  included 
in  the  documentation  when  required  by 
the  purchase  authorization  or  appendix 
B,  and  that  the  quantity  invoiced  does 
not  exceed  the  weight  shown  on  the 
certificate.  The  banking  institution  is 
not  responsible  for  ascertaining  that  the 
weight  certificate  meets  the  require¬ 
ments  of  §  11.13(c)  (9). 

(5)  Insurance.  The  banking  institu¬ 
tion  is  responsible  only  for  ascertaining 
that  a  copy  of  the  policy  or  certificate 
of  insurance  accompanies  the  required 
documents  whenever  the  cost  of  insur¬ 
ance  is  included  in  the  commodity  price 
under  a  purchase  authorization  which 
specifically  authorizes  contracting  on  a 
c.i.f.  basis. 

(6)  Deduction  for  ocean  transporta¬ 
tion  on  c.  &  f.  or  c.i.f.  invoices.  If  Form 
CCC  106  provides  that  the  cost  of  ocean 
transportation  is  not  to  be  financed  by 
CCC,  the  banking  institution  shall  not 
make  payment  or  accept  time  drafts 
under  the  letter  of  credit  unless  a  de¬ 
duction  for  the  cost  of  ocean  transporta¬ 
tion  is  shown  on  the  CCC  copy  of  the 
supplier’s  detailed  invoice.  The  banking 
institution  is  not  required  to  verify  the 
correctness  of  the  amount(s)  of  such 
deduction  (s) . 

(7)  Price.  The  banking  institution  is 
responsible  for  verifying  that  the  unit 
price  stated  ir.  the  supplier’s  invoice  does 
not  exceed  the  unit  price  stated  in  the 
document  showing  price  approval  by 
USDA  whenever  such  document  is  re¬ 
quired,  but  is  not  responsible  for  the 
price  provisions  set  forth  in  §  11.7. 

(8)  Ocean  transportation.  The  bank¬ 
ing  institution  is  responsible  for  provi¬ 
sions  relating  to  ocean  transportation  as 
set  forth  in  §  11.12  only  to  the  extent 
specified  in  paragraphs  (a)  (5)  and  (7) 
of  this  section,  and  subparagraphs  (2) 
and  (6)  of  this  paragraph. 

(9)  Information  from  other  sources. 
The  right  of  reimbursement  for  pay¬ 
ments  made  or  drafts  accepted  by  a 
banking  institution  in  accordance  with 
good  commercial  practice  will  not  be  af¬ 


fected,  except  for  those  particulars  set 
fcrth  in  paragraph  (a)  of  this  section 
and  this  paragraph,  by  the  fact  that  the 
documents  received  by  the  banking  in¬ 
stitution  or  information  or  notice  re¬ 
ceived  from  any  other  source  indicates 
noncompliance  with  any  provisions  of 
this  subpart,  or  of  the  purchase  author¬ 
ization  or  the  letter  of  commitment. 

(c)  No  responsibility.  For  transac¬ 
tions  under  a  letter  of  commitment,  the 
banking  institution  has  no  responsibility 
for  the  following: 

(1)  S  up  p1  ier’  s  certification.  The 
banking  institution  is  not  responsible 
for  the  truth  or  accuracy  of  information 
contained  in  the  supplier’s  certificate  or 
in  any  special  certification  required  by 
this  subpart,  the  terms  of  the  purchase 
authorization  or  the  letter  of  commit¬ 
ment.  The  banking  institution  is  en¬ 
titled  to  rely  on  such  certifications. 

( 2 )  Invoice-and-contract  abstract. 
The  banking  institution  is  not  respon¬ 
sible  for  the  truth  or  accuracy  of  in¬ 
formation  contained  in  the  Invoice-and- 
Contract  Abstract,  Form  CCC  329 
(Reverse),  for  the  sufficiency  or  com¬ 
pleteness  of  such  information  or  for  any 
indication  by  such  information  of  non- 
compliance  with  any  provision  of  this 
subpart  or  the  purchase  authorization. 

(3)  Contracting  period.  The  pur¬ 
chase  authorization  specifies  the  period 
during  which  contracts  may  be  entered 
into  by  suppliers  and  importers.  A 
banking  institution  has  no  responsibility 
with  regard  to  compliance  with  this 
requirement. 

(4)  Statements  in  required  documents. 
The  banking  institution  is  not  respon¬ 
sible  for  the  truth  or  accuracy  of  the 
statements,  if  any,  contained  in  the  re¬ 
quired  documents.  A  banking  institu¬ 
tion  is  not  obligated  to  look  beyond  these 
documents  or  to  make  independent  in¬ 
vestigations  as  to  the  accuracy  of  state¬ 
ments  made  therein.  Acceptability  of 
documents  is  described  in  §  11.11  (j). 

(5)  Affiliate.  The  banking  institution 
is  not  responsible  for  determining  wheth¬ 
er  or  not  the  supplier  and  the  importer 
are  affiliates.  Also,  the  banking  institu¬ 
tion  is  not  responsible  for  the  furnishing 
or  verification  of  any  information  re¬ 
quired  to  be  furnished  pursuant  to 
§  11.7(c). 

(6)  Deposit  of  local  currency.  The 
banking  institution  is  not  responsible  for 
the  deposit  of  local  currency. 

(d)  Responsibilities  under  reimburse¬ 
ment  method  of  financing.  No  letters  of 
commitment  are  issued  for  purchase  au¬ 
thorizations  which  provide  for  the  reim¬ 
bursement  method  for  financing. 

§  11.16  ASCS  Offices. 

The  addresses  of  the  ASCS  Offices  are 
as  follows: 

ASCS  Commodity  Office,  U.S.  Department  of 
Agriculture,  2201  Howard  Street,  Evanston, 
Ill.,  60202. 

ASCS  Commodity  Office,  U.S.  Department  of 
Agriculture,  8930  Ward  Parkway,  Post  Office 
Box  205,  Kansas  City,  Mo.,  64161. 

ASCS  Commodity  Office,  US.  Department  of 
Agriculture,  6400  France  Avenue  South, 
Minneapolis,  Minn.,  55424. 
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/SCS  Commodity  Office,  TJ.S.  Department  of 
Agriculture,  Wirth  Building,  120  Marais 
Street,  New  Orleans,  La.,  70112. 

New  York  Field  Office,  Fiscal  Division,  ABCS, 
80  Lafayette  Street,  New  York,  N.Y.,  10013. 
Fiscal  division,  Agricultural  Stabilization 
and  Conservation  Service,  U.S.  Department 
of  Agriculture,  Washington,  D.C.,  20250. 

§  11.17  Supplier’s  records. 

The  supplier  shall  permit  authorized 
representatives  of  USD  A  to  have  access 
to  his  premises  during  regular  hours  to 
inspect,  examine,  audit  and  make  copies 
of  such  books,  records  and  accounts. 
The  supplier  shall  keep  accurate  books, 
records  and  accounts,  with  respect  to  all 
contracts  entered  into  hereunder.  Such 
records  shall  be  retained  until  the  ex¬ 
piration  of  three  years  after  final  pay¬ 
ment  under  such  contracts. 

§11.18  Effective  date. 

This  revision  of  this  subpart  shall  be¬ 
come  effective  upon  publication  in  the 
Federal  Register  as  to  purchase  author¬ 
izations  originally  issued  on  and  after  the 
date  of  such  publication.  Purchase  au¬ 
thorizations  originally  issued  prior  to 
such  date  of  publication  shall  continue 
to  be  subject  to  the  provisions  of  this 
subpart  which  were  applicable  thereto 
prior  to  this  revision  unless  made  sub¬ 
ject  to  this  revision  by  amendment  or 
modification  of  such  purchase  authori¬ 
zations. 

Done  at  Washington,  D.C.,  this  10th 
day  of  December  1965.  Witness  my  hand 
and  the  seal  of  the  Department  of  Agri¬ 
culture. 

Orville  L.  Freeman, 
Secretary  of  Agriculture. 

Appendix  A — Regulations  Governing  the 
Financing  of  Commercial  Sales  of  Sur¬ 
plus  Agricultural  Commodities  for  For¬ 
eign  Currencies 

In  addition  to  the  other  provisions  of  the 
Regulations  and  unless  otherwise  provided 
in  the  applicable  purchase  authorization, 
the  following  special  provisions  apply  in  the 
case  of  specific  commodities. 

(a)  Wheat  in  bulk  or  bags. 

(1)  Payment-in-kind:  Contracts  will  not 
be  eligible  for  financing  unless  the  supplier 
has  complied  with  the  requirements  of  the 
"Wheat  Export  Program,  Payment-in-Kind 
(GR-345)  Terms  and  Conditions”  as  amend¬ 
ed  or  revised,  as  they  pertain  to  sales  pursu¬ 
ant  to  Title  X,  Public  Law  480. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to 
the  applicable  purchase  authorization  shall 
be  deemed  to  be  conditioned  on  the  approval 
by  the  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  of  the  supplier, 
the  supplier’s  agent  If  any,  the  contract 
price(s),  and  the  commission,  If  any. 

(3)  Time  of  sale:  In  order  to  amplify  the 
definition  of  “time  of  sale”  in  section  11.7 
of  the  Regulations,  the  “time  of  sale”  shaU 
mean  the  earliest  time  on  the  day  of  sale 
that  the  supplier  has  knowledge  that  a  firm 
contract  exists  with  the  foreign  buyer. 

(4)  Quality  description:  Contracts  shall 
provide  for  quality  description  in  terms  of 
the  Official  Grain  Standards  of  the  United 
States. 

(5)  Transshipment:  To  the  extent  that 
exportation  of  wheat  from  Canadian  trans¬ 
shipment  polnt(s)  Is  required  In  U.S.-flag 


vessels,  the  Form  CCC  106  will  require  that 
an  equivalent  quantity  of  U.S.  wheat  was 
moved  from  U.S.  Great  Lakes  ports  to  the 
Canadian  transshipment  polnt(s)  via  the 
St.  Lawrence  Seaway  in  U.S.-flag  vessels. 

(6)  Weight  and  grade  (bulk) :  In  the  case 
of  bulk  wheat,  the  weight  shall  be  deter¬ 
mined  at  point  of  loading  to  vessel  and  the 
grade  shall  be  determined  by  an  Inspector 
holding  a  license  under  the  U.S.  Grain 
Standards  Act  or  the  Agricultural  Market¬ 
ing  Act  at  point  of  loading  to  vessel. 

(7)  Weight  and  grade  (bags) :  In  the 
case  of  wheat  In  bags,  the  grade  shall  be 
determined  by  an  Inspector  holding  a  license 
under  the  U.S.  Grain  Standards  Act  or  the 
Agricultural  Marketing  Act  made  not  more 
than  15  days  prior  to  loading  to  vessel  while 
the  wheat  was  at  port  under  the  supervision 
of  the  Port  Authority,  and  the  weight  shall 
be  determined  by  check-loading  by  the 
Grain  Division,  Consumer  and  Marketing 
Service,  U.S.  Department  of  Agriculture,  at 
the  time  of  loading  the  wheat  for  shipment 
to  port  for  export  or  at  time  of  loading  the 
wheat  to  vessel. 

(8)  Dockage:  In  determining  weights, 
there  shall  be  deducted  the  amount  of 
any  dockage  indicated  on  the  inspection 
certificates. 

(b)  Wheat  flour. 

(1)  Minimum  flour  specifications  eligible 
for  financing  will  be  provided  in  the  appli¬ 
cable  purchase  authorization. 

(2)  Contracts  shall  state  the  type  and 
weight  of  bags  required  by  the  Importer. 

(3)  Contracts  will  not  be  eligible  for 
financing  hereunder  unless  the  supplier  has 
compiled  with  the  requirements  of  the  “Flour 
Export  Program,  Cash  Payment  (GR-346) 
Terms  and  Conditions”  (as  amended  or  re¬ 
vised)  as  they  pertain  to  sales  pursuant  to 
Title  I,  Public  Law  480.  (The  approved  price 
for  flour  which  meets  the  minimum  and 
maximum  quality  specifications  described 
above,  but  which  does  not  meet  the  quality 
specifications  shown  on  Form  CCC  362  shall 
be  subject  to  the  discounts  provided  in  sec¬ 
tion  (b)  (4)  of  this  Appendix  A.) 

(4)  Contracts  between  suppliers  and  im¬ 
porters  made  subject  to  the  applicable  pur¬ 
chase  authorization  shall  be  deemed  to  be 
conditioned  on  the  approval  by  the  Foreign 
Agricultural  Service,  U.S.  Department  of 
Agriculture,  of  the  supplier,  the  supplier’s 
agent  If  any,  the  contract  price(s),  and  com¬ 
mission  if  any. 

(5)  In  order  to  amplify  the  definition  of 
“time  of  sale”  In  section  11.7  of  the  regula¬ 
tions,  the  “time  of  sale”  shall  mean  the 
earliest  time  on  the  date  of  sale  that  the 
supplier  has  knowledge  that  a  firm  contract 
exists  with  the  foreign  buyer. 

(6)  Ten  (10)  days  prior  to  sampling  the 
supplier  must  furnish  contract  specifications 
regarding  quality,  in  duplicate,  to  the  Pro¬ 
gram  Operations  Division,  FAS,  USDA,  Wash¬ 
ington,  D.C.,  20250,  together  with  a  citation 
to  the  name  and  address  of  the  persons,  firms, 
or  agency  that  will  perform  the  sampling  and 
analysis  service  and  the  location  of  the  flour 
and  dates  available  for  sampling. 

(7)  Sampling,  analysis,  weighing,  bags 
and  markings: 

(1)  Sampling:  The  drawing  of  samples 
shall  be  performed  by  the  Inspection  Branch, 
Grain  Division,  Consumer  and  Marketing 
Service,  U.S.  Department  of  Agriculture,  or 
by  an  Independent  surveyor  mutually  ac¬ 
ceptable  to  the  Importer  (s)  and  suppller(s). 
Supplier (s)  shall  request  Inspection  of  the 
flour  upon  arrival  at  port  of  loading  to  ves¬ 
sel.  If  the  inspection  certificate  is  dated 
more  than  fifteen  (15)  days  prior  to  the  on¬ 
board  date  shown  on  the  ocean  bill  of  lading 
the  supplier  shall  obtain  additional  inspec¬ 


tion  within  fifteen  (15)  days  of  the  on-board 
date  shown  on  the  ocean  bill  of  lading  show¬ 
ing  that  the  flour  was  free  of  infestation. 

(11)  Minimum  rates  for  sampling:  The  fol¬ 
lowing  minimum  rate  applies  to  any  delivery 
or  portions  of  delivery  for  which  a  separate 
Inspection  has  been  requested.  The  mini¬ 
mum  rate  of  sampling  shall  be  one  composite 
sample  of  flour  for  each  500,000  pounds  or 
part  thereof.  A  composite  sample  shall  con¬ 
sist  of  all  the  products  from  50  probes.  Each 
of  the  50  probes  shall  be  obtained  from  a 
different  bag  of  flour  selected  at  random. 
When  It  is  desired  to  increase  the  sampling 
rate  because  of  nonuniformity  of  the  flour 
or  for  other  reasons,  It  shall  be  done  by  in¬ 
creasing  the  number  (not  size)  of  com¬ 
posite  samples  for  each  500,000  pound  por¬ 
tion.  Each  composite  sample  shall  be  tested 
separately  in  a  laboratory  to  determine  qual¬ 
ity.  The  results  of  the  analyses  of  composite 
samples  will  be  averaged  (weighted  average) 
and  certified  on  one  certificate  when  no  indi¬ 
vidual  composite  sample  deviates  from  the 
contract  specification  for  any  factor  by  more 
than  the  tolerance  in  the  following  schedule: 

Maximum  Deviation  of  a  Sample  Result 
From  the  Contract  Specification 

Minus  0.5  percent  protein. 

Plus  0.2  percent  moisture. 

Plus  0.02  percent  ash. 

If  one  or  more  composite  samples  exceed  the 
tolerances  In  the  above  schedule  for  any 
factor,  each  of  these  shall  be  certified  sep¬ 
arately.  The  remaining  composite  samples 
shall  be  averaged  and  certified  on  one  cer¬ 
tificate. 

(iii)  Re-coopering:  Re-coopering  of  bags 
shall  be  the  responsibility  of  the  supplier 
and  performed  at  his  expense. 

(8)  Analysis:  The  quality  of  the  flour  ex¬ 
ported  shall  be  determined  by  the  Inspection 
Branch,  Grain  Division,  Consumer  and  Mar¬ 
keting  Service,  US.  Department  of  Agricul¬ 
ture,  or  by  a  commercial  laboratory  mutually 
acceptable  to  buyer  and  seller. 

(9)  Check  sampling  and  analysis:  If  the 
services  are  performed  by  independent  sam¬ 
plers  and  commercial  laboratories,  FAS  may 
at  any  time  request  the  Inspection  Branch, 
Grain  Division,  C&MS,  USDA,  to  draw  check 
samples  and  perform  check  analysis.  The 
cost  of  such  check  sampling  and  analyses 
will  be  for  the  account  of  CCC. 

(10)  Weighing:  The  flour  to  be  exported 
shall  be  check-weighed  at  the  mill  at  the 
time  of  loading  to  sealed  cars  or  trucks  for 
shipment  to  port  of  export,  or  at  the  port 
of  export  while  the  flour  was  at  port  under 
the  control  of  the  Port  Authority,  by  the 
Inspection  Branch,  Grain  Division,  Con¬ 
sumer  and  Marketing  Service,  U.S.  Depart¬ 
ment  of  Agriculture,  or  by  an  independent 
weighmaster  or  an  independent  surveyor 
mutually  acceptable  to  the  importer (s)  and 
seller (s)  to  determine  (1)  gross  weight,  (2) 
net  weight,  and  (3)  tare  weight. 

(11)  Bag  specifications:  Compliance  with 
contract  specifications  and  suitability  of  bags 
for  export  shall  be  determined  by  an  inde¬ 
pendent  surveyor.  Each  bag  shall  be  marked 
with  the  name  of  the  importing  country 
and  the  purchase  authorization  number. 

(12)  Schedule  of  Discounts  on  deficient 
protein  and  excess  moisture  or  ash  and  either 
excess  or  deficient  maltose:  (protein,  ash  and 
maltose  will  be  on  the  basis  of  14  percent 
moisture).  If  the  flour  exported  meets  the 
minimum  and  maximum  specifications  set 
forth  in  section  (b)  (7)  (ii)  of  the  Appendix 
A  but  does  not  meet  the  quality  specifica¬ 
tions  as  shown  on  the  Form  CCC  362  (7—1 1— 
61),  the  approved  price  shall  be  reduced  by 
the  following  schedule  of  discounts: 
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Excess  ash 

Excess  moisture 

Deficient  protein 

Per  each  100 
pounds 

Per  each  100 
pounds 

Per  each  100 
pounds 

0.1—2  cents. 
0.2—4  cents. 

0.3 — 6  cents. 
0.4—8  cents. 
0.5—12  cents. 
Over  0.5—12 
cents  plus  12 
cents  for  each 
0.1  percent. 

Over  0.05 — 12 
cents  plus  12 
cents  for  each 
0.01  percent. 

Over  0.5—12 
cents  plus  12 
cents  for  each 
0.1  percent. 

(c)  Feed  grains  in  bulk  or  bags. 

(1)  Notification  of  sale  by  supplier:  The 
supplier  shall,  Immediately  after  the  date  of 
export  sale,  furnish  a  written  or  telegraphic 
notification  of  sale  to  the  Office  of  the  Gen¬ 
eral  Sales  Manager,  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture, 
Washington,  D.C.,  20250.  Written  notifica¬ 
tion  of  any  contract  amendments  shall  also 
be  furnished  to  the  General  Sales  Manager 
immediately  after  the  date  of  the  amend¬ 
ment.  If  the  supplier  fails  to  furnish  the 
notification  within  5  days  after  the  date  of 
export  sale,  or  the  date  of  an  amendment  to 
the  contract.  If  applicable,  CCC  shall  have 
the  right  to  refuse  to  finance  the  sale  under 
the  program.  The  following  information 
shall  be  Included  in  the  written  notification 
of  sale: 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  importer. 

Sales  contract  or  order  number,  if  any. 

Date  and  time  of  sale. 

Complete  commodity  description — (con¬ 
tract  specification). 

If  other  than  bulk  shipment,  show  com¬ 
plete  pack  and  package  material  specifica¬ 
tion.  Quantity  expressed  in  contract  units 
and  in  bushels. 

Price  per  contract  unit  and  per  bushel. 
Delivery  terms  (f.o.b.,  f.a.s.,  etc.)  and  coastal 
range  of  export  (specify  Pacific,  Gulf,  Atlan¬ 
tic,  Great  Lakes,  or  St.  Lawrence  River  ports 
and  any  option  to  be  exercised  by  the  ex¬ 
porter  and/or  the  foreign  importer) . 

Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 

Percentage  of  sales  commission,  if  any,  in¬ 
cluded  in  price. 

A  statement  as  to  whether  the  supplier  is, 
or  is  not,  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and 
by  telephone  if  requested,  from  the  Office  of 
the  General  Sales  Manager,  promptly  after 
receipt  of  the  notification  of  sale  or  notifi¬ 
cation  of  any  amendment  to  the  contract  as 
to  whether  or  not  price  and  commission,  if 
any,  are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval 
by  the  Foreign  Agricultural  Service,  U.S.  De¬ 
partment  of  Agriculture,  of  the  supplier,  the 
supplier's  agent  if  any,  the  contract  price  (s), 
and  the  commission,  if  any. 

(3)  Weight  and  grade  (bulk) :  In  the  case 
of  feed  grains  in  bulk,  the  weight  shall  be 
determined  at  point  of  loading  to  vessel  and 
the  grade  shall  be  determined  by  an  inspec¬ 
tor  holding  a  license  under  the  U.S.  Grain 
Standards  Act  or  the  Agricultural  Marketing 
Act  at  point  of  loading  to  vessel. 

(4)  Weight  and  grade  (bags):  In  the  case 
of  feed  grains  in  bags,  the  grade  shall  be 
determined  by  an  inspector  holding  a 
license  under  the  U.S.  Grain  Standards  Act 
or  the  Agricultural  Marketing  Act  not  more 
than  15  days  prior  to  loading  to  vessel  while 
the  feed  grain  was  at  port  under  the  super¬ 


vision  of  the  Port  Authority,  and  the  weight 
shall  be  determined  by  checkloading  by  the 
Grain  Division,  Consumer  and  Marketing 
Service,  U.S.  Department  of  Agriculture,  at 
the  time  of  loading  the  feed  grain  for  ship¬ 
ment  to  port  for  export  or  at  time  of  loading 
the  feed  grain  to  vessel. 

(5)  Transshipment:  To  the  extent  that 
exportation  of  feed  grain  from  a  Canadian 
transshipment  polnt(s)  is  required  in  U.S.- 
flag  vessels,  the  Form  CCC  106  will  require 
that  an  equivalent  quantity  of  U.S.  feed 
grain  was  moved  from  U.S.  Great  Lakes  ports 
to  the  Canadian  transshipment  point (s) 
via  the  St.  Lawrence  Seaway  in  U.S. -flag 
vessels. 

(6)  Quality  description:  Contracts  shall 
provide  for  quality  description  in  terms  of 
the  Official  Grain  Standards  of  the  United 
States. 

(7)  Dockage:  Dockage  shown  on  inspec¬ 
tion  certificates  must  be  deducted  from 
official  weights,  except  for  barley.  Dockage 
must  also  be  deducted  for  barley  unless  the 
supplier’s  sale  is  approved  and  such  sale 
specifically  provides  for  a  specified  dockage 
allowance.  Such  sales  for  barley  will  not 
be  approved  if  dockage  allowed  exceeds  2 
percent. 

(d)  Corn  meal  (edible). 

(1)  Notification  of  sale:  The  supplier, 
immediately  after  the  date  of  export  sale, 
furnish  a  written  or  telegraphic  notification 
of  sale  to  the  Office  of  the  General  Sales 
Manager,  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  Washington,  D.C., 
20250.  Written  notification  of  any  contract 
amendments  shall  also  be  furnished  to  the 
General  Sales  Manager  immediately  after  the 
date  of  the  amendment.  If  the  supplier 
fails  to  furnish  the  notification  within  5  days 
after  the  date  of  export  sale,  or  the  date  of 
an  amendment  to  the  contract,  if  applicable, 
CCC  shall  have  the  right  to  refuse  to  finance 
the  sale  under  the  program.  The  following 
information  shall  be  included  in  the  written 
notification  of  the  sale: 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  importer. 

Sales  contract  or  order  number,  if  any. 

Date  and  time  of  sale. 

Complete  commodity  description — (con¬ 
tract  specification). 

Complete  pack  and  package  material 
specification. 

Quantity  expressed  in  contract  units  and 
in  100  pounds  net  weight. 

Price  per  contract  unit  and  100  pounds  net 
weight. 

Delivery  terms  (f.o.b.,  f.a.s.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  buyer). 

Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 

Percentage  of  sales  commission,  if  any, 
included  in  price. 

A  statement  as  to  whether  the  supplier 
is,  or  is  not,  an  affiliate  of  the  Importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and 
telephone  if  requested,  from  the  Office  of  the 
General  Sales  Manager  promptly  after  receipt 
of  the  notification  of  sale  or  notification  of 
any  amendment  to  the  contract  as  to  whether 
or  not  price  and  commission,  if  any,  are  ap¬ 
proved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval  by 
the  Foreign  Agricultural  Service,  U.S.  Depart¬ 
ment  of  Agriculture,  of  the  supplier,  the 


supplier's  agent  if  any,  the  contract  price  (s) 
and  the  commission,  if  any. 

(3)  Specifications:  Corn  meal  shall  be  de- 
germed  yellow  corn  meal,  Type  II,  Class  B 
Granulation  2,  Color  b.  The  corn  meal  shali 
conform  with  the  requirements  of  Federal 
Specifications  N-C-521-c  (and  shall  meet  all 
the  requirements  of  sections  1  through  4  of 
such  Federal  Specifications) . 

(4)  Sampling,  analysis  and  weighing: 

(I)  Sampling:  The  drawing  of  samples  shall 
be  performed  by  the  Inspection  Branch, 
Grain  Division,  Consumer  and  Marketing 
Service,  U.S.  Department  of  Agriculture,  at 
point  of  loading  to  vessel  not  more  than 
fifteen  (15)  days  prior  to  loading  to  vessel. 

(II)  Re-coopering  of  bags  shall  be  the  re¬ 
sponsibility  of  the  supplier  and  performed  at 
his  expense. 

(iii)  Analysis:  The  quality  of  the  com  meal 
exported  shall  be  determined  by  the  Inspec¬ 
tion  Branch,  Grain  Division,  Consumer  and 
Marketing  Service,  US.  Department  of  Agri¬ 
culture. 

(iv)  Advice  of  contract  specifications:  Ten 
( 10)  days  prior  to  sampling  the  supplier  must 
furnish  contract  specifications  regarding 
quality  to  the  Grain  Division,  Consumer  and 
Marketing  Service,  U.S.  Department  of  Agri¬ 
culture,  Washington,  D.C.,  20250.  The  U.S. 
supplier (s)  shall  submit,  with  the  contract 
specifications,  the  names  of  the  port(s)  of 
exportation. 

(v)  Weighing:  The  corn  meal  to  be  ex¬ 
ported  shall  be  checkloaded  at  the  mill  at  the 
time  of  loading  to  sealed  cars  or  trucks  for 
shipment  to  port  of  export,  or  at  the  port  of 
export  while  the  corn  meal  is  at  port  under 
the  control  of  the  Port  Authority  by  the 
Inspection  Branch,  Grain  Division,  Consumer 
and  Marketing  Service,  United  States  Depart¬ 
ment  of  Agriculture,  to  determine  (a)  gross 
weight,  (b)  net  weight,  and  (c)  tare  weight. 

(vi)  Bag  specifications:  Compliance  with 
contract  specifications  and  suitability  of  bags 
for  export  shall  be  determined  by  an  inde¬ 
pendent  surveyor.  Each  bag  shall  be  marked 
with  the  name  of  the  importing  country  and 
the  purchase  authorization  number. 

.(5)  Quality  discount  for  corn  meal — not 
meeting  specifications:  It  the  quality  of  the 
corn  meal  does  not  meet  the  quality  specifi¬ 
cations  required  by  paragraph  (d)(3)  of  this 
Appendix  A,  but  falls  within  the  limits  listed 
below,  the  maximum  price  financed  by  CCC 
will  be  the  contract  price,  less  the  applicable 
discount  shown  below  for  each  100  pounds 
of  corn  meal.  Com  meal  will  not  be  financed 
which  deviates  from  specifications  more  than 
the  limits  indicated  below: 


Discounts 


Percent  ash 
degermed 

Percent  fat 
degermed 

Percent  moisture 

0.70—1  cent _ 

2.00— 12  cents... 

14.0—12  cents. 

Granulation 

Not  more  than  20  percent  thru  80  sieve. 
Not  more  than  30  percent  thru  45  sieve. 
Not  less  than  90  percent  thru  25  sieve. 
Not  less  than  99  percent  thru  20  sieve. 


1  percent  off . . . 1  cent. 

2  percent  and  3  percent  off. . 2  cents. 

4  percent  and  5  percent  off . - . 3  cents. 

fi  percent  and  7  percent  off _ 5  cents. 

8  percent  to  10  percent  off . . 7  cents. 


(e)  Cracked  corn  or  corn  meal. 

(1)  Notification  of  sale  by  supplier:  The 
supplier  shall  immediately  after  the  date  of 
export  sale,  furnish  a  written  or  telegraphic 
notification  of  sale  to  the  Office  of  the 
General  Sales  Manager,  Foreign  Agricultural 
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Service,  U.S.  Department  of  Agriculture, 
Washington,  D.C.,  20250.  Written  notifica¬ 
tion  of  any  contract  amendments  shall  also 
be  furnished  to  the  General  Sales  Manager 
Immediately  after  the  date  of  the  amend¬ 
ment.  If  the  supplier  fails  to  furnish  the 
notification  within  5  days  after  the  date  of 
export  sale,  or  the  date  of  an  amendment  to 
the  contract,  if  applicable,  CCC  shall  have 
the  right  to  refuse  to  finance  the  sale  under 
the  program.  The  following  information 
shall  be  included  in  the  written  notification 
of  sale : 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  importer. 

Sales  contract  or  order  number,  if  any. 

Date  and  time  of  sale. 

Complete  commodity  description — (con¬ 
tract  specification) . 

Complete  pack  and  package  material  spec¬ 
ification.  Quantity  expressed  in  contract 
units  and  in  bushels.  Price  per  contract 
unit  and  per  bushel. 

Delivery  terms  (f.o.b.,  f.a.s.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer). 

Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 

Percentage  of  sales  commission,  if  any, 
included  in  price. 

A  statement  as  to  whether  the  supplier  is, 
or  is  not,  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
Information  required  by  section  11.7(c)  oi 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and  by 
telephone  if  requested,  from  the  Office  of 
the  General  Sales  Manager  promptly  after 
receipt  of  the  notification  of  sale  or  notifica¬ 
tion  of  any  amendments  to  the  contract  as 
to  whether  or  not  price  and  commission,  if 
any,  are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval  by 
the  Foreign  Agricultural  Service,  U.S.  De¬ 
partment  of  Agriculture,  of  the  supplier,  the 
supplier’s  agent  if  any,  the  contract  price(s) , 
and  the  commission  if  any. 

(3)  Inspection  and.  weight:  A  determina¬ 
tion  by  an  Inspector  holding  a  license  under 
the  U.S.  Grain  Standards  Act  shall  show  that 
the  yellow  corn  from  which  the  commodity 
was  processed  graded  No.  4  or  better,  and  the 
weight  of  the  processed  commodity  shall  be 
determined  by  checkloading  by  or  under  the 
supervision  of  the  Grain  Division,  Consumer 
and  Marketing  Service,  U.S.  Department  of 
Agriculture,  at  the  time  of  loading  for  ship¬ 
ment  to  port  for  export  or  at  time  of  loading 
to  vessel. 

(4)  Kind  and  size  of  bags:  The  contract 
shall  specify  the  kind  and  size  of  bags  and 
whether  such  bags  are  new  or  used. 

(f)  Soybean  oil  or  cottonseed  oil. 

(1)  Notification  of  sale:  The  supplier  shall, 
immediately  after  the  date  of  export  sale, 
furnish  a  written  or  telegraphic  notification 
of  sale  to  the  Oflice  of  the  General  Sales 
Manager,  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  Washington,  D.C., 
20250.  Written  notification  of  any  contract 
amendments  shall  also  be  furnished  to  the 
General  Sales  Manager  immediately  after 
the  date  of  the  amendment.  If  the  supplier 
fails  to  furnish  the  notification  within  5 
days  after  the  date  of  export  sale,  or  the 
date  of  an  amendment  to  the  contract,  if 
applicable,  CCC  shall  have  the  right  to  refuse 
to  finance  the  sale  under  the  program.  The 
following  information  shall  be  included  in 
the  written  notification  of  the  sale : 


Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  importer. 

Sales  contract  or  order  number,  if  any. 

Date  of  sale. 

Complete  commodity  description — (con¬ 
tract  specification). 

If  other  than  bulk  shipment,  show  com¬ 
plete  pack  and  package  material  specifica¬ 
tion. 

Quantity  expressed  in  contract  units  and 
in  pounds. 

Price  per  contract  unit  and  per  pound. 
Delivery  terms  (f.o.b.,  f.a.s.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer) . 
Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 
Percentage  of  sales  commission,  if  any,  in¬ 
cluded  in  price. 

A  statement  as  to  whether  the  supplier  is, 
or  is  not,  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and 
by  telephone  if  requested,  from  the  Office  of 
the  General  Sales  Manager  promptly  after 
receipt  of  the  notification  of  sale  or  notifi¬ 
cation  of  any  amendment  to  the  contract 
as  to  whether  or  not  price  and  commission, 
if  any,  are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval 
by  the  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  of  the  supplier, 
the  supplier’s  agent  if  any,  the  contract 
price  (s),  and  the  commission  if  any. 

(3)  Quality  and  containers:  Contracts  for 
cottonseed  and/or  soybean  oil  will  not  be 
eligible  for  financing  unless  the  oil  meets 
quality  specifications  as  provided  in  the  ap¬ 
plicable  purchase  authorization.  If  the  com¬ 
modity  is  to  be  purchased  in  drums,  they 
must  be  new  or  reconditioned  drums,  if  in 
barrels,  they  must  be  new  barrels,  and  if  in 
bags,  state  the  type,  size  and  weight  of  the 
bags. 

(4)  Advice  of  contract  specifications:  Ten 
(10)  days  prior  to  sampling  the  supplier 
must  furnish  contract  specifications  regard¬ 
ing  quality,  in  duplicate,  to  the  Program 
Operations  Division,  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture, 
Washington,  D.C.,  20250,  together  with  a  ci¬ 
tation  to  the  name  and  address  of  the  per¬ 
sons,  firms  or  agency  that  will  perform  the 
sampling  and  analysis  service  and  the  loca¬ 
tion  of  the  oil  and  dates  when  available  for 
sampling. 

(5)  Sampling  and  analysis:  The  drawings 
of  samples  and  laboratory  analysis  may  be 
performed  by  the  Inspection  Branch,  Grain 
Division,  Consumer  and  Marketing  Service, 
U.S.  Department  of  Agriculture,  or  by  inde¬ 
pendent  6urveyor(s)  and  commercial  labora¬ 
tories  mutually  agreeable  to  the  importer  and 
the  supplier.  If  the  services  are  performed  by 
Independent  surveyor (s)  and  commercial 
laboratories,  FAS  may  at  any  time  request 
the  Inspection  Branch,  Grain  Division, 
C&MS,  USDA,  to  draw  check  samples  and 
perform  check  analysis.  The  cost  of  such 
check  sampling  and  analysis  will  be  for  the 
account  of  CCC. 

(i)  Bulk  oil:  In  the  case  of  bulk  oil,  the 
samples  shall  be  obtained  in  accordance  with 
American  Oil  Chemists’  Society  Method  C 
1-47. 

(ii)  Drums  or  barrels:  In  the  case  of  oil 
in  drums,  or  barrels,  samples  shall  be  drawn 
not  more  than  30  days  prior  to  on-board  date 
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shown  on  the  ocean  bill  of  lading,  while  the 
containers  are  being  filled. 

(iii)  Flakes  in  bags:  In  the  case  of  flakes 
in  bags,  samples  shall  be  drawn  from  10  per¬ 
cent  of  bags  selected  at  random  at  the  time 
and  point  of  loading  to  vessel. 

(6)  Weighing:  Determination  of  weight 
shall  be  by  an  independent  weighmaster  or 
independent  surveyor. 

(i)  Bulk  oil:  The  weight  shall  be  deter¬ 
mined  at  the  time  of  loading  aboard  the 
vessel. 

(ii)  Oil  in  drums,  barrels,  or  bags:  The 
weight  of  the  oil  exported  shall  be  deter¬ 
mined  at  time  of  filling  containers. 

(7)  Surveying  of  containers: 

(i)  Bulk  oil:  Each  tank  into  which  the  oil 
is  to  be  loaded  shall  be  examined  by  an  inde¬ 
pendent  surveyor  prior  to  loading  to  deter¬ 
mine  that  the  tank(s)  are  clean  and  other¬ 
wise  suitable  for  receipt  of  the  oil. 

(ii)  Oil  in  drums:  Drums  shall  be  exam¬ 
ined,  prior  to  filling,  by  an  independent  sur¬ 
veyor.  The  drums  shall  be  new  or  recon¬ 
ditioned  and  shall  be  rejected  if  mechani¬ 
cally  unsound;  contaminated  with  previous 
contents;  or  printed  with  labels  or  markings 
for  other  commodities.  The  weight  of  each 
drum  shall  be  determined  at  the  time  of  in¬ 
spection  for  the  purpose  of  establishing  the 
tare  weight. 

(iii)  Oil  in  barrels:  Barrels  must  be  new 
and  shall  be  examined  prior  to  filling  by  an 
independent  surveyor.  They  shall  be  rejected 
if  mechanically  unsound,  or  printed  with 
labels  or  markings  for  other  commodities. 
The  weight  of  each  barrel  shall  be  determined 
at  the  time  of  Inspection  for  the  purposes 
of  establishing  the  tare  weight. 

(iv)  Flakes  in  bags:  Suitability  of  the  bags 
for  export  and  compliance  with  contract 
specifications  shall  be  determined  by  an  inde¬ 
pendent  surveyor. 

(8)  Markings:  Markings  requested  by  the 
importer  shall  be  stenciled  on  the  drums, 
barrels  or  bags  and  shall  include  the  name 
or  symbol  of  the  supplier,  the  purchase  au¬ 
thorization  number  and  the  name  of  the 
importing  country. 

(g)  Unmanufactured  and/or  tobacco  prod¬ 
ucts. 

(1)  Unmanufactured  tobacco; 

(i)  Prices,  loading  on  vessel,  and  weights: 
A  determination  that  the  supplier's  prices 
are  nc4;  in  excess  of  the  prices  which  may  be 
approved  pursuant  to  the  regulations  shall 
be  made  by  the  Producer  Associations  Divi¬ 
sion,  Agricultural  Stabilization  and  Con¬ 
servation  Service,  U.S.  Department  of  Agri¬ 
culture,  following  examination  at  port  of 
loading  to  vessel.  In  the  case  of  tobacco 
examined  at  the  loading  pier,  a  certification 
by  an  official  of  the  port  authority  that  the 
tobacco  was  loaded  on  board  vessel  is  re¬ 
quired;  and  in  the  case  of  tobacco  examined 
at  a  public  warehouse  in  the  port  area,  a 
certification  by  a  warehouse  official  that  the 
tobacco  was  consigned  to  the  port  authority 
and  a  certification  by  an  official  of  the  port 
authority  that  such  tobacco  was  received  and 
was  loaded  aboard  vessel  are  required. 

(ii)  Notiflcatioti  of  sale  by  supplier:  As 
soon  as  possible  after  the  contract  is  signed 
and  at  least  ten  days  prior  to  exportation  the 
supplier  must  notify  the  Director,  Producer 
Associations  Division,  ASCS,  U.S.  Department 
of  Agriculture,  Washington,  D.C.,  20250,  of 
the  date  and  port  at  which  the  tobacco  or 
tobacco  products  will  be  available  for  ex¬ 
amination  together  with  contract  data  as 
follows ; 

(a)  Supplier’s  name  and  address. 

(b)  Purchase  authorization  number. 

(c)  Country  of  destination. 

(d)  Commodity  description  Including 
hogshead  or  shipping  numbers,  grade,  num¬ 
ber  of  cases,  type,  and  selling  price  per 
hundred  weight. 
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(e)  Name  and  address  of  the  sales  agent, 

If  any. 

(/)  Percentage  of  sales  commission,  If  any, 
included  in  price. 

(p)  Such  additional  Information  as  may 
be  required  by  the  Director,  Producer  Asso¬ 
ciations  Division. 

(ill)  Marking  containers:  In  addition  to 
other  markings  required  by  the  importer, 
there  shall  be  stenciled  on  each  hogshead  or 
case  the  hogshead  or  case  number  (or  desig¬ 
nated  shipping  number),  gross  weight,  pur¬ 
chase  authorization  number  and  name  of 
importing  country. 

(lv)  Costs  of  inspection  and  other  serv¬ 
ices:  Any  costs  involved  in  the  examination 
of  the  tobacco,  and  for  services  of  port  offi¬ 
cials,  warehouse  officials  and  welghmasters 
as  required  by  the  purchase  authorization 
will  be  for  the  account  of  the  supplier. 

(v)  Contents:  The  unmanufactured  to¬ 
bacco  shall  Include  cigar  cuttings,  scraps, 
siftings,  stems  (except  the  stem  of  leaf  sold), 
trimmings,  and  homogenized  leaf. 

(2)  Tobacco  products,  cigarettes,  and/or 
packaged  and  cut  tobacco: 

(i)  CCC  financing:  The  portion  of  the 
contracted  price  which  will  be  financed  by 
CCC,  unless  otherwise  specified  in  the  pur¬ 
chase  authorization,  is  as  follows: 

Cigarettes: 

Nonfilter  standard  brands  (including  all¬ 
tobacco  tip  standard  brands);  $2.25  per 
thousand. 

Filter  and  “Economy”  Brands:  $1.75  per 
thousand. 

Pipe  and  cut  tobacco:  75  percent  of  the  unit 
price. 

(ii)  Contracts:  All  contracts  between 
suppliers  and  importers  shall  state: 

(a)  The  tobacco  product,  the  quantity, 
the  contract  unit  price,  and  the  total  con¬ 
tract  price  of  such  product. 

(b)  The  portion  of  the  contract  unit  price 
of  the  tobacco  product  to  be  financed  by 
CCC  which  represents  the  unmanufactured 
U.S.  leaf  tobacco  used  in  its  manufacture. 
(The  portion  of  total  contract  price  to  be 
financed  by  CCC  computed  in  accordance 
with  section  (g)(2)(i)  of  this  Appendix  A 
will  be  the  basis  for  the  completion  of  Blocks 
18,  19,  20  of  Form  CCC  329  (Reverse) .) 

(c)  The  portion  of  the  unit  price  of  the 
tobacco  product  to  be  financed  by  the 
importer. 

(d)  Commissions  to  sales  agents  are  not 
to  be  reported  in  Blocks  13,  14,  and  15  of 
Form  CCC  329  (Reverse),  since  CCC  financ¬ 
ing  represents  only  the  value  of  the  un¬ 
manufactured  leaf  content  used  in  the 
manufacture  of  the  product. 

(3)  Tobacco  products — cased  strips  and 
shredded  tobacco: 

(i)  Prices,  loading  on  vessel,  and  weights: 
A  determination  that  the  supplier’s  prices 
are  not  in  excess  of  the  prices  which  may  be 
approved  pursuant  to  the  Regulations  shall 
be  made  by  the  Producer  Associations  Divi¬ 
sion,  Agricultural  Stabilization  and  Conserva¬ 
tion  Service,  U.S.  Department  of  Agriculture, 
following  examination  at  port  of  loading  to 
vessel.  In  the  case  of  tobacco  examined  at 
the  loading  pier,  a  certification  by  an  official 
of  the  port  authority  that  the  tobacco  was 
loaded  on  board  vessel  is  required;  and  in  the 
case  of  tobacco  examined  at  a  public  ware¬ 
house  In  the  port  area,  a  certification  by  a 
warehouse  official  that  the  tobacco  was  con¬ 
signed  to  the  port  authority  and  a  certifica¬ 
tion  by  an  official  of  the  port  authority  that 
such  tobacco  was  received  and  was  loaded 
aboard  vessel  are  required. 

(il)  Notification  of  sale  by  supplier:  As 
soon  as  possible  after  the  contract  is  signed 
and  at  least  10  days  prior  to  exportation  the 
supplier  must  notify  the  Director,  Producer 
Associations  Division,  ASCS,  U.S.  Department 
of  Agriculture,  Washington,  D.C.,  20250,  of 


the  date  and  port  at  which  the  tobacco  or 
tobacco  products  will  be  available  for  ex¬ 
amination  together  with  contract  data  as 
follows: 

(a)  Supplier’s  name  and  address. 

(b)  Purchase  authorization  number. 

(c)  Country  of  destination. 

(d)  The  basis  of  the  contract  in  terms  of 
the  f.aa.  vessel  value  of  the  untreated 
tobacco  strip  or  shredded  tobacco  to  be  in¬ 
cluded  in  the  tobacco  product  as  follows: 


Grade 

No.  Hhds. 
or  cases 

Net 

weight 

Type 

F.A.S.  vessel 
value  per  cwt. 

(e)  The  supplier  must  also  notify  the  Di¬ 
rector,  Producer  Associations  Division,  the 
time  and  place  at  which  the  tobacco  strip 
or  shredded  tobacco  may  be  examined  im¬ 
mediately  prior  to  processing  and  the  to¬ 
bacco  product  sampled  immediately  after 
processing. 

(/)  Name  and  address  of  the  sales  agent, 
if  any. 

( g )  Percentage  of  sales  commission,  if  any, 
included  in  price. 

(h)  Such  additional  Information  as  may 
be  required  by  the  Director,  Producer  As¬ 
sociations  Division. 

(ill)  Marking  containers:  In  addition  to 
other  markings  required  by  the  Importer, 
there  shall  be  stenciled  on  each  hogshead  or 
case  the  hogshead  or  case  number  (or  desig¬ 
nated  shipping  number),  gross  weight,  pur¬ 
chase  authoriztalon  number  and  name  of 
importing  country. 

(lv)  Costs  of  inspection  and  other  serv¬ 
ices:  Any  cost  involved  in  the  examination  of 
the  tobacco,  and  for  services  of  port  officials, 
warehouse  officials  and  welghmasters  as  re¬ 
quired  by  this  authorization  will  be  for  the 
account  of  the  supplier. 

(v)  Contents:  The  unmanufactured  leaf 
from  which  the  tobacco  product  is  made 
shall  not  Include  cigar  cuttings,  scrap,  sift¬ 
ings,  stems  (except  the  stem  of  leaf  sold), 
trimmings,  and  homogenized  leaf. 

(vl)  CCC  financing  exclusive  of  any  freight 
and  insurance  will  be  the  lesser  of  (1)  the 
amount  determined  by  CCC  to  represent  the 
f.a.s.  value  of  the  untreated  tobacco  strip 
or  shredded  tobacco  contained  in  the  to¬ 
bacco  product,  or  (2)  the  contract  price  less 
the  cost  of  the  flavoring,  casing  material,  and 
other  tobacco  added  Including  its  applica¬ 
tion. 

(vii)  Contracts:  All  contracts  between  sup¬ 
pliers  and  Importers  shall  state: 

(o)  The  tobacco  product,  the  quantity, 
the  contract  unit  price,  and  the  total  con¬ 
tract  price  of  such  product. 

(b)  The  portion  of  the  contract  unit  price 
of  the  tobacco  product  to  be  financed  by 
CCC  which  represents  the  unmanufactured 
U.S.  leaf  tobacco  used  in  its  manufacture. 

(c)  The  portion  of  the  unit  price  of  the 
tobacco  product  to  be  financed  by  the  im¬ 
porter. 

(viii)  Supplier’s  certificate.  Form  CCC  329: 
The  Invoice  and  Contract  Abstract  part  of 
this  form  will  be  prepared  on  the  basis  of 
the  tobacco  product(s). 

(h)  Rice  (milled  and/or  brown)  bags 
and/or  bulk. 

(1)  Payment -in-kind:  Contracts  will  not 
be  eligible  for  financing  unless  the  supplier 
has  complied  with  the  requirements  of  the 
“Rice  Export  Program,  Payment-ln-Kind 
( GR-369 )  Terms  and  Conditions”  as  amend¬ 
ed  or  revised,  as  they  pertain  to  sales  pur¬ 
suant  to  Title  I,  Public  Law  480. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  shall  be  deemed  to 
be  conditioned  on  the  approval  by  the  For¬ 
eign  Agricultural  Service,  U3.  Department 


of  Agriculture,  Washington,  D.C.,  20250,  of 
the  supplier,  the  supplier’s  agent,  if  any,  the 
contract  price(s),  and  the  commission,  if 
any. 

(3)  Weights  and  grades: 

(i)  In  the  case  of  rice  in  bags,  weights 
shall  be  determined  by  checkloading  by  or 
under  the  supervision  of  the  Grain  Divi¬ 
sion,  C&MS,  USDA,  at  time  of  loading  of  the 
rice  for  shipment  to  port  for  export,  or  at 
time  of  loading  rice  to  ocean  vessel  but 
not  in  excess  of  the  net  weight  evidenced 
by  the  on-board  bill  of  lading. 

Grades  shall  be  determined  by  lot  inspec¬ 
tion  by  or  under  the  supervision  of  the  Grain 
Division,  C&MS,  USDA,  made  not  more  than 
15  days  prior  to  loading  to  ocean  vessel 
while  the  rice  was  at  port  under  the  super¬ 
vision  of  the  Port  Authority. 

(ii)  In  the  case  of  rice  in  bulk,  weights 
shall  be  obtained  at  point  of  loading  to 
ocean  vessel;  or  if  the  supplier  has  obtained 
approval  from  the  Director,  Program  Opera¬ 
tions  Division,  FAS,  USDA,  to  furnish  weights 
to  be  taken  at  a  point  other  than  at  point 
of  loading  to  ocean  vessel,  99.5  percent  of 
the  weight  shown  on  a  weight  certificate 
(weights  to  be  taken  at  time  of  loading  to 
barge  less  a  deduction  for  the  weight  of  any 
rice  loaded  onto  the  barge  which  was  not 
unloaded  into  the  ocean  vessel,  or  to  be 
the  difference  between  heavy  and  light 
weights  of  rail  car  or  truck  loading  direct  to 
ocean  vessel).  The  supplier  shall  obtain  a 
copy  of  a  Commodity  Examination  Report 
(Form  GR-116)  Issued  by  or  under  the  su¬ 
pervision  of  the  Grain  Division,  C&MS,  USDA, 
which  shows  that  the  rice  was  transferred 
from  the  carrier  to  ocean  vessel  in  the  man¬ 
ner  specified  in  the  letter  of  approval  from 
the  Director,  Program  Operations  Division, 
FAS,  USDA,  and  containing  a  notification 
regarding  any  rice  not  so  transferred. 

Grades  shall  be  determined  by  lot  inspec¬ 
tion  by  or  under  the  supervision  of  the  Grain 
Division,  C&MS,  USDA,  at  point  of  loading 
to  ocean  vessel. 

(i)  Dry  edible  beans. 

(1)  Notification  of  sale  by  supplier:  The 
supplier  shall,  Immediately  after  the  date  of 
export  sale,  furnish  a  written  or  telegraphic 
notification  of  sale  to  the  Office  of  the  Gen¬ 
eral  Sales  Manager,  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture, 
Washington,  D.C.,  20250.  Written  notifica¬ 
tion  of  any  contract  amendments  shall  also 
be  furnished  to  the  General  Sales  Manager 
immediately  after  the  date  of  the  amend¬ 
ment.  If  the  supplier  fails  to  furnish  the 
notification  within  5  days  after  the  date  of 
export  sale,  or  the  date  of  an  amendment 
to  the  contract,  if  applicable,  CCC  shall  have 
the  right  to  refuse  to  finance  the  sale  under 
the  program.  The  following  Information 
shall  be  included  in  the  written  notification 
of  the  sale: 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  Importer. 

Sales  contract  or  order  number,  if  any. 

Date  and  time  of  sale. 

Complete  commodity  description — (con¬ 
tract  specification) . 

Complete  pack  and  package  material  speci¬ 
fication. 

Quantity  expressed  in  contract  units  and 
in  100  pounds  net  weight. 

Price  per  contract  unit  and  100  pounds 
net  weight. 

Delivery  terms  (f.o.b.,  f.aa.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer). 

Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 

Percentage  of  sales  commission,  if  any, 
included  in  price. 
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A  statement  as  to  whether  the  supplier  Is, 
or  is  not,  an  affiliate  of  the  Importer. 

If  the  supplier  Is  an  affiliate  of  the  Im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and 
telephone  If  requested,  from  the  Office  of  the 
General  Sales  Manager  promptly  after  receipt 
of  the  notification  of  sale  or  notification  of 
any  amendments  to  the  contract  as  to 
whether  or  not  price  and  commission,  if  any, 
are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  Importers  made  subject  to  this 
purchase  authorization  shall  be  deemed  to 
be  conditioned  on  the  approval  by  the  For¬ 
eign  Agricultural  Service,  U.S.  Department  of 
Agriculture,  of  the  supplier,  the  supplier’s 
agent  if  any,  the  contract  price  (s),  and  the 
commission  if  any. 

(3)  Quality:  Quality  description  shall  be 
In  terms  of  the  United  States  Standards  for 
beans. 

(4)  Weights  and  grades:  Weights  shall  be 
determined  by  checkloading  by  the  Grain 
Division,  Consumer  and  Marketing  Service, 
U.S.  Department  of  Agriculture,  at  time  of 
loading  the  beans  for  shipment  to  port  for 
export,  or  at  time  of  loading  of  the  beans 
to  vessel;  and  grade  shall  be  determined  by 
or  under  the  supervision  of  the  Grain  Divi¬ 
sion,  Consumer  and  Marketing  Service,  not 
more  than  15  days  prior  to  loading  to  vessel 
while  the  beans  were  at  port  under  the  su¬ 
pervision  of  the  Port  Authority. 

(j)  Dry  edible  peas. 

(1)  Notification  of  sale  by  supplier:  The 
supplier  shall,  immediately  after  the  date  of 
export  sale,  furnish  a  written  or  telegraphic 
notification  of  sale  to  the  Office  of  the  Gen¬ 
eral  Sales  Manager,  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture, 
Washington,  D.C.,  20250.  Written  notifica¬ 
tion  of  any  contract  amendments  shall  also 
be  furnished  to  the  General  Sales  Manager 
immediately  after  the  date  of  the  amend¬ 
ment.  If  the  supplier  fails  to  furnish  the 
notification  within  5  days  after  the  date  of 
export  sale,  or  the  date  of  an  amendment  to 
the  contract.  If  applicable,  CCC  shall  have 
the  right  to  refuse  to  finance  the  sale  under 
the  program.  The  following  information 
shall  be  included  in  the  written  notification 
of  the  sale : 

Supplier's  name  and  address. 

Purchase  authorization  number. 

Name  of  Importer. 

Sales  contract  or  order  number,  if  any. 

Date  and  time  of  sale. 

Complete  commodity  description — (con¬ 
tract  specification) . 

Complete  pack  and  package  material  spec¬ 
ification. 

Quantity  expressed  in  contract  units  and 
in  100  pounds  net  weight. 

Price  per  contract  unit  and  100  pounds 
net  weight. 

Delivery  terms  (f.o.b.,  f.a.s.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer). 
Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 
Percentage  of  sales  commission,  if  any, 
included  in  price. 

A  statement  as  to  whether  the  supplier  is, 
or  is  not,  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and 
telephone  if  requested,  from  the  Office  of  the 
General  Sales  Manager  promptly  after  re¬ 
ceipt  of  the  notification  of  sale  or  notifica¬ 
tion  of  any  amendment  to  the  contract  as 


to  whether  or  not  price  and  commission,  if 
any,  are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval 
by  the  Foreign  Agricultural  Service,  U.S.  De¬ 
partment  of  Agriculture,  of  the  supplier,  the 
supplier’s  agent  if  any,  the  contract  price  (s), 
and  the  commission,  if  any. 

(3)  Quality:  Quality  description  shall  be 
in  terms  of  the  United  States  Standards  for 
dry  peas. 

(4)  Weights  and  grades:  Weights  shall  be 
determined  by  checkloading  by  or  under  the 
supervision  of  the  Grain  Division,  Consumer 
and  Marketing  Service,  U.S.  Department  of 
Agriculture,  at  time  of  loading  the  peas  for 
shipment  to  port  for  export  or  at  time  of 
loading  of  the  peas  to  vessel;  and  grade  shall 
be  determined  by  or  under  the  supervision 
of  the  Grain  Division,  Consumer  and  Mar¬ 
keting  Service,  not  more  than  15  days  prior 
to  loading  to  vessel  while  the  peas  were  at 
port  under  the  supervision  of  the  Port 
Authority. 

(k)  Tallow  (inedible) . 

(l)  Notification  of  sale  by  supplier:  The 
supplier  shall,  immediately  after  the  date  of 
export  sale,  furnish  a  written  telegraphic 
notification  of  sale  to  the  Office  of  the  Gen¬ 
eral  Sales  Manager,  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture, 
Washington,  D.C.,  20250.  Written  notifica¬ 
tion  of  any  contract  amendments  shall  also 
be  furnished  to  the  General  Sales  Manager 
immediately  after  the  date  of  the  amend¬ 
ment.  If  the  supplier  fails  to  furnish  the 
notification  within  5  days  after  the  date  of 
export  sale,  or  the  date  of  an  amendment  to 
the  contract,  if  applicable,  CCC  shall  have 
the  right  to  refuse  to  finance  the  sale  under 
the  program.  The  following  information 
shall  be  included  in  the  written  notification 
of  the  sale: 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  importer. 

Sales  contract  or  order  number,  if  any. 

Date  of  sale. 

Complete  commodity  description — (con¬ 
tract  specification) . 

If  other  than  bulk  shipment,  show  com¬ 
plete  pack  and  package  material  specifica¬ 
tion. 

Quantity  expressed  in  contract  units  and 
in  pounds. 

Price  per  contract  unit  and  per  pound. 
Delivery  terms  (f.o.b.,  f.a.s.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer). 
Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 
Percentage  of  sales  commission,  if  any,  in¬ 
cluded  in  price. 

A  statement  as  to  whether  the  supplier  is, 
or  is  not,  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter  or  tele¬ 
phone  if  requested,  from  the  Office  of  the 
General  Sales  Manager  promptly  after  re¬ 
ceipt  of  the  notification  of  sale  or  notifica¬ 
tion  of  any  amendment  to  the  contract  as  to 
whether  or  not  price  and  commission,  if  any, 
are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval 
by  the  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  of  the  supplier, 
the  supplier’s  agent  if  any,  the  contract 
price  (s),  and  the  commission,  if  any. 
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(3)  Quality:  Description  shall  be  as  de¬ 
fined  in  the  "Rules  of  the  New  York  Produce 
Exchange  for  Animal  Oils  and  Fats”  (Export 
Contract  for  Bulk  Tallows  and  Greases)  that 
are  in  effect  the  date  the  contract  is  entered 
into.  The  minimum  quality  eligible  for  fi¬ 
nancing  shall  be  “Special  Grade.”  In  the 
case  of  “Special  Grade”  inedible  tallow,  no 
tolerances  will  be  applicable.  If  the  contract 
provides  for  “Prime  Grade”  or  better,  toler¬ 
ances  and  discounts  as  provided  in  the  NYPE 
rules  will  apply. 

(4)  Advice  of  contract  specifications:  Ten 
(10)  days  prior  to  sampling  the  supplier  must 
furnish  contract  specifications  regarding 
quality,  in  duplicate  to  the  Program  Opera¬ 
tions  Division,  Foreign  Agricultural  Service, 
U.S.  Department  of  Agriculture,  Washington, 
D.C.,  20250,  together  with  a  citation  to  the 
name  and  address  of  the  persons,  firms  or 
agency  that  will  perform  the  sampling  and 
analysis  service  and  the  location  erf  the 
tallow  and  dates  when  available  for  sampling. 

(5)  Sampling  and  analysis: 

(i)  The  drawing  of  samples  and  laboratory 
analysis  may  be  performed  by  the  Meat  Grad¬ 
ing  Branch,  Livestock  Division,  C&MS,  USDA, 
or  by  independent  surveyors  and  commercial 
laboratories  mutually  agreeable  to  the  im¬ 
porter  and  the  supplier.  If  the  services  are 
performed  by  independent  surveyor(s)  and 
commercial  laboratories,  FAS  may  at  any 
time  request  the  Meat  Grading  Branch,  Live¬ 
stock  Division,  C&MS,  USDA,  to  draw  check 
samples  and  perform  check  analysis.  The 
cost  of  such  check  sampling  and  analysis 
will  be  for  the  account  of  CCC. 

(ii)  In  the  case  of  bulk  tallow,  the  samples 
shall  be  obtained  in  accordance  with  the 
American  Oil  Chemists’  Society  Method  C 
1-47. 

(iii)  In  the  case  of  tallow  in  drums,  sam¬ 
ples  must  be  obtained  at  the  time  of  filling 
drums.  Samples  shall  be  drawn  from  at 
least  5  percent  of  the  drums  but  in  all  cases 
the  higher  of  10  drums  or  5  percent  of  the 
total  drums  in  the  lot  shall  be  sampled. 
The  samples  from  each  1,000  drum  lot  or 
portion  thereof  shall  be  composited  and  a 
single  sample  drawn  from  the  composited 
sample  for  analysis. 

(6)  Weighing:  Determination  of  weight 
shall  be  by  an  independent  weighmaster  or 
independent  surveyor  or  by  the  Meat  Grad¬ 
ing  Branch,  Livestock  Division,  C&MS,  USDA. 

(i)  Bulk  tallow:  The  weight  shall  be  deter¬ 
mined  at  the  time  of  loading  aboard  vessel. 

(ii)  Tallow  in  drums:  The  weight  shall  be 
determined  at  the  time  of  filling  drums. 

(7)  Kind  of  drums:  The  drums  must  be 
new  or  reconditioned. 

( 8 )  Surveying  of  containers : 

(i)  Suitability  of  the  tanks,  holds,  or 
drums  for  export  shall  be  determined  by  an 
independent  surveyor  or  by  the  Meat  Grading 
Branch,  Livestock  Division,  C&MS,  USDA. 

(ii)  Bulk  tallow:  Each  tank  or  hold  into 
which  the  tallow  is  to  be  loaded  shall  be 
examined  by  an  independent  surveyor  or  by 
the  Meat  Grading  Branch,  Livestock  Division, 
C&MS,  USDA,  prior  to  loading  to  determine 
that  the  tanks  are  clean  and  in  such  condi¬ 
tion  as  not  to  contaminate  the  product  and 
that  the  tank  is  otherwise  acceptable  for 
receipt  of  tallow. 

(iii)  Tallow  in  drums:  Drums  shall  be 
examined,  prior  to  filling,  by  an  independent 
surveyor  or  the  Meat  Grading  Branch,  Live¬ 
stock  Division,  C&MS,  USDA.  The  drums 
shall  be  new  or  reconditioned  and  shall  be 
rejected  if  mechanically  unsound,  contami¬ 
nated  with  previous  contents,  or  printed 
with  labels  or  markings  for  other  commodi¬ 
ties.  The  weight  of  each  drum  shall  be  de¬ 
termined  at  the  time  of  inspection  for  the 
purpose  of  establishing  the  tare  weight. 

(9)  Markings:  Markings  requested  by  the 
Importer  shall  be  stenciled  on  the  drums,  and 
shall  include  the  name  or  symbol  of  the 
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supplier,  purchase  authorization  number,  the 
name  of  the  Importing  country,  and  the  word 
“inedible.” 

(1)  Lard. 

(1)  Notification  of  sale  by  supplier:  The 
supplier  shall,  immediately  after  the  date  of 
export  sale,  furnish  a  written  or  telegraphic 
notification  of  sale  to  the  Office  of  the  Gen¬ 
eral  Sales  Manager,  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture, 
Washington,  D.C.,  20250.  Written  notifica¬ 
tion  of  any  contract  amendments  shall  also 
be  furnished  to  the  General  Sales  Manager 
immediately  after  the  date  of  the  amend¬ 
ment.  If  the  supplier  fails  to  furnish  the 
notification  within  5  days  after  the  date  of 
export  sale,  or  the  date  of  an  amendment 
to  the  contract,  if  applicable,  CCC  shall  have 
the  right  to  refuse  to  finance  the  sale  under 
the  program.  The  following  information 
shall  be  included  in  the  written  notification 
of  sale: 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  importer. 

Sales  contract  or  order  number,  if  any. 

Date  of  sale. 

Complete  commodity  description — (con¬ 
tract  specification). 

If  other  than  bulk  shipment,  show  com¬ 
plete  pack  and  package  material  specifica¬ 
tion. 

Quantity  expressed  in  contract  units  and 
in  pounds. 

Price  per  contract  unit  and  per  pound. 
Delivery  terms  (f.o.b.,  f.a.s.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer) . 
Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 
Percentage  of  sales  commission,  if  any,  in¬ 
cluded  in  price. 

A  statement  as  to  whether  the  supplier  is, 
or  is  not,  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and 
telephone  if  requested,  from  the  Office  of 
the  General  Sales  Manager  promptly  after 
receipt  of  the  notification  of  sale  or  noti¬ 
fication  of  any  amendment  to  the  contract 
as  to  whether  or  not  price  and  commission, 
if  any,  are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to 
the  applicable  purchase  authorization  shall 
be  deemed  to  be  conditioned  on  the  ap¬ 
proval  by  the  Foreign  Agricultural  Service, 
U.S.  Department  of  Agriculture,  of  the  sup¬ 
plier,  the  supplier’s  agent  if  any,  the  con¬ 
tract  price (s)  and  the  commission  if  any. 

(3)  Quality:  Quality  description  shall  be 
as  defined  in  Federal  Specifications  No.  EE- 
S-321-b  (Shortening  Compound  and  Lard). 

(4)  Advice  of  contract  specifications:  The 
supplier  must  furnish  contract  specifications, 
regarding  quality  and  packaging  to  the  Meat 
Inspection  Division,  C&MS,  U.S.  Department 
of  Agriculture  Office,  having  supervision  of 
his  establishment. 

(5)  Wholesomeness,  specifications,  and 
weight:  The  Meat  Inspection  Division, 
C&MS,  USDA,  shall  make  determination  as 
to  the  wholesomeness  of  the  lard.  The  Meat 
Grading  Branch,  Livestock  Division,  C&MS, 
USDA,  shall  make  determinations  at  the 
point  of  origin  as  to  compliance  with  speci¬ 
fications  and  as  to  weight  and  shall  also 
make  determination  at  dockside  as  to  quan¬ 
tity  and  condition  of  containers  and  that 
the  product  is  the  same  as  that  examined 
at  the  point  of  origin. 

(6)  Markings:  Labeling  and  marking  of 
cans  and  shipping  containers  shall  be  ac¬ 


cording  to  the  Meat  Inspection  Division 
Regulations. 

(m)  Poultry  (frozen  chickens  and  tur¬ 
keys)  . 

(1)  Notification  of  sale  by  suppliers:  The 
supplier  shall,  immediately  after  the  date  of 
export  sale,  furnish  a  written  or  telegraphic 
notification  of  sale  to  the  Office  of  the  Gen¬ 
eral  Sales  Manager,  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture. 
Washington,  D.C.,  20250.  Written  notifica¬ 
tion  of  any  contract  amendments  shall  also 
be  furnished  to  the  General  Sales  Manager 
immediately  after  the  date  of  the  amend¬ 
ment.  If  the  supplier  fails  to  furnish  the 
notification  within  5  days  after  the  date  of 
export  sale,  or  the  date  of  an  amendment 
to  the  contract,  if  applicable,  CCC  shall  have 
the  right  to  refuse  to  finance  the  sale  under 
the  program.  The  following  information 
shall  be  included  in  the  written  notification 
of  sale: 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  Importer. 

Sales  contract  or  order  number. 

Date  of  sale. 

Complete  commodity  description — (give 
full  contract  specification  including  quality 
factors). 

Details  of  package,  label,  and  shipping  con¬ 
tainer  material  specifications. 

Quantity  expressed  in  contract  units. 

Price  per  contract  unit. 

Delivery  terms  (f.o.b.,  f.a.s.,  etc.)  and 
coastal  range  of  export  (specify  Pacific, 
Gulf,  Atlantic,  Great  Lakes,  or  St.  Lawrence 
River  ports  and  any  option  to  be  exercised 
by  the  exporter  and/or  the  foreign  importer) . 
Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 
Percentage  of  sales  commission,  if  any, 
included  in  price. 

A  statement  as  to  whether  the  supplier  is, 
or  is  not,  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and 
telephone  if  requested,  from  the  Office  of 
the  General  Sales  Manager  promptly  after 
receipt  of  the  notification  of  sale  or  notifica¬ 
tion  of  any  amendment  to  the  contract  as 
to  whether  or  not  price  and  commission,  if 
any,  are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval 
by  the  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  of  the  supplier, 
the  supplier’s  agent  if  any,  the  contract 
price (s),  and  the  commission  if  any. 

(3)  Advice  of  contract  specifications:  The 
supplier  shall  notify  the  Grading  Branch, 
Poultry  Division,  C&MS,  USDA,  Washington, 
D.C.,  20250,  sufficiently  in  advance  to  permit 
USDA  inspectors  to  plan  inspection. 

(4)  Slaughtering:  Slaughtering  shall  be 
performed  according  to  contracts  between 
suppliers  and  Importers. 

(5)  Packaging  and  markings:  Whole  birds 
shall  be  individually  packaged  in  a  bag  ot 
shrinkable  or  wrapped  in  shrinkable  film.  If 
bags  are  used  they  shall  be  vacuumed  and 
sealed  with  a  clip  or  any  other  suitable 
closure  which  will  maintain  the  seal.  If 
the  whole  birds  are  wrapped  in  sheets  of 
shrinkable  film,  they  shall  be  heat  sealed 
and  shrunk.  Parts  shall  be  tray-packed  in 
a  shrinkable  film  or  polyethylene  wrap  which 
can  be  heated-sealed.  All  bags  and  wraps 
shall  bear  the  phrase  “Product  of  U.S.A." 
Brand  names  may  also  be  included. 

(6)  In  the  case  of  chickens:  Shipping 
containers  shall  comply  with  the  require¬ 
ments  tor  Level  A  as  set  forth  In  section  5 


of  Federal  Specifications  PP-C-248c,  as 
amended  August  15,  1961. 

(7)  In  the  case  of  turkeys:  Shipping  con¬ 
tainers  shall  comply  with  the  requirements 
for  Level  A  as  set  forth  In  section  5  of 
Federal  Specifications  PPT-791f. 

(8)  Each  shipping  container  shall  be 
marked  with  an  official  inspection  and  a 
grade  mark  Issued  by  the  Poultry  Division, 
Consumer  and  Marketing  Service,  USDA. 

(9)  Grading  and  weight  certificates:  De¬ 
termination  shall  be  made  at  shipside  in  the 
United  States  by  Poultry  Division,  Consumer 
and  Marketing  Service,  U.S.  Department  of 
Agriculture,  that  the  lot(s)  meets  the  re¬ 
quirement  (s)  of  the  Special  Provisions  of  the 
applicable  purchase  authorization,  if  any 
with  respect  to  wholesomeness,  class,  con¬ 
dition,  packaging,  weight  and  quality,  and 
wholesomeness,  class,  condition,  packaging, 
weight  and  quality  shall  be  determined  by 
the  Poultry  Division,  Consumer  and  Market¬ 
ing  Service,  USDA,  at  the  inland  inspection 
point. 

(n)  Canned  milk  (sweetened  condensed 
and/or  evaporated) . 

( 1 )  Notification  of  sale:  The  supplier  shall, 
immediately  after  the  date  of  export  sale, 
furnish  a  written  or  telegraphic  notification 
of  sale  to  the  Office  of  the  General  Sales 
Manager,  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  Washington, 
D.C.,  20250.  Written  notification  of  any  con¬ 
tract  amendments  shall  also  be  furnished  to 
the  General  Sales  Manager  immediately  after 
the  date  of  the  amendment.  If  the  supplier 
fails  to  furnish  the  notification  within  5  days 
after  the  date  of  export  sale,  or  the  date  of 
an  amendment  to  the  contract,  if  applicable, 
CCC  shall  have  the  right  to  refuse  to  finance 
the  sale  under  the  program.  The  following 
information  shall  be  included  in  the  written 
notification  of  sale: 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  importer. 

Sales  contract  or  order  number. 

Date  of  sale. 

Complete  commodity  description — (give 
full  contract  specifications  including  quality 
factors) . 

Details  of  package,  label,  and  shipping 
container  material  specifications. 

Quantity  expressed  in  contract  units. 
Price  per  contract  unit. 

Delivery  terms,  (f.o.b.,  f.a.s.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer). 
Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 
Percentage  of  sales  commission,  if  any,  in¬ 
cluded  in  price. 

A  statement  as  to  whether  the  supplier 
is,  or  is  not  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  regulations. 

The  supplier  will  be  notified  by  letter,  and 
telephone  if  requested,  from  the  Office  of  the 
General  Sales  Manager  promptly  after  re¬ 
ceipt  of  the  notification  of  sale  or  notifica¬ 
tion  of  any  amendment  to  the  contract  as 
to  whether  or  not  price  and  commission,  if 
any,  are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  Importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval 
by  the  Foreign  Agricultural  Service,  U.S.  De¬ 
partment  of  Agriculture,  of  the  supplier, 
the  supplier’s  agent  if  any,  the  contract 
price  (s),  and  the  commission  if  any. 

(3)  Quality  and  packaging  shall  be  as 
specified  In  the  contract(s)  between  the  sup¬ 
plier^)  and  importer  (s)  . 
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(4)  In  the  case  of  sweetened  condensed 
milk:  Quality  and  composition  for  sweetened 
condensed  milk  shall  comply  with  the  fol¬ 
lowing  requirements: 

(1)  The  product  shall  contain  not  less 
than  28  percent  total  milk  solids,  not  less 
than  8.5  percent  milk  fat,  and  not  less  than 
61.5  percent  sugar  (sucrose)  in  water  ratio. 

(ii)  The  product  shall  possess  a  sweet, 
pleasing,  desirable  flavor  of  a  milk  and  sugar 
mixture  with  not  more  than  a  definite 
cooked  flavor. 

(Ill)  The  color  of  the  products  shall  be 
white  to  light  cream  and  free  from  visible 
brown  specks.  The  product  shall  be  of  uni¬ 
form  consistency  and  appearance  free  from 
fat  separation,  lumps,  and  may  possess  not 
more  than  very  slight  lactose  precipitation. 
The  product,  at  75°  F.,  shall  be  sufficiently 
viscous  that  upon  being  poured  it  piles  up 
above  the  surface  of  the  previously  poured 
milk  but  does  not  retain  a  definite  form. 

(iv)  Determination  shall  be  made  by  the 
Inspection  and  Grading  Branch,  Dairy  Di¬ 
vision,  Consumer  and  Marketing  Service. 
U.S.  Department  of  Agriculture,  showing  the 
quality,  condition,  and  weight  of  the  sweet¬ 
ened  condensed  milk;  that  the  sweetened 
condensed  milk  was  packaged  In  accordance* 
with  the  requirements  of  the  contract(s) 
between  supplier (s)  and  Importer (s);  and 
that  the  requirements  under  section  (a)(7) 
of  Appendix  A  were  complied  with. 

(5)  In  the  case  of  evaporated  milk: 

(I)  Quality  and  composition  for  the  evapo¬ 
rated  milk  shall  comply  with  Federal  Specifi¬ 
cations  C-M-37b  ( 1 ) ,  February  13,  1951,  sec¬ 
tions  3.3  and  3.4. 

(II)  Determination  shall  be  made  by  the 
Inspection  and  Grading  Branch,  Dairy  Divi¬ 
sion,  Consumer  and  Marketing  Service,  U.S. 
Department  of  Agriculture,  showing  the 
quality,  condition,  and  weight  of  the  evapo¬ 
rated  milk;  that  the  evaporated  milk  was 
packaged  in  accordance  with  the  require¬ 
ments  of  the  contract(s)  between  supplier (s) 
and  importer(s);  and  that  the  requirements 
of  section  11.8(d)  of  this  subpart  were  com¬ 
plied  with. 

(6)  Advise  of  contract  specifications:  The 
supplier  must  furnish  contract  specifications, 
regarding  quality,  packaging  and  the  loca¬ 
tion  of  the  milk  and  dates  available  for 
sampling  to  the  Inspection  and  Grading 
Branch,  Dairy  Division,  Consumer  and  Mar¬ 
keting  Service,  U.S.  Department  of  Agricul¬ 
ture,  Washington,  D.C.,  20250. 

(7)  Labels:  Canned  milk  exported  with  a 
brand  label  attached  to  the  unit  container 
shall  conform  to  the  following: 

(1)  The  label  shall  be  printed  or  litho¬ 
graphed  and  shall  contain  a  statement 
clearly  establishing  the  commodity  as  being 
produced,  processed,  and  packaged  In  the 
United  States.  Stamped  or  stenciled  label 
informa'tion  will  not  be  acceptable. 

(il)  If  the  markings  on  the  shipping  con¬ 
tainer  include  a  brand  name,  such  brand 
name  shall  be  identical  with  the  brand  name 
on  the  unit  container. 

(o)  Nonfat  dry  milk. 

(1)  Notification  of  sale:  The  supplier  shall, 
immediately  after  the  date  of  export  sale, 
furnish  a  written  or  telegraphic  notification 
of  sale  to  the  Office  of  the  General  Sales 
Manager,  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  Washington,  D.C., 
20250.  Written  notification  of  any  contract 
amendments  shall  also  be  furnished  to  the 
General  Sales  Manager  immediately  after  the 
date  of  the  amendment.  If  the  supplier  fails 
to  furnish  the  notification  within  5  days  after 
the  date  of  export  sale,  or  the  date  of  an 
amendment  to  the  contract,  if  applicable, 
CCC  shall  have  the  right  to  refuse  to  finance 
the  sale  under  the  program.  The  following 
information  shall  be  included  in  the  written 
notification  of  the  sale : 

Supplier’s  name  and  address. 


Purchase  authorization  number. 

Name  of  Importer. 

Sales  contract  or  order  number. 

Date  of  sale. 

Complete  commodity  description — (give 
full  contract  specifications  including  quality 
factors) . 

Details  of  package,  label,  and  shipping  con¬ 
tainer  material  specifications. 

Quantity  expressed  in  contract  units. 

Price  per  contract  unit. 

Delivery  terms  (f.o.b.,  fas.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer) , 
Contract  delivery  schedule. 

Name  and  address  of  sales  agent.  If  any. 
Percentage  of  sales  commission,  if  any,  in¬ 
cluded  in  price. 

A  statement  as  to  whether  the  supplier  is, 
or  is  not,  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and 
telephone  if  requested,  from  the  Office  of  the 
General  Sales  Manager  promptly  after  re¬ 
ceipt  of  the  notification  of  sale  or  notifica¬ 
tion  of  any  amendment  to  the  contract  as  to 
whether  or  not  price  and  commission,  if  any, 
are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval 
by  the  Foreign  Agricultural  Service,  U.S.  De¬ 
partment  of  Agriculture,  of  the  supplier,  the 
supplier’s  agent  if  any,  the  contract  price (s) , 
and  the  commission  if  any. 

(3)  Quality:  Quality  and  packaging  shall 
be  as  specified  in  the  contracts )  between  the 
supplier(s)  and  importer(s).  Quality  shall 
be  in  accordance  with  U.S.  Standards  for 
Grades  of  nonfat  dry  milk  effective  July  1, 
1958,  and  amendments  thereto,  issued  by  the 
Consumer  and  Marketing  Service,  U.S.  De¬ 
partment  of  Agriculture. 

(4)  Advice  of  contract  specifications:  The 
supplier  must  furnish  contract  specifications, 
regarding  quality  and  packaging,  the  loca¬ 
tion  of  the  milk  and  dates  available  for 
sampling  to  the  Inspection  and  Grading 
Branch,  Dairy  Division,  Consumer  and  Mar¬ 
keting  Services,  U.S.  Department  of  Agricul¬ 
ture,  Federal  Center  Building,  Hyattsville, 
Md.,  20781. 

(5)  Grade  and  weight:  Determination  shall 
be  made  by  the  Inspection  and  Grading 
Branch,  Dairy  Division,  Consumer  and  Mar¬ 
keting  Service,  U.S.  Department  of  Agricul¬ 
ture,  showing  the  grade  and  weight  of  the 
nonfat  dry  milk;  that  the  milk  was  packaged 
in  accordance  with  the  requirements  of  the 
contract(s)  between  supplier(s)  and  import¬ 
ers);  and  that  the  requirements  of  section 
11.8(d)  of  this  subpart  were  complied  with. 

(6)  Labels:  Nonfat  dry  milk  exported  with 
a  brand  label  attached  to  the  unit  container 
shall  conform  to  the  following:  The  label 
shall  be  printed  or  lithographed  and  shall 
contain  a  statement  clearly  establishing  the 
commodity  as  being  produced,  processed,  and 
packaged  in  the  United  States.  Stamped  or 
stenciled  label  information  will  not  be  ac¬ 
ceptable. 

(p)  Dry  whole  milk. 

( 1 )  Notification  of  sale:  The  supplier  shall, 
immediately  after  the  date  of  export  sale, 
furnish  a  written  or  telegraphic  notification 
of  sale  to  the  Office  of  the  General  Sales 
Manager,  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture.  Washington,  D  C., 
20250.  Written  notification  of  any  contract 
amendments  shall  also  be  furnished  to  the 
General  Sales  Manager  immediately  after 
the  date  of  the  amendment.  If  the  supplier 


fails  to  furnish  the  notification  within  5  days 
after  the  date  of  export  sale,  or  the  date  of 
an  amendment  to  the  contract,  if  applicable, 
CCC  shall  have  the  right  to  refuse  to  finance 
the  sale  under  the  program.  The  following 
information  shall  be  included  in  the  written 
notification  of  sale: 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  importer. 

Sales  contract  or  order  number. 

Date  of  sale. 

Complete  commodity  description — (give 
full  contract  specifications  including  quality 
factors) . 

Details  of  package,  label,  and  shipping  con¬ 
tainer  material  specifications. 

Quantity  expressed  in  contract  units. 

Price  per  contract  unit. 

Delivery  terms  (f.o.b.,  f.a.s.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer) . 
Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 
Percentage  of  sales  commission,  if  any, 
included  in  price. 

A  statement  as  to  whether  the  supplier  is, 
or  is  not,  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  importer, 
the  supplier  shall  furnish  the  price  informa¬ 
tion  required  by  section  11.7(c)  of  the  Title 
I,  Public  Law  480  Regulations.  The  supplier 
will  be  notified  by  letter,  and  telephone  if 
requested,  from  the  Office  of  the  General 
Sales  Manager  promptly  after  receipt  of  the 
notification  of  sale  or  notification  of  any 
amendment  to  the  contract  as  to  whether 
or  not  price  and  commission,  if  any,  are  ap¬ 
proved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  Importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval  by 
the  Foreign  Agricultural  Service,  U.S.  De¬ 
partment  of  Agriculture,  of  the  supplier,  the 
supplier’s  agent  if  any,  the  contract  price(s) , 
and  the  commission  if  any. 

(3)  Quality:  Quality  and  packaging  shall 
be  as  specified  in  the  contract (s)  between 
the  supplier (s)  and  importer(s).  Quality 
shall  be  in  accordance  with  U.S.  Standards 
for  Grades  of  Dry  Whole  Milk  effective  Sep¬ 
tember  4,  1954,  and  amendments  thereto, 
issued  by  the  Consumer  and  Marketing 
Service,  USDA. 

(4)  Advice  of  contract  specifications:  The 
supplier  must  furnish  contract  specifications 
regarding  quality  and  packaging  and  the 
location  of  the  milk  and  dates  available  for 
sampling  to  the  Inspection  and  Grading 
Branch,  Dairy  Division,  Consumer  and  Mar¬ 
keting  Service,  U.S.  Department  of  Agricul¬ 
ture,  Washington,  D.C.,  20250. 

(5)  Grade  and  weight:  Determination  shall 
be  made  by  the  Inspection  and  Grading 
Branch,  Dairy  Division,  Consumer  and  Mar¬ 
keting  Service,  U.S.  Department  of  Agricul¬ 
ture,  showing  the  grade  and  weight  of  the 
dry  whole  milk;  that  the  dry  whole  milk  was 
packaged  in  accordance  with  the  require¬ 
ments  of  the  contract (s)  between  supplier (s) 
and  importer (s);  and  that  the  requirements 
under  section  (p)  (6)  of  Appendix  A  were 
complied  with. 

(6)  Labels:  Dry  whole  milk  exported  with 
a  brand  label  attached  to  the  unit  container 
shall  conform  to  the  following:  The  label 
shall  be  printed  or  lithographed  and  shall 
contain  a  statement  clearly  establishing  the 
commodity  as  being  produced,  processed,  and 
packaged  in  the  United  States.  Stamped  or 
stenciled  label  information  will  not  be 
acceptable. 

(q)  Butter. 

( 1 )  Notification  of  sale :  The  supplier  shall, 
immediately  after  the  date  of  export  sale. 
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furnish  a  written  or  telegraphic  notification 
of  sale  to  the  Office  of  the  General  Sales 
Manager,  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  Washington,  D.C., 
20250.  Written  notification  of  any  contract 
amendment  shall  also  be  furnished  to  the 
General  Sales  Manager  immediately  after  the 
date  of  the  amendment.  If  the  supplier  fails 
to  furnish  the  notification  within  5  days 
after  the  date  of  export  sale,  or  the  date 
of  an  amendment  to  the  contract,  if  appli¬ 
cable,  CCC  shall  have  the  right  to  refuse 
to  finance  the  sale  under  the  program.  The 
following  information  shall  be  Included  in 
the  written  notification  of  the  sale: 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  importer. 

Sales  contract  or  order  number. 

Date  of  sale. 

Complete  commodity  description — (give 
full  contract  specifications  including  quality 
factors). 

Details  of  package,  label,  and  shipping  con¬ 
tainer  material  specifications. 

Quantity  expressed  in  contract  units. 

Price  per  contract  unit. 

Delivery  terms  (f.o.b.,  f.a.s.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer). 

Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 

Percentage  of  sales  commission,  if  any. 
Included  in  price. 

A  statement  as  to  whether  the  supplier 
Is,  or  is  not  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and 
telephone  if  requested,  from  the  Office  of  the 
General  Sales  Manager  promptly  after  re¬ 
ceipt  of  the  notification  of  the  sale  or  notifi¬ 
cation  of  any  amendment  to  the  contract 
as  to  whether  or  not  price  and  commission, 
if  any,  are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval 
by  the  Foreign  Agricultural  Service,  U.S.  De¬ 
partment  of  Agriculture,  of  the  supplier,  the 
supplier’s  agent  if  any,  the  contract  price (s), 
and  the  commission  if  any. 

(3)  Quality:  Quality  and  packaging  shall 
be  as  specified  in  the  contract (s)  between 
the  supplier (s)  and  importer (s).  Quality 
shall  be  in  accordance  with  U.S.  Standards 
for  Grade  of  Butter,  effective  April  1960  and 
amendments  thereto  issued  by  the  Consumer 
and  Marketing  Service,  USDA.  If  the  butter 
is  unsalted  the  ph  shall  be  less  than  5.0 
but  not  less  than  4.6. 

(4)  Advice  of  contract  specifications:  The 
supplier  must  furnish  contract  specifications, 
regarding  quality  and  packaging  and  the 
location  of  the  butter  and  dates  available 
for  sampling  to  the  Inspection  and  Grading 
Branch,  Dairy  Division,  C&MS,  U.S.  Depart¬ 
ment  of  Agriculture,  Washington,  D.C., 
20250. 

(5)  Grade  and  weight:  Determination  shall 
be  made  by  the  Inspection  and  Grading 
Branch,  Dairy  Division,  Consumer  and 
Marketing  Service,  U.S.  Department  of  Agri¬ 
culture,  showing  the  quality,  condition,  and 
weight  of  the  butter;  that  the  butter  was 
packaged  in  accordance  with  the  require¬ 
ments  of  the  contract (s)  between  sup¬ 
plier^)  and  importer(s);  and  that  the  re¬ 
quirements  under  section  (q)  (6)  of  Ap¬ 
pendix  A  were  complied  with. 

(6)  Labels:  Butter  exported  with  a  brand 
label  attached  to  the  unit  container  shall 
conform  to  the  following:  The  label  shall 
be  printed  or  lithographed  and  shall  contain 
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a  statement  clearly  establishing  the  com¬ 
modity  as  being  produced,  processed,  and 
packaged  in  the  United  States.  Stamped  or 
stenciled  label  information  will  not  be 
acceptable. 

(r)  Anhydrous  milk  fat  or  anhydrous 
butter  fat  or  butteroil.- 

(1)  Notification  of  sale:  The  supplier  shall, 
immediately  after  the  date  of  export  sale, 
furnish  a  written  or  telegraphic  notification 
of  sale  to  the  Office  of  the  General  Sales 
Manager,  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  Washington, 
D.C.,  20250.  Written  notification  of  any  con¬ 
tract  amendments  shall  also  be  furnished 
to  the  General  Sales  Manager  immediately 
after  the  date  of  the  amendment.  If  the 
supplier  fails  to  furnish  the  notification 
within  5  days  after  the  date  of  export  sale, 
or  the  date  of  an  amendment  to  the  contract, 
if  applicable,  CCC  shall  have  the  right  to 
refuse  to  finance  the  sale  under  the  program. 
The  following  information  shall  be  included 
in  the  written  notification  of  the  sale: 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  importer. 

Sales  contract  or  order  number. 

Date  of  sale. 

Complete  commodity  description — (give 
full  contract  specifications  including  quality 
factors) . 

Details  of  package,  label,  and  shipping  con¬ 
tainer  material  specifications. 

Quantity  expressed  in  contract  units. 

Price  per  contract  unit. 

Delivery  terms  (f.o.b.,  f.a.s.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer) . 

Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 

Percentage  of  sales  commission,  if  any,  in¬ 
cluded  in  price. 

A  statement  as  to  whether  the  supplier  is, 
or  is  not,  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and 
telephone  if  requested,  from  the  Office  of  the 
General  Sales  Manager  promptly  after  re¬ 
ceipt  of  the  notification  of  sale  or  notifica¬ 
tion  of  any  amendment  to  the  contract  as 
to  whether  or  not  price  and  commission,  if 
any,  are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval 
by  the  Foreign  Agricultural  Service,  U.S.  De¬ 
partment  of  Agriculture,  of  the  supplier, 
the  supplier’s  agent  if  any,  the  contract 
price (s),  and  the  commission  if  any. 

(3)  Anhydrous  milk  fat  or  anhydrous  but- 
terfat: 

(i)  The  anhydrous  milk  fat  must  have 
been  manufactured  from  fresh  sweet  cream 
produced  in  the  continental  United  States 
from  which  Grade  A  or  better  butter  could 
be  manufactured.  The  anhydrous  butterfat 
must  have  been  manufactured  from  U.S. 
Grade  A  or  better  unsalted  butter  not  over 
30  days  old. 

(ii)  The  finished  product  shall  be  free 
from  lumps  and  large  crystals  such  as  pro¬ 
duced  by  slow  cooling.  The  color  shall  be 
uniform  and  of  a  normal  yellow  butter  color. 
The  flavor  and  odor  of  the  product  shall  be 
sweet  and  clean  and  free  from  rancid,  tallowy, 
fishy,  cheesy,  soapy,  scorched,  storage  or 
other  objectionable  flavors  and  odors. 

The  product  shall  meet  the  following  ana¬ 
lytical  requirement: 

Milk  fat:  Not  less  than  99.8  percent. 
Moisture:  Not  more  than  0.1  percent. 


Copper:  Not  more  than  0.10  p.p.m.1 
Peroxide  value:  Not  more  than  0.5  mill 
equivalent  per  kilogram  of  fat. 

Free  fatty  acid:  Not  more  than  0.3  percent. 

1  If  all  equipment  and  utensils  coming  into 
direct  contact  with  the  product  during  proc¬ 
essing  do  not  show  exposed  copper  and  are 
made  of  non-copper-bearing  metals  or  alloys 
and  testing  of  product  indicated  compliance 
with  requirements,  subsequent  testing  for 
copper  shall  be  on  a  reduced  basis.  Testing 
one  lot  from  each  contract  or  spot  testing 
on  a  3-month  basis,  may  be  considered  ade¬ 
quate  provided  no  exposed  surfaces  of  copper 
are  observed  and  testing  shows  compliance, 
otherwise  each  production  lot  shall  be  tested! 

(4)  Butteroil:  The  color  shall  be  uniform, 
normal  yellow  butter.  The  flavor  and  odor 
shall  be  bland,  and  free  from  rancid,  tallowy, 
fishy,  cheesy,  soapy,  scorched,  storage  or 
other  objectionable  flavors  and  odors.  But¬ 
teroil  shall  meet  the  following  analytical 
requirements : 

Milkfat:  Not  less  than  99.6  percent. 

Moisture:  Not  less  than  0.3  percent. 

Other  butter  constituents  not  more  than  0.1 
percent  of  which  salt  shall  be  not  more 
than  0.5  percent. 

Copper:  Not  more  than  0.1  p.p.m.1 
Peroxide  value:  Not  more  than  0.5  mill- 
equivalent  per  kilogram  of  fat. 

Free  fatty  acid:  Not  more  than  0.5  percent. 

1  If  all  equipment  and  utensils  coming  in 
direct  contact  with  the  product  during  proc¬ 
essing  do  not  show  exposed  copper  and  are 
made  of  non-copper-bearing  metals  or  alloys 
and  testing  of  product  indicated  compliance 
with  requirements,  subsequent  testing  for 
copper  shall  be  on  a  reduced  basis.  Testing 
one  lot  from  each  contract  may  be  consid¬ 
ered  adequate  provided  no  exposed  surfaces 
of  copper  are  observed  and  testing  shows 
compliance,  otherwise  each  production  lot 
will  be  tested. 

(5)  Processing  supervision:  The  processing 
of  the  anhydrous  milk  fat,  anhydrous  butter 
fat  and  butteroil  shall  be  under  the  super¬ 
vision  of  the  Inspection  and  Grading  Branch, 
Dairy  Division,  Consumer  and  Marketing 
Service,  USDA. 

(6)  Advice  of  contract  specifications:  The 
supplier  must  furnish  contract  specifications 
regarding  quality  and  packaging  and  the 
location  of  the  commodities  and  dates  avail¬ 
able  for  sampling  to  the  Inspection  and 
Grading  Branch,  Dairy  Division,  Consumer 
and  Marketing  Service,  U.S.  Department  of 
Agriculture,  Washington,  D.C.,  20250. 

(7)  Grade  and  weight:  Determinations 
shall  be  made  by  the  Inspection  and  Grading 
Branch,  Dairy  Division,  Consumer  and  Mar¬ 
keting  Service,  U.S.  Department  of  Agricul¬ 
ture,  showing  the  quality,  condition,  and 
weight  of  the  product,  that  the  product  was 
packaged  in  accordance  with  the  require¬ 
ments  of  the  contract (s)  between  sup¬ 
plier^)  and  importer(s);  and  that  the  re¬ 
quirements  under  section  (r)  (8)  of  Appendix 
A  were  complied  with. 

(8)  Labels:  Products  exported  with  a 
brand  label  attached  to  the  unit  container 
shall  conform  to  the  following:  The  label 
shall  be  printed  or  lithographed  and  shall 
contain  a  statement  clearly  establishing  the 
commodity  as  being  produced,  processed,  and 
packaged  in  the  United  States.  Stamped 
or  stenciled  label  information  will  not  be 
acceptable. 

(s)  Cheese  (Cheddar  and/or  process) . 

(1)  Notification  of  sale:  The  supplier  shall 
immediately  after  the  date  of  export  sale, 
furnish  a  written  or  telegraphic  notification 
of  sale  to  the  Office  of  the  General  Sales 
Manager,  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  Washington,  D.C., 
20250.  Written  notification  of  any  contract 
amendments  shall  also  be  furnished  to  the 
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General  Sales  Manager  Immediately  after  the 
date  of  the  amendment.  If  the  supplier  falls 
to  furnish  the  notification  within  5  days 
after  the  date  of  export  sale,  or  the  date  of 
an  amendment  to  the  contract.  If  applicable, 
CCC  shall  have  the  right  to  refuse  to  finance 
the  sale  under  the  program.  The  following 
Information  shall  be  Included  in  the  written 
notification  of  the  sale: 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  Importer. 

Sales  contract  or  order  number. 

Date  of  sale. 

Complete  commodity  description — (give 
full  contract  specifications  including  quality 
factors). 

Details  of  package,  label,  and  shipping  con¬ 
tainer  material  specifications. 

Quantity  expressed  in  contract  units. 

Price  per  contract  unit. 

Delivery  terms  (f.o.b.,  f.aa.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  Importer). 

Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 

Percentage  of  sales  commission,  If  any, 
Included  in  price. 

A  statement  as  to  whether  the  supplier  Is, 
or  is  not,  an  affiliate  of  the  Importer. 

If  the  supplier  Is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
Information  required  by  section  11.7(c)  of 
the  Title  I,  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and 
telephone  if  requested,  from  the  Office  of  the 
General  Sales  Manager  promptly  after  receipt 
of  the  notification  of  sale  or  notification  of 
any  amendment  to  the  contract  as  to  whether 
or  not  price  and  commission,  If  any,  are  ap¬ 
proved  for  financing. 

(2)  Contract  approval:  Contract (s)  be¬ 
tween  supplier  (s)  and  Importer(s)  made 
subject  to  the  applicable  purchase  authori¬ 
zation  shall  be  deemed  to  be  conditioned 
on  the  approval  by  the  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture,  of 
the  supplier,  the  supplier’s  agent  if  any, 
the  contract  price  (s) ,  and  the  commission 
if  any. 

(3)  Quality:  Quality  and  packaging  shall 
be  as  specified  In  the  contract(s)  between  the 
suppller(s)  and  Importer (s) . 

(1)  Quality  for  Cheddar  cheese  shall  be  in 
accordance  with  U.S.  Standards  for  Grades 
of  Cheddar  Cheese  effective  May  1,  1956,  and 
amendments  thereto,  Issued  by  the  Consumer 
and  Marketing  Service,  USDA. 

(li)  The  quality  for  pasteurized  process 
cheese  shall  meet  the  requirements  of  sec¬ 
tion  3,  Federal  Specifications  C-C  291a, 
Cheese,  Process  Pasteurized  dated  March  6, 
1956,  and  amendments  thereto  or  subsequent 
revision  thereof,  for  Type  I  (Process  Ameri¬ 
can)  or  Type  III  (Process  Cheddar).  In  ad¬ 
dition,  for  process  cheese  packaged  in  cans 
the  ph  shall  be  in  the  range  of  5.5  to  5.7. 

(4)  Grade  and  weight:  Determinations 
shall  be  made  by  the  Inspection  and  Grading 
Branch,  Dairy  Division,  Consumer  and  Mar¬ 
keting  Service,  U.S.  Department  of  Agricul¬ 
ture,  showing  the  quality,  condition,  and 
weight  of  the  cheese;  that  the  cheese  was 
packaged  in  accordance  with  the  require¬ 
ments  of  the  contract  (s)  between  supplier  (s) 
and  Importer  (8) ;  and  that  the  requirements 
under  section  (s)  (6)  of  Appendix  A  were 
complied  with. 

(5)  Advice  of  contract  specifications:  The 
supplier  must  furnish  contract  specifications, 
regarding  quality  and  packaging,  the  loca¬ 
tion  of  the  products,  and  dates  available  for 
sampling,  to  the  Inspection  and  Grading 
Branch,  Dairy  Division,  Consumer  and  Mar¬ 
keting  Service,  U.S.  Department  of  Agricul¬ 
ture,  Washington,  D.C.,  20250. 


(6)  Labels:  Cheese  exported  with  a  brand 
label  attached  to  the  unit  container  shall 
conform  to  the  following:  The  label  shall  be 
printed  or  lithographed  and  shall  contain 
a  statement  clearly  establishing  the  com¬ 
modity  as  being  produced,  processed,  and 
packaged  in  the  United  States.  Stamped  or 
stenciled  label  information  will  not  be 
acceptable. 

(t)  Ghee. 

(1)  Notification  of  sale:  The  supplier 
shall,  immediately  after  the  date  of  export 
sale,  furnish  a  written  or  telegraphic 
notification  of  sale  to  the  Office  of  the  Gen¬ 
eral  Sales  Manager,  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture, 
Washington,  D.C.,  20250.  Written  notifica¬ 
tion  of  any  contract  amendments  shall  also  be 
furnished  to  the  General  Sales  Manager  im¬ 
mediately  after  the  date  of  the  amendment. 
If  the  supplier  fails  to  furnish  the  notifica¬ 
tion  within  5  days  after  the  date  of  export 
sale,  or  the  date  of  an  amendment  to  the 
contract,  if  applicable,  CCC  shall  have  the 
right  to  refuse  to  finance  the  sale  under  the 
program.  The  following  information  shall 
be  included  in  the  written  notification  of 
the  sale : 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  importer. 

Sales  contract  or  order  number. 

Date  of  sale. 

Complete  commodity  description — (give 
full  contract  specification  including  quality 
factors). 

Details  of  package,  label,  and  shipping 
container  material  specifications. 

Quantity  expressed  in  contract  units. 

Price  per  contract  unit. 

Delivery  terms  (f.o.b.,  f.a.s„  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer). 
Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 
Percentage  of  sales  commission,  if  any, 
included  in  price. 

A  statement  as  to  whether  the  supplier 
is,  or  is  not,  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
information  required  by  section  11.7(c)  of 
the  Title  I.  Public  Law  480  Regulations. 

The  supplier  will  be  notified  by  letter,  and 
telephone  if  requested,  from  the  Office  of  the 
General  Sales  Manager,  promptly  after  receipt 
of  the  notification  of  sale  or  notification  of 
any  amendment  to  the  contract  as  to 
whether  or  not  price  and  commission,  if  any, 
are  approved  for  financing. 

(2)  Contract  approval:  Contract(s)  be¬ 
tween  supplier(s)  and  importer(s)  made 
subject  to  the  applicable  purchase  authori¬ 
zation  shall  be  deemed  to  be  conditioned  on 
the  approval  by  the  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture,  of 
the  supplier,  the  supplier’s  agent  if  any, 
the  contract  price (s),  and  the  commission 
if  any. 

(3)  Quality:  Quality  and  packaging  shall 
be  as  specified  in  the  contract (s)  between 
the  supplier(s)  and  importer(s). 

(4)  Specifications:  The  ghee  shall  have  a 
pleasant  flavor  and  odor.  It  may  have  a 
slightly  cooked  or  carmelized  flavor.  The 
product  shall  have  a  uniform,  typical  grainy 
texture  characteristic  of  ghee.  When  melted 
it  shall  be  transparent,  clear  and  practically 
free  from  curd. 

The  product  shall  meet  the  following 
analytical  requirements: 

Milk  Fat:  Not  less  than  99.6  percent. 
Copper:  Not  more  than  0.1  p.p.m.1 

1  If  all  equipment  and  utensils  coming  in 
direct  contact  with  the  product  during 
processing  do  not  show  exposed  copper  and 


are  made  of  non-copper-bearing  metals  or 
alloys  and  testing  of  product  Indicated  com¬ 
pliance  with  requirements,  subsequent  test¬ 
ing  for  copper  shall  be  on  a  reduced  basis. 
Testing  one  lot  from  each  contract  may  be 
considered  adequate  provided  no  exposed 
surfaces  of  copper  are  observed  and  testing 
shows  compliance,  otherwise  each  produc¬ 
tion  lot  will  be  tested. 

Peroxide  value:  Not  more  than  0.5  mill 
equivalent  per  kilogram  of  fat. 

Free  fatty  acid :  Not  more  than  0.5  percent. 

The  processing  of  ghee  shall  be  under  the 
supervision  of  the  Inspection  and  Grading 
Branch,  Dairy  Division,  Consumer  and  Mar¬ 
keting  Service,  USDA. 

(5)  Advice  of  contract  specifications:  The 
supplier  must  furnish  contract  specifications, 
regarding  quality  and  packaging  and  the 
location  of  the  ghee  and  dates  available 
for  sampling  to  the  Inspection  and  Grading 
Branch,  Dairy  Division,  Consumer  and  Mar¬ 
keting  Service,  U.S.  Department  of  Agricul¬ 
ture,  Washington,  D.C.,  20250. 

(6)  Grade  and  weight:  Determinations 
shall  be  made  by  the  Inspection  and  Grad¬ 
ing  Branch,  Dairy  Division,  Consumer  and 
Marketing  Service,  U.S.  Department  of  Ag¬ 
riculture,  showing  the  quality,  condition, 
and  weight  of  the  ghee;  that  the  ghee  was 
packaged  in  accordance  with  the  require¬ 
ments  of  the  contract (s)  between  supplier (s) 
and  importer (s);  and  that  the  requirements 
under  section  (t)  (7)  of  Appendix  A  were 
complied  with. 

(7)  Labels:  Ghee  exported  hereunder  with 
a  brand  label  attached  to  the  unit  container 
shall  conform  to  the  following:  The  label 
shall  be  printed  or  lithographed  and  shall 
contain  a  statement  clearly  establishing  the 
commodity  as  being  produced,  processed,  and 
packaged  in  the  United  States.  Stamped  or 
stenciled  label  information  will  not  be  ac¬ 
ceptable. 

(u)  Stabilized  dried  whole  eggs. 

(1)  Notification  of  sale:  The  supplier  shall, 
immediately  after  the  date  of  export  sale, 
furnish  a  written  or  telegraphic  notification 
of  sale  to  the  Office  of  the  General  Sales 
Manager,  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  Washington, 
D.C.,  20250.  Written  notification  of  any  con¬ 
tract  amendments  shall  also  be  furnished 
to  the  General  Sales  Manager  immediately 
after  the  date  of  the  amendment.  If  the 
supplier  fails  to  furnish  the  notification 
within  5  days  after  the  date  of  export  sale, 
or  the  date  of  an  amendment  to  the  con¬ 
tract,  if  applicable,  CCC  shall  have  the  right 
to  refuse  to  finance  the  sale  under  the  pro¬ 
gram.  The  following  information  shall  be 
included  in  the  written  notification  of  the 
sale: 

Supplier’s  name  and  address. 

Purchase  authorization  number. 

Name  of  importer. 

Sales  contract  or  order  number. 

Date  of  sale. 

Complete  commodity  description — (give 
full  contract  specifications  Including  quality 
factors) . 

Details  of  package,  label,  and  shipping  con¬ 
tainer  material  specifications. 

Quantity  expressed  in  contract  units. 

Price  per  contract  unit. 

Delivery  terms  (f.o.b.,  f.a.s.,  etc.)  and 
coastal  range  of  export  (specify  Pacific,  Gulf, 
Atlantic,  Great  Lakes,  or  St.  Lawrence  River 
ports  and  any  option  to  be  exercised  by  the 
exporter  and/or  the  foreign  importer). 
Contract  delivery  schedule. 

Name  and  address  of  sales  agent,  if  any. 
Percentage  of  sales  commission,  if  any,  in¬ 
cluded  in  price. 

A  statement  as  to  whether  the  supplier  is, 
or  is  not,  an  affiliate  of  the  importer. 

If  the  supplier  is  an  affiliate  of  the  im¬ 
porter,  the  supplier  shall  furnish  the  price 
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information  required  by  section  117(c)  of  the 
Title  I,  Public  Law  480  Regulation. 

The  supplier  will  be  notified  by  letter,  and 
telephone  If  requested,  from  the  Office  of 
the  General  Sales  Manager  promptly  after 
receipt  of  the  notification  of  sale  or  notifi¬ 
cation  of  any  amendment  to  the  contract  as 
to  whether  or  not  price  and  commission,  If 
any,  are  approved  for  financing. 

(2)  Contract  approval:  Contracts  between 
suppliers  and  importers  made  subject  to  the 
applicable  purchase  authorization  shall  be 
deemed  to  be  conditioned  on  the  approval  by 
the  Foreign  Agricultural  Service,  US.  Depart¬ 
ment  of  Agriculture,  Washington,  D.C.,  20250, 
of  the  supplier’s  agent  If  any,  the  contract 
price(s) ,  and  the  commission  if  any. 

(3)  USDA  approved  processors:  The  sta¬ 
bilized  dried  whole  eggs  purchased  under  the 
applicable  purchase  authorization  must  be 
produced  only  by  processors  who  are  USDA 
approved  establishments  under  the  super¬ 
vision  of  the  Grading  Branch,  Poultry  Divi¬ 
sion,  Consumer  and  Marketing  Service,  U.S. 
Department  of  Agriculture,  and  shall  be  in¬ 
spected  in  accordance  with  the  Regulations 
contained  In  Part  55  of  Title  7,  as  amended, 
of  the  Code  of  Federal  Regulations,  “Grading 
and  Inspection  of  Egg  Products,”  which 
govern  the  Inspection  of  egg  products. 

(4)  Quality:  Quality  and  packaging  shall 
be  as  specified  In  the  contract(s)  between 
the  supplier(s)  and  lmporter(s).  Quality 
shall  be  In  accordance  with  Schedule  SS  Re¬ 
vised  (March  1962)  USDA,  Dried  Whole 
Egg  Solids  (Stabilized)  Specifications  and 
Amendments  thereto,  issued  by  the  Con¬ 
sumer  and  Marketing  Service,  USDA,  Wash¬ 
ington,  D.C.,  20250. 

(5)  Advice  of  contract  specifications:  The 
supplier  must  furnish  contract  specifications 
regarding  quality  and  packaging  and  the  lo¬ 
cations  of  the  eggs  and  dates  available  for 
sampling  to  the  Grading  Branch,  Poultry 
Division,  Consumer  and  Marketing  Service, 
U.S.  Department  of  Agriculture,  Washington, 
D  C.,  20250. 

(6)  Grade  and  Weights:  Determinations 
shall  be  made  by  the  Grading  Branch,  Poul¬ 
try  Division,  Consumer  and  Marketing  Serv¬ 
ice,  U.S.  Department  of  Agriculture  at  the 
processing  plant  showing  the  quality,  con¬ 
dition,  and  weight  of  the  dried  eggs;  that 
the  eggs  were  packaged  in  accordance  with 
the  requirements  of  the  con  tract  (s)  between 
supplier (s)  and  im porter (s),  and  that  the 
requirements  of  section  (u)  (8)  of  Appendix 
A  were  complied  with.  Determinations  shall 
also  be  made  at  shipside  in  the  United  States 
by  the  Grading  Branch,  Poultry  Division, 
Consumer  and  Marketing  Service,  U.S.  De¬ 
partment  of  Agriculture,  that  the  lot(s) 
meet  the  requirement  (s)  of  the  contract  and 
that  the  product  is  the  same  as  that  pre¬ 
viously  examined  at  the  processing  plant. 

(7)  Markings:  Each  shipping  container 
shall  be  marked  with  the  Official  Inspection 
Mark  (shield)  as  approved  by  the  Poultry 
Division,  Consumer  and  Marketing  Service, 
USDA. 

(8)  Labels:  Stabilized  dried  whole  eggs  ex¬ 
ported  with  a  brand  label  attached  to  the 
unit  container  shall  comply  with  section 
55.36  of  Part  55  “Grading  and  Inspection  of 
Egg  Products”.  The  label  shall  be  printed 
or  lithographed  and  shall  contain  a  state¬ 
ment  clearly  establishing  the  commodity  as 
being  produced,  processed,  and  packaged  in 
the  United  States.  Stamped  or  stenciled 
label  information  will  not  be  acceptable. 

(v)  Upland  cotton. 

(1)  Financing:  The  letter(s)  of  credit 
opened  by  the  importing  country  must  pro¬ 
vide  for  payment  to  the  supplier  of  100  per¬ 
cent  of  the  contracted  price  where  CCC  fi¬ 
nancing  is  utilized  in  whole  or  in  part  as 
set  forth  below.  No  transaction  under  a 
letter  or  letters  of  credit  which  provides  for 
payment  of  less  that  100  percent  of  the  con¬ 


tracted  price,  where  CCC  financing  is  utilized 
in  whole  or  in  part,  shall  be  eligible  for  CCC 
financing. 

(a)  Contracts  basis  USDA  Form  A  Cer¬ 
tificate:  If  USDA  Form  A  Certificates  are  re¬ 
quired  under  the  terms  of  the  contract  CCC 
will  finance: 

(1)  100  percent  of  the  c.i.f  or  c.  &  f.  invoice 
value  if  registered  as  a  c.i.f.  or  c.  &  f.  sale 
and  CCC  freight  financing  is  authorized  on 
Form  CCC— 106— 3,  Advice  of  Vessel  Approval — 
Cotton. 

(ii)  100  percent  of  the  c.i.f.  or  c.  &  f.  in¬ 
voice  value  less  freight  if  registered  as  a  c.i.f. 
or  c.  &  f .  sale  and  CCC  freight  financing  is  not 
authorized  on  Form  CCC-106-3. 

(ill)  100  percent  of  the  invoice  value  (basis 
f.a.s.)  if  registered  as  a  f.a.s.  sale  (CCC  does 
not  finance  freight  on  f.a.s.  sales  except  under 
a  separate  Purchase  Authorization  for  the 
Procurement  of  Ocean  Transportation). 

(b)  Contracts  basis  foreign  arbitration: 
For  all  contracts  other  than  those  which 
require  USDA  Form  A  Certificates  CCC  will 
finance : 

(i)  98  percent  of  the  invoice  value  of  cot¬ 
ton  and  insurance  plus  100  percent  of  freight 
for  c.i.f.  sales  if  registered  as  c.i.f.  and  CCC 
freight  financing  is  authorized  on  Form  CCC- 
106-3. 

(ii)  98  percent  of  the  invoice  value  of  cot¬ 
ton  plus  100  percent  of  freight  for  c.  &  f. 
sales  if  registered  as  c.  &  f.  and  CCC  freight 
financing  is  authorized  on  Form  CCC-106-3. 

(iii)  98  percent  of  invoice  value  less  freight 
for  c.i.f.  and  c.  &  f.  sales  if  registered  as  such 
and  CCC  freight  financing  is  not  authorized 
on  Form  CCC-106-3. 

(iv)  98  percent  of  invoice  value  (basis 
f.a.s.)  for  all  sales  registered  as  f.a.s. 

(c)  Refunds:  The  provisions  of  section  11.9 

(a)(1)  of  the  Title  I  Public  Law  480  Regu¬ 
lations  that  all  adjustment  refunds  shall  be 
remitted  by  the  supplier  for  the  account  of 
the  importer  through  the  UJS.  bank  which 
financed  the  original  transaction  remain  in 
effect.  (For  transactions  where  the  supplier 
is  billed  by  CCC  for  refunds  of  amounts  over¬ 
financed,  the  supplier  shall  remit  directly  to 
the  billing  office.)  The  provision  that  the 
importing  country  shall  pay  an  equal  amount 
of  dollars  to  CCC  upon  demand  shall  not 
apply  under  a  purchase  authorization  which 
is  subject  to  this  Appendix  .A.  The  import¬ 
ing  country  may  retain  all  dollar  exchange 
received  in  connection  with  the  adjustment 
refunds  under  a  purchase  authorization 
which  is  subject  to  this  Appendix  A.  In  the 
case  of  ineligible  cotton,  the  supplier  shall 
remit  directly  to  CCC.  CCC  will  make  appro¬ 
priate  local  currency  refunds  to  importers 
for  dollar  recoveries  by  CCC  direct  from 
suppliers.  ' 

(d)  Insurance:  The  provision  of  section 
11.9(b)  of  the  Regulations  with  regard  to 
insurance  claims  remains  in  effect  except  that 
CCC  will  not  make  demand  upon  the  import¬ 
ing  country  for  exchange  of  dollars  for  local 
currency. 

(2)  Notification  of  sale:  The  supplier  shall, 
within  5  days  from  the  date  of  export  sale, 
furnish  the  Director,  ASCS  Commodity  Of¬ 
fice,  Wirth  Building,  120  Marais  Street,  New 
Orleans,  La.,  70112,  with  a  copy  of  his  sales 
confirmation,  and  if  the  supplier  fails  to  do 
so,  CCC  shall  have  the  right  to  refuse  to 
finance  the  sale  under  the  program. 

(3)  Price  confirmation:  The  ASCS  Com¬ 
modity  Office  will  undertake,  on  behalf  of 
CCC,  to  check  the  sales  confirmation  as  to 
price  and  to  inform  the  supplier,  within  3 
business  days  from  receipt  of  the  sales  con¬ 
firmation,  whether  such  price  is  in  con¬ 
formance  with  section  11.7(a)  of  the  Title 
I,  Public  Law  480  Regulations. 

(i)  If  the  ASCS  Commodity  Office  de¬ 
termines  that  the  sales  price  is  in  conform¬ 
ance  with  section  11.7(a)  of  the  Title  I, 
Public  Law  480  Regulations,  the  supplier 


will  immediately  be  informed  by  telegram 
of  the  registration  number  assigned  to  the 
sale  by  CCC. 

(ii)  Failure  by  the  ASCS  Commodity  Office 
to  so  notify  the  supplier  by  telegram  within 
5  business  days  after  receipt  of  the  copy  of 
the  sales  confirmation  will  Indicate  that  the 
sale  price  is  not  acceptable,  and  the  sale  will 
not  be  financed  under  the  program  unless 
the  supplier  satisfies  CCC  that  the  sale  price 
is  in  conformance  with  section  11.7(a)  of 
the  Title  I,  Public  Law  480  Regulations. 

(4)  U.S.  net  weight:  Net  weight  shall  be 
determined  in  the  United  States  and  certi¬ 
fied  by  a  U.S.  warehouseman,  or  it  shall  he 
determined  at  the  U.S.  port  of  export  and 
certified  by  other  authorized  weigher  (sales 
basis  landed  weight,  ex-dock  and  ex-ware¬ 
house  are  not  eligible  for  financing). 

(5)  Quality:  Although  seller’s  offers  may 
be  on  the  basis  of  private  types,  in  all  invita¬ 
tions  for  bids  the  quality  shall  be  described 
in  terms  of  the  Official  U.S.  Cotton  Stand¬ 
ards.  Quality  shall  be  specified  in  contracts 
between  importers  and  suppliers.  A  con¬ 
tract  shall  cover  only  one  quality.  Quality 
descriptions  in  contracts  shall  be  in  terms 
of  the  Official  U.S.  Cotton  Standards,  ex¬ 
cept  where  sales  are  made  on  the  basis  of 
private  types.  In  the  case  of  private-type 
sales,  the  supplier  must  make  such  private 
types  available  for  classification  by  C&MS 
no  later  than  the  date  the  sale  confirmation 
is  furnished  the  New  Orleans  ASCS  Com¬ 
modity  Office. 

(6)  Arbitration:  Cotton  shall  be  subject 
to  arbitration  for  quality  unless  the  contract 
provides  for  USDA  Form  A  Certificates  and 
for  other  terms  under  rules  of  an  established 
cotton  exchange  or  association  agreed  upon 
by  the  importer  and  supplier,  such  estab¬ 
lished  cotton  exchange  or  association  to  be 
identified  in  the  contract.  An  importer  of 
cotton  shall  if  requested  by  CCC,  obtain  for-  : 
eign  quality  arbitration  under  the  specified 
market  rules.  If  the  contract  provides  for 
USDA  Form  A  Certificate,  CCC  will  not  re¬ 
quest  such  arbitration.  The  arbitration 
award  may  be  appealed  by  the  supplier  or 
the  importer  and  shall  be  appealed  by  the 
importer  upon  request  by  CCC,  under  the 
applicable  rules  specified  in  the  contract.  If 
the  costs  paid  by  the  importer  for  an  arbitra¬ 
tion  or  appeal  requested  by  CCC  are  in  ex¬ 
cess  of  the  award,  CCC  will  reimburse  the 
importer,  or  other  party  designated  by  the 
importer,  in  an  amount  equal  to  such  excess, 
upon  submission  to  the  Director,  ASCS  Com¬ 
modity  Office,  New  Orleans,  La.,  of  documen¬ 
tation  showing  the  amount  of  costs  incurred 

by  the  importer  and  the  amount  of  the 
award.  These  provisions  shall  not  alter  the 
rights  of  the  importer  and  the  supplier  to 
effect  adjustments  by  arbitration  or  other¬ 
wise  in  accordance  with  the  provisions  of  the 
contract  or  customs  of  the  trade  for  other 
than  quality  deficiencies,  or  for  quality  de¬ 
ficiencies  if  CCC  does  not  request  arbitration. 

(7)  Certification  as  to  quality  and  classi¬ 
fication:  Block  21  of  the  signed  original  Form 
CCC  329  or  a  signed  attachment  thereto  shall 
contain  the  following  certification:  “The 
undersigned  hereby  represents  that  he  be¬ 
lieves  the  quality  and  classification  of  the 
cotton  shipped  under  this  contract  are  sub¬ 
stantially  as  stated  in  the  contract.  The 
supplier  does  not  guarantee  the  quality  or 
classification,  and  agrees  to  adjust  the  price 
for  any  difference  in  quality  or  classifica¬ 
tion  determined  by  arbitration  as  provided 
in  the  Regulations  or  purchase  authoriza¬ 
tion.” 

(8)  Delayed  letter  of  credit:  Interest  or 
carrying  charges  incurred  as  a  result  of 
delays  in  establishing  letters  of  credit  are 
not  eligible  for  financing. 

(9)  Sampling,  Classification,  and  adjust¬ 
ment  of  contract  price:  (This  provision  is 
applicable  to  all  sales  hereunder  unless  the 
contract  provides  for  Form  A  Certificates.) 
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(1)  Tag  lists  and  sampling:  The  supplier 
shall  furnish  to  any  permanent  Consumer 
and  Marketing  Service  classing  office  of  the 
supplier’s  choice  a  tag  list  of  the  cotton  In¬ 
cluded  In  a  single  export  shipment  showing 
the  supplier’s  name  and  address;  the  CCC 
registration  number;  the  purchase  authori¬ 
zation  number;  the  supplier’s  sale  number. 

If  any;  the  name,  address,  and  CCC  code 
number  of  the  warehouse  In  which  cotton 
Is  stored;  and  the  warehouse  bale  numbers 
of  the  cotton  to  be  exported  listed  In  numeri¬ 
cal  sequence.  A  separate  tag  list  must  be 
submitted  for  the  cotton  to  be  shipped  from 
each  warehouse.  Samples  will  be  required 
from  a  minimum  of  10  percent  of  the  bales 
of  cotton  (larger  percentages  will  be  used 
on  small  lots).  The  bales  to  be  sampled 
will  be  selected  by  the  chosen  C&MS  class¬ 
ing  office  and  entered  on  a  Record  Sheet. 

If  the  supplier  desires  a  larger  percentage  of 
samples  to  be  drawn  than  the  minimum 
required,  he  should  Indicate  such  percentage 
on  the  tag  list.  At  the  time  the  copy  of  the 
tag  list  Is  furnished  the  warehouseman  by 
the  supplier,  he  shall  Instruct  him  to  sample 
the  bales  of  cotton  listed  on  the  Record 
Sheet  and  to  handle  such  samples  in  accord¬ 
ance  with  instructions  issued  by  the  New 
Orleans  ASCS  Commodity  Office.  The  sup¬ 
plier  shall  also  instruct  the  warehouseman 
that  the  cotton  must  not  be  shipped  until 
after  It  has  been  sampled  in  accordance  with 
Instructions  Issued  by  the  New  Orleans  ASCS 
Commodity  Office.  All  costs  relating  to  the 
samples  and  sampling  will  be  for  the 
supplier. 

(li)  Submitting  private-type  for  classifica¬ 
tion:  If  the  sale  Is  made  on  the  basis  of  pri¬ 
vate-type  and  it  the  particular  type  has  not 
been  classed  under  the  revised  standards  ef¬ 
fective  June  15,  1963,  the  supplier  shall  sub¬ 
mit  the  private-type  for  classing  directly  to 
the  Appeal  Board  of  Review  Examiners,  Cot¬ 
ton  Division,  C&MS,  Dfi.  Department  of  Agri¬ 
culture,  4841  Summer  Avenue,  Memphis, 
Tenn.,  38117,  along  with  a  complete  Request 
for  Classification  (Form  CN-357) .  The  type 
shall  be  Identified  by  the  supplier’s  name  and 
address  and  private-type  name  of  designa¬ 
tion.  If  the  sale  is  made  on  the  basis  of  a 
private-type  classed  under  the  revised  stand¬ 
ards  effective  June  15, 1963,  the  supplier  shall 
so  advise  the  New  Orleans,  ASCS  Commodity 
Office  and  Identify  such  private-type  by  fur¬ 
nishing  the  supplier’s  name  and  address,  the 
number  of  the  C&MS  classification  memo¬ 
randum.  the  date  of  such  classification  mem¬ 
orandum,  and  the  supplier’s  private-type  or 
designation. 

The  private-type  submitted  for  classification 
hereunder  shall  be  identical  In  quality  with 
the  private-type  on  which  the  sale  Is  based 
and  the  private-type  supplied  to  the  arbitra¬ 
tion  board  In  connection  with  the  contract 
covering  the  sale. 

(ill)  Adjustment  of  contract  price:  In  ad¬ 
dition  to  the  other  requirements  for  quality 
arbitration,  the  following  will  also  apply: 

(a)  If  the  allowances  awarded  whether 
by  an  arbitration  board  or  an  appeal  board 
for  quality  differences  on  a  shipment  covered 
by  one  lot  mark  average  150  points  or  more 
per  pound  and  CCC  has  determined  the 
maximum  export  price  to  be  less  than  28.00 
cents  per  pound  for  such  shipment  based  on 
a  C&MS  classing  memorandum  Issued  for 
samples  drawn  and  handled  pursuant  to  (1) 
above,  or  If  no  such  classing  memorandum 
was  received  by  CCC,  such  award  shall  be 
increased  by  the  larger  of  the  following  two 
amounts:  The  amount  of  such  allowances 
awarded,  or  the  sum  of  any  additional  penal¬ 
ties  for  abnormal  quality  differences  Imposed 
under  the  contract  or  applicable  associa¬ 
tion  rules  for  such  differences. 

(b)  If  the  allowances  awarded  whether  by 
an  arbitration  board  or  an  appeal  board  for 
quality  differences  on  a  shipment  covered  by 


one  lot  mark  average  300  points  or  more  per 
pound  and  CCC  has  determined  the  maxi¬ 
mum  export  price  to  be  28.00  or  more  cents 
per  pound  for  such  shipment  based  on  a 
C&MS  classing  memorandum  Issued  for  sam¬ 
ples  drawn  and  handled  pursuant  to  (1) 
above,  or  If  no  such  classing  memorandum 
was  received  by  CCC,  such  award  shall  be  in¬ 
creased  by  the  larger  of  the  following  two 
amounts:  One-half  the  amount  of  such  al¬ 
lowances  awarded,  or  the  sum  of  any  addi¬ 
tional  penalties  for  abnormal  quality  differ¬ 
ences  Imposed  under  the  contract  or  appli¬ 
cable  association  rules  for  such  differences. 

(c)  If  the  classification  of  the  cotton  is 
determined  by  an  appeal  board  In  connection 
with  an  appeal  from  an  arbitration  award, 
the  contract  price  shall  be  reduced  by  the 
larger  of  the  following  two  amounts:  The 
award  assigned  under  (a)  or  (b)  above  or  the 
amount  by  which  the  contract  price  exceeds 
the  prevailing  range  of  export  prices  at  the 
time  of  sale  as  determined  by  CCC  on  the 
basis  of  the  classification  assigned  by  the  ap¬ 
peal  board  in  connection  with  such  appeal. 
In  any  case  where  the  classification  of  the 
cotton  Is  not  determined  by  an  appeal  board 
in  connection  with  an  appeal  from  an  arbi¬ 
tration  award,  the  contract  price  shall  be  re¬ 
duced  by  the  award. 

(10)  Extra  copy  of  invoice:  Supplier  shall 
forward.  Immediately  after  shipment  of  the 
cotton,  a  legible  copy  of  his  Invoice  to  the 
Director,  ASCS  Commodity  Office,  New  Or¬ 
leans,  Wirth  Building,  120  Marais  Street,  New 
Orleans,  La.,  70112,  Attention:  CO-8-JPD. 
Such  copy  is  In  addition  to  the  copy  for  CCO 
to  be  submitted  with  other  required  docu¬ 
ments  to  the  banking  institution. 

(w)  Extra  long  staple  cotton. 

(1)  Financing:  The  letter (s)  of  credit 
opened  by  the  importing  country  must  pro¬ 
vide  for  payment  to  the  supplier  of  100  per¬ 
cent  of  the  contracted  price  where  CCC  fi¬ 
nancing  is  utilized  In  whole  or  In  part  as  set 
forth  below.  No  transaction  under  a  letter 
or  letters  of  credit  which  provide  for  pay¬ 
ment  of  less  than  100  percent  of  the  con¬ 
tracted  price,  where  CCC  financing  Is  utilized 
In  whole  or  In  part,  shall  be  eligible  for  CCC 
financing. 

(a)  Contract  basis  VSDA  Form  A  Certifi¬ 
cate:  If  USD  A  Form  A  Certificates  are  re¬ 
quired  under  the  terms  of  the  contract  CCC 
will  finance: 

(1)  100  percent  of  the  c.l.f.  or  c.  &  f.  in¬ 
voice  value  if  registered  as  a  c.l.f.  or  c.  &  f. 
sale  and  CCC  freight  financing  Is  authorized 
on  Form  CCC-106-3,  Advice  of  Vessel  Ap¬ 
pro  v  al — Cotton . 

(11)  100  percent  of  the  c.l.f.  or  c.  &  f. 
invoice  value  less  freight  If  registered  as  a 
c.l.f.  or  c.  &  f.  sale  and  CCC  freight  financing 
is  not  authorized  on  Form  CCC-106-3. 

(lit)  100  percent  of  the  Invoice  value 
(basis  f.a.s.)  If  registered  as  a  f.a.s.  sale 
(CCC  does  not  finance  freight  on  f.a.s.  sales 
except  under  a  separate  Purchase  Authoriza¬ 
tion  for  the  Procurement  of  Ocean  Transpor¬ 
tation. 

(b)  Contracts  basis  foreign  arbitration: 
For  all  contracts  other  than  those  which  re¬ 
quire  USDA  Form  A  Certificates  CCC  will 
finance : 

(I)  98  percent  of  the  invoice  value  of  cot¬ 
ton  and  Insurance  plus  100  percent  of 
freight  for  c.i.f.  sales  if  registered  as  c.l.f. 
and  CCC  freight  financing  Is  authorized  on 
Form  CCC — 106 — 3. 

(II)  98  percent  of  the  Invoice  value  of 
cotton  plus  100  percent  of  freight  for  c.  &  f. 
sales  If  registered  as  c.  &  f.  and  CCC  freight 
financing  Is  authorized  on  Form  CCC-106-3. 

(III)  98  percent  of  Invoice  value  less  freight 
for  c.i.f.  and  c.  &  f.  sales  If  registered  as  such 
and  CCC  freight  financing  is  not  authorized 
on  Form  CCC-106-3. 

(lv)  98  percent  of  Invoice  value  (basis 
f.a.s.)  for  all  sales  registered  as  f.a.s. 


(c)  Refunds:  The  provisions  of  section  11.9 
(a)(1)  of  the  Title  I  Public  Law  480  Regula¬ 
tions  that  all  adjustment  refunds  shall  be 
remitted  by  the  supplier  for  the  account  of 
the  importer  through  the  U.S.  bank  which 
financed  the  original  transaction  remain  In 
effect.  (For  transactions  where  the  supplier 
is  billed  by  CCC  for  refund  of  amounts  over- 
financed,  the  supplier  shall  remit  directly  to 
the  billing  office.)  The  provision  that  the 
Importing  country  shall  pay  an  equal  amount 
of  dollars  to  CCC  upon  demand  shall  not  ap¬ 
ply  under  a  purchase  authorization  which  Is 
subject  to  this  Appendix  A.  The  Importing 
country  may  retain  all  dollar  exchange  re¬ 
ceived  In  connection  with  the  adjustment 
refunds  under  a  purchase  authorization 
which  is  subject  to  this  Appendix  A.  In  the 
case  of  Ineligible  cotton,  the  supplier  shall 
remit  directly  to  CCC.  CCC  will  make  ap¬ 
propriate  local  currency  refunds  to  importers 
for  dollar  recoveries  by  CCC  direct  from  sup¬ 
pliers. 

(d)  Insurance:  The  provision  of  section 
11.9(b)  of  the  Regulations  with  regard  to 
insurance  claims  remains  in  effect  except 
that  CCC  will  not  make  demand  upon  the 
Importing  country  for  exchange  of  dollars  for 
local  currency. 

(2)  Notification  of  sale:  The  supplier  shall, 
within  5  days  from  the  date  of  export  sale, 
furnish  the  Director,  ASCS  Commodity  Of¬ 
fice,  Wirth  Building,  120  Marais  Street,  New 
Orleans,  La.,  70112,  with  a  copy  of  his  sales 
confirmation,  and  if  the  supplier  fails  to  do 
so,  CCC  shall  have  the  right  to  refuse  to  fi¬ 
nance  the  sale  under  the  program. 

(3)  Price  confirmation:  The  ASCS  Com¬ 
modity  Office  will  undertake,  on  behalf  of 
CCC,  to  check  the  sales  confirmation  as  to 
price  and  to  inform  the  supplier,  within  3 
business  days  from  receipt  of  the  sales  con¬ 
firmation,  whether  such  price  Is  in  conform¬ 
ance  with  section  11.7(a)  of  the  Title  I,  Pub¬ 
lic  Law  480  Regulations. 

(i)  If  the  ASCS  Commodity  Office  deter¬ 
mines  that  the  sale  price  Is  in  conformance 
with  section  11.7(a)  of  the  Title  I,  Public 
Law  480  Regulations,  the  supplier  will  im¬ 
mediately  be  informed  by  telegram  of  the 
registration  number  assigned  to  the  sale  by 
CCC. 

(ii)  Failure  by  the  ASCS  Commodity  Office 
to  so  notify  the  supplier  by  telegram  within 
5  business  days  after  receipt  of  the  copy  of 
the  sales  confirmation  will  indicate  that  the 
sale  price  is  not  acceptable,  and  the  sale  will 
not  be  financed  under  the  program  unless 
the  supplier  satisfies  CCC  that  the  sale  price 
is  in  conformance  with  section  11.7(a)  of 
the  Title  I,  Public  Law  480  Regulations. 

(4)  U.S.  net  weight:  Net  weight  shall  be 
determined  in  the  United  States  and  certified 
by  a  U.S.  warehouseman,  or  it  shall  be  de¬ 
termined  at  the  U.S.  port  of  export  and  cer¬ 
tified  by  other  authorized  weigher  (sales 
basis  landed  weight,  ex-dock  and  ex-ware¬ 
house  are  not  eligible  for  financing). 

(5)  Quality:  Although  sellers’  offers  may 
be  on  the  basis  of  private  types,  in  all  invi¬ 
tations  for  bids  the  quality  shall  be  described 
in  terms  of  the  Official  U.S.  Cotton  Standards. 
Quality  shall  be  specified  in  contracts  be¬ 
tween  importers  and  suppliers.  A  contract 
shall  cover  only  one  quality.  Quality  de¬ 
scriptions  in  contracts  shall  be  in  terms  of 
the  Official  U.S.  Cotton  Standards,  except 
where  sales  are  made  on  the  basis  of  private 
types.  In  the  case  of  private-type  sales,  the 
supplier  must  make  such  private  types  avail¬ 
able  for  classification  by  C&MS  no  later  than 
the  date  the  sales  confirmation  is  furnished 
the  New  Orleans  ASCS  Commodity  Office. 

(6)  Arbitration:  Cotton  shall  be  subject  to 
arbitration  for  quality  unless  the  contract 
provides  for  USDA  Form  A  Certificates  and 
for  other  terms  under  rules  of  an  established 
cotton  exchange  or  association  agreed  upon 
by  the  importer  and  supplier,  such  associa¬ 
tion  or  established  cotton  exchange  to  be 
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Identified  in  the  contract.  An  importer  ot 
cotton  shall,  if  requested  by  CCC,  obtain 
foreign  quality  arbitration  under  the  speci¬ 
fied  market  rules.  If  the  contract  provides 
for  USD  A  Form  A  Certificate.  CCC  will  not 
request  such  arbitration.  The  arbitration 
award  may  be  appealed  by  the  supplier  or  the 
importer  and  shall  be  appealed  by  the  im¬ 
porter  upon  request  by  CCC,  under  the  appli¬ 
cable  rules  specified  in  the  contract.  If  the 
costs  paid  by  the  importer  for  an  arbitration 
or  appeal  requested  by  CCC  are  in  excess  of 
the  award,  CCC  will  reimburse  the  importer, 
or  other  party  designated  by  the  importer,  in 
an  amount  equal  to  such  excess,  upon  sub¬ 
mission  to  the  Director,  ASCS  Commodity 
Office,  New  Orleans,  La.,  of  documentation 
showing  the  amount  of  costs  incurred  by  the 
importer  and  the  amount  of  the  award. 
These  provisions  shall  not  alter  the  rights  of 
the  importer  and  the  supplier  to  effect  ad¬ 
justments  by  arbitration  or  otherwise  in  ac¬ 
cordance  with  the  provisions  of  the  contract 
or  customs  of  the  trade  for  other  than  qual¬ 
ity  deficiencies,  or  for  quality  deficiencies  if 
CCC  does  not  request  arbitration. 

(7)  Certification  cs  to  quality  and  classi¬ 
fication:  Block  21  of  the  signed  original  Form 
CCC  329  or  a  signed  attachment  thereto  shall 
contain  the  following  certification :  “The  un¬ 
dersigned  hereby  represents  that  he  believes 
the  quality  and  classification  of  the  cotton 
shipped  under  this  contract  are  substantially 
as  stated  in  the  contract.  The  supplier  does 
not  guarantee  the  quality  or  classification, 
and  agrees  to  adjust  the  price  for  any  differ¬ 
ence  in  quality  or  classification  determined 
by  arbitration  as  provided  in  the  Regula¬ 
tions  or  purchase  authorization.’* 

(8)  Delayed  letter  of  credit:  Interest  or 
carrying  charges  Incurred  as  a  result  of  de¬ 
lays  in  establishing  letters  of  credit  are  not 
eligible  for  financing  hereunder. 

(9)  Sampling,  classification  and  adjust¬ 
ment  of  contract  price:  (This  provision  is 
applicable  to  all  sales  hereunder  unless  the 
contract  provides  for  Form  A  Certificates.) 

(i)  Tag  lists  and  sampling:  The  supplier 
shall  furnish  to  any  permanent  Consumer 
and  Marketing  Service  classing  office  of  the 
supplier’s  choice  a  tag  list  of  the  cotton 
included  in  a  single  export  shipment  show¬ 
ing  the  supplier’s  name  and  address;  the 
CCC  registration  number;  the  purchase  au¬ 
thorization  number;  the  supplier’s  sale  num¬ 
ber,  if  any;  the  name,  address  and  CCC  code 
number  of  the  warehouse  in  which  the  cot¬ 
ton  i6  stored;  and  the  warehouse  bale  num¬ 
ber  of  the  cotton  to  be  exported  listed  in 
numerical  sequence.  A  separate  tag  list 
must  be  submitted  for  the  cotton  to  be 
shipped  from  each  warehouse.  Samples  will 
be  required  from  a  minimum  of  10  percent 
of  the  bales  of  cotton  (larger  percentages 
will  be  used  on  small  lots).  The  bales  to 
be  sampled  will  be  selected  by  the  chosen 
C&MS  classing  office  and  entered  on  a  Record 
Sheet.  If  the  supplier  desires  a  larger  per¬ 
centage  of  samples  to  be  drawn  than  the 
minimum  required  he  should  indicate  such 
percentage  on  the  tag  list.  At  the  time  the 
copy  of  the  tag  list  is  furnished  the  ware¬ 
houseman  by  the  supplier,  he  shall  instruct 
him  to  sample  the  bales  of  cotton  listed  on 
the  Record  Sheet  and  to  handle  such  samples 
in  accordance  with  instructions  issued  by 
the  New  Orleans  ASCS  Commodity  Office. 
The  supplier  shall  also  instruct  the  ware¬ 
houseman  that  the  cotton  must  not  be 
shipped  until  after  it  has  been  sampled  in 
accordance  with  instructions  issued  by  the 
New  Orleans  ASCS  Commodity  Office.  All 
costs  relating  to  the  samples  and  sampling 
will  be  for  the  account  of  the  supplier. 

(ii)  Submitting  private-type  for  classifi¬ 
cation:  If  the  sale  is  made  on  the  basis  of 
private- type  and  if  the  particular  type  has 
not  been  submitted  on  or  after  August  1, 
1962,  for  classification,  the  supplier  shall  sub- 
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mit  the  private-type  for  classing  directly  to 
the  Appeal  Board  for  Review  Examiners, 
Cotton  Division,  C&MS,  U.S.  Department  of 
Agriculture,  4841  Summer  Avenue,  Memphis, 
Tenn.,  38117.  The  type  shall  be  identified 
by  the  supplier’s  name  and  address  and  pri¬ 
vate-type  name  or  designation.  The  classi¬ 
fication  of  any  type  submitted  prior  to 
August  1,  1962,  will  not  be  acceptable.  If 
the  sale  is  made  on  the  basis  of  a  private- 
type  previously  submitted  on  or  after  August 
1,  1962,  for  classification,  the  supplier  shall 
so  advise  the  New  Orleans  ASCS  Commodity 
Office  and  identify  such  private-type  by  fur¬ 
nishing  the  supplier’s  name  and  address,  the 
number  of  the  C&MS  classification  memo¬ 
randum,  the  date  of  such  classification 
memorandum,  and  the  supplier’s  private- 
type  name  or  designation.  The  private-type 
submitted  for  classification  hereunder  shall 
be  identical  in  quality  with  the  private-type 
on  which  the  sale  is  based  and  the  private- 
type  supplied  to  the  arbitration  board  in 
connection  with  the  contract  covering  the 
sale. 

(iii)  Adjustment  of  contract  price:  In 
addition  to  the  other  requirements  for  qual¬ 
ity  arbitration,  the  following  will  also  apply: 

(a)  If  the  allowances  awarded  whether  by 
an  arbitration  board  or  an  appeal  board  for 
quality  differences  on  a  shipment  covered 
by  one  lot  mark  average  300  points  or  more 
per  pound,  such  award  shall  be  increased  by 
the  larger  of  the  following  two  amounts: 
The  amount  of  such  allowances  awarded,  or 
the  sum  of  any  additional  penalties  for  ab¬ 
normal  quality  differences  imposed  under  the 
contract  or  applicable  association  rules  for 
such  differences. 

(b)  If  the  classification  of  the  cotton  is 
determined  by  an  appeal  board  in  connection 
with  an  appeal  from  an  arbitration  award, 
the  contract  price  shall  be  reduced  by  the 
larger  of  the  following  two  amounts:  The 
award  assigned  under  (a)  above  or  the 
amount  by  which  the  contract  price  exceeds 
the  prevailing  range  of  export  prices  at  the 
time  cf  sale  as  determined  by  CCC  on  the 
basis  of  the  classification  assigned  by  the 
appeal  board  in  connection  with  such  appeal. 

(c)  In  any  case  where  the  classification  of 
the  cotton  is  not  determined  by  an  appeal 
board  in  connection  with  an  appeal  from  an 
arbitration  award,  the  contract  price  shall 
be  reduced  by  the  award. 

(10)  Extra  copy  of  invoice:  The  supplier 
shall  forward,  immediately  after  shipment 
ot  the  cotton,  a  legible  copy  of  his  invoice  to 
the  Director,  ASCS  Commodity  Office,  New 
Orleans,  Wirth  Building,  120  Marais  Street, 
New  Orleans,  La.,  70112,  Attention:  CO-8- 
JPD.  Such  copy  is  in  addition  to  the  copy 
for  CCC  to  be  submitted  with  other  required 
documents  to  the  banking  institution. 

Appendix  B — Regulations  Governing  the 
Financing  of  Commercial  Sales  of  Sur¬ 
plus  Agricultural  Commodities  for  For¬ 
eign  Currencies 

Special  documentation  for  specific  com¬ 
modities  is  required  to  be  submitted  in  ad¬ 
dition  to  the  documentation  required  by 
section  11.13  of  the  regulations,  the  purchase 
authorization,  and  the  letter  of  commitment, 
as  follows: 

special  documentation  provisions 
(a)  Wheat  in  bulk  or  bags. 

(1)  Notice  of  price  approval.  One  copy  of 
Form  CCC  359,  Declaration  of  Sale,  signed 
by  the  General  Sales  Manager,  Deputy  Gen¬ 
eral  Sales  Manager,  or  Assistant  General 
Sales  Manager,  Foreign  Agricultural  Service, 
U.S.  Department  of  Agriculture,  shall  be  sub¬ 
mitted  to  the  UJ3.  bank  with  the  documents 
covering  the  first  transaction  under  the  con¬ 
tract.  The  unit  price  shown  on  the  sup¬ 
plier’s  invoice  must  not  exceed  the  approved 


price  shown  on  Form  CCC  359,  Declaration 
of  Sale.  For  subsequent  transactions  under 
the  same  contract,  the  supplier  shall  certify 
on  the  CCC  copy  of  the  detailed  invoice  as 
follows: 

“I  hereby  certify  that  the  applicable  signed 
copy  of  the  Declaration  of  Sale  was  sub¬ 
mitted  to  _ 

(Name  of  U.S.  bank) 

with  documents  covering  Invoice  No. _ 

dated _ for  $ _ ” 

(2)  Transshipment.  If  the  Form  CCC 
106  requires  the  wheat  to  be  exported  from 
a  Canadian  transshipment  point(s)  in  U.S.- 
flag  vessel (s),  and  if  it  authorizes  financing 
of  ocean  transportation  by  CCC,  the  follow¬ 
ing  certification  is  required  on  the  supplier's 
invoice:  “The  undersigned  hereby  certifies 
that  a  quantity  of  the  same  kind  of  grain 
covered  by  this  invoice,  at  least  equal  to  the 
quantity  covered  by  this  invoice,  has  been 
shipped  in  U.S.-flag  vessels  from  U.S.  Great 
Lakes  ports  via  the  St.  Lawrence  Seaway  and 
received  by  the  undersigned  at  Canadian 
transshipment  points  and  such  quantity  was 
not  previously  exported  by  the  undersigned 
under  Title  I  of  Public  Law  480  or  under 
any  other  government  program  to  which  the 
provisions  of  Public  Law  664,  83d  Congress, 
are  applicable.”  “Kind  of  grain”  as  used  in 
the  above  certification  is  defined  as  wheat, 
without  regard  to  grade  or  class. 

(3)  In  the  case  of  wheat  in  bulk. 

(i)  Inspection  Certificate.  One  copy  of  a 
Grain  Inspection  Certificate  issued  by  an  in¬ 
spector  holding  a  license  under  the  U.S. 
Grain  Standards  Act,  or  a  Commodity  In¬ 
spection  Certificate  (Form  GR-292)  for  grain 
Issued  by  an  inspector  holding  a  license 
under  the  Agricultural  Marketing  Act,  issued 
at  point  of  loading  to  vessel. 

(ii)  Weight  Certificate.  One  copy  ot  a 
weight  certificate  issued  at  point  of  loading 
to  vessel. 

(4)  In  the  case  of  wheat  in  bags. 

(1)  Inspection  Certificate.  One  copy  of  a 
Grain  Inspection  Certificate  Issued  by  an 
inspector  holding  a  license  under  the  U.S. 
Grain  Standards  Act.  or  a  Commodity  In¬ 
spection  Certificate  (Form  GR-292)  for  grain 
Issued  by  an  Inspector  holding  a  license  un¬ 
der  the  Agricultural  Marketing  Act,  covering 
inspection  at  port  of  loading  to  vessel. 

(ii)  Examination  report.  One  copy  of  a 
Commodity  Examination  Report  (Form  GR- 
116)  issued  by  the  Consumer  and  Marketing 
Service,  which  shows  that  the  bagged  wheat 
was  checkloaded. 

(iii)  On-board  ocean  bill  of  lading.  The 

on-board  ocean  bill  of  lading  shall  show  the 
net  weight  of  the  wheat  loaded  aboard  the 
vessel  or  shall  show  the  number  of  bags,  and 
the  gross  weight  of  the  wheat  loaded  aboard 
the  vessel,  provided  that  the  weight  of  the 
bags  is  either  shown  on  the  bill  of  lading 
or  is  evidenced  by  the  following  certifica¬ 
tion  furnished  by  the  supplier:  “The  under¬ 
signed  hereby  certifies  that  the  weight  of  the 
bags  is - pounds.” 

(iv)  Supplier’s  detailed  invoice.  The  sup¬ 
plier's  detailed  invoice  shall  show  the  size 
and  type  of  bags  and  whether  they  are  new 
or  used. 

(b)  Wheat  flour. 

(1)  One  copy  of  Form  CCC  362,  Declara¬ 
tion  of  Sale,  signed  by  the  General  Sales 
Manager,  Deputy  General  Sales  Manager, 
or  Assistant  General  Sales  Manager,  Foreign 
Agricultural  Service,  U.S.  Department  of 
Agriculture,  shall  be  submitted  to  the  U.S. 
bank  with  the  documents  covering  the  flrtt 
transaction  under  the  contract.  The  unit 
price  shown  on  the  supplier’s  invoice  must 
not  exceed  the  approved  price  shown  on 
Form  CCC  362,  Declaration  of  Sale.  For 
subsequent  transactions  under  the  same 
contract,  the  supplier  shall  certify  on  the 
CCC  copy  of  the  detailed  invoice  as  follows: 
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“I  hereby  certify  that  the  applicable  signed 
copy  of  the  Declaration  of  Sale  was  sub¬ 
mitted  to  - - - with  docu- 

(Name  of  U.S.  Bank) 


ments  covering  Invoice  No.  -  dated 

_ for  $ - ” 

(2)  One  copy  of  a  Commodity  Inspection 
Certificate  (Form  GR-133)  Issued  by  the 
Grain  Division.  Consumer  and  Marketing 
Service.  United  States  Department  of  Agri¬ 
culture,  or  One  copy  of  a  Laboratory  Report 
issued  by  a  commercial  laboratory  which 
shall  bear  the  following  certification: 

•The  undersigned  hereby  certifies  that  the 
Laboratory  Report  was  Issued  as  a  result  of 
the  analysis  of  samples  received  from  (name 
and  address  of  Independent  surveyor)  and 
that  the  samples  were  drawn  in  accordance 
with  the  requirements  of  the  purchase  au¬ 


thorization.” 

Note:  In  lieu  of  the  above  certification,  a 
certification  will  be  accepted  from  the  labora¬ 
tory  with  which  will  be  Included  a  certifica¬ 
tion  by  the  independent  surveyor,  as  follows: 

(From  the  independent  surveyor) :  “The 
undersigned  hereby  certifies  that  samples 
furnished  to  (name  and  address  of  labora¬ 
tory)  were  drawn  in  accordance  with  the 
provisions  of  the  purchase  authorization.” 

(From  the  laboratory) :  “The  undersigned 
hereby  certifies  that  the  Laboratory  Report 
was  issued  as  a  result  of  samples  received 
from  (name  and  address  of  independent 
surveyor).” 

The  Commodity  Inspection  Certificate 
(Form  GR-133)  issued  by  the  Grain  Division, 
C&MS,  USDA,  or  the  laboratory  report  Issued 
by  a  commercial  laboratory  shall  show  the 
exact  moisture,  protein,  and  ash  contents 
of  the  flour  delivered  under  this  authoriza¬ 
tion. 

(3)  If  the  commodity  Inspection  Certifi¬ 
cate  (GR-133)  or  the  Laboratory  Report  is 
dated  more  than  fifteen  (15)  days  prior  to 
the  on-board  date  shown  on  the  ocean  bill 
of  lading,  the  following  additional  docu¬ 
mentation  : 

(1)  One  copy  of  a  Commodity  Examination 
Report  (GR-116)  issued  by  the  Grain  Di¬ 
vision,  C&MS,  USDA,  dated  not  more  than 
15  days  prior  to  the  “on-board”  date  and 
showing  that  the  flour  was  free  from  in¬ 
festation,  or  (ii)  One  copy  of  an  Independ¬ 
ent  Surveyor's  Report  dated  not  more  than 
15  days  prior  to  the  “on-board"  date  and 
showing  that  the  flour  was  free  from  infes¬ 
tation. 

(4)  One  copy  of  a  Commodity  Examina¬ 
tion  Report  (GR-116)  issued  by  the  Grain 
Division,  Consumer  and  Marketing  Service, 
VS.  Department  of  Agriculture,  or  one  copy 
of  a  weight  certificate  issued  by  an  inde¬ 
pendent  weighmaster  or  an  independent 
surveyor. 

(5)  The  ocean  bill  of  lading  shall  show 
thereon  or  in  a  separate  listing  attached 
thereto,  the  identifying  lot  number(s)  which 
appear  on  the  Commodity  Inspection  Certifi¬ 
cate  or  laboratory  report.  The  lot  number 
may  be  the  warehouse  number,  the  rail  car 
number,  truck  license  number,  or  any  other 
number  that  will  accurately  identify  the  lot. 

(6)  The  on-board  ocean  bill  of  lading  shall 
show  the  net  weight  of  the  flour  loaded 
aboard  the  vessel  or  shall  show  the  number 
of  bags  and  gross  weight  of  the  flour  loaded 
aboard  the  vessel,  provided  that  the  weight 
of  the  bags  is  either  shown  on  the  bill  of 
lading  or  is  evidenced  by  the  following  cer¬ 
tification  furnished  by  the  supplier: 

“The  undersigned  hereby  certifies  that 
the  weight  of  the  bags  is _ pounds.” 

(7)  The  supplier’s  detailed  invoice  shall 
show  the  gross  weight  of  the  flour  in  bags, 
the  weight  of  the  bags,  and  the  net  weight 
of  the  flour  invoiced.  The  Invoice  shall  also 
show  the  size  and  type  of  bags. 

(c)  Feed  Grains  in  bulk  or  bags. 

(1)  Notice  of  price  approval.  A  letter 
signed  by  the  General  Sales  Manager,  Deputy 


General  Sales  Manager,  or  Assistant  General 
Sales  Manager,  Foreign  Agricultural  Service, 
U.S.  Department  of  Agriculture,  by  which 
the  supplier  will  have  been  notified  that  the 
price  and  commission  are  approved  for 
financing  shall  be  submitted  to  the  U.S.  bank 
with  the  documents  covering  the  first  trans¬ 
action  under  the  contract.  The  unit  price 
shown  on  the  supplier’s  invoice  must  not 
exceed  the  approved  price  shown  on  the 
letter  to  the  supplier  from  the  Office  of  the 
General  Sales  Manager.  For  subsequent 
transactions  under  the  same  contract,  the 
supplier  shall  certify  on  the  detailed  invoice 
as  follows: 

“I  hereby  certify  that  the  signed  copy  of 
the  notification  of  price  and  commission  ap¬ 
proval  was  submitted  to _ 

(Name  of  U.S.  Bank) 

with  documents  covering  Invoice  No - 

dated _ for  $ - ” 

(2)  Transshipment.  If  the  Form  CCC  106 
requires  the  feed  grains  to  be  exported  from 
a  Canadian  transshipment  polnt(s)  in  U.S.- 
flag  vessel (s)  and  if  it  authorizes  financing 
of  ocean  transportation  by  CCC,  the  follow¬ 
ing  certification  is  required  on  the  supplier’s 
invoice: 

“The  undersigned  hereby  certifies  that  a 
quantity  of  the  same  kind  of  grain  covered 
by  this  invoice,  at  least  equal  to  the  quantity 
covered  by  this  invoice,  has  been  shipped  in 
U.S.-flag  vessels  from  US.  Great  Lakes  ports 
via  the  St.  Lawrence  Seaway  and  received  by 
the  undersigned  at  Canadian  transshipment 
points  and  such  quantity  was  not  previously 
exported  by  the  undersigned  under  Title  I 
of  Public  Law  480  or  under  any  other  govern¬ 
ment  program  to  which  the  provisions  of 
Public  Law  664,  83d  Congress  are  applicable.” 

“Kind  of  grain”  as  used  in  the  above  cer¬ 
tification  is  defined  as  the  same  kind  of  grain 
covered  by  the  invoice  without  regard  to 
grade  or  class. 

(3)  In  the  case  of  feed  grains  in  bulk. 

(i)  Inspection  Certificate.  One  copy  of  a 
Grain  Inspection  Certificate  issued  by  an 
inspector  holding  a  license  under  the  U.S. 
Grain  Standards  Act,  or  a  Commodity  In¬ 
spection  Certificate  (Form  GR-292)  for  grain 
Issued  by  an  inspector  holding  a  license  un¬ 
der  the  Agricultural  Marketing  Act,  issued  at 
point  of  loading  to  vessel. 

(ii)  Weight  Certificate.  One  copy  of  a 
weight  certificate  issued  at  point  of  loading 
to  vessel. 

(4)  In  the  case  of  feed  grains  in  bags. 

(i)  Inspection  Certificate.  One  copy  of  a 
Grain  Inspection  Certificate  issued  by  an 
inspector  holding  a  license  under  the  U.S. 
Grain  Standards  Act,  or  a  Commodity  In¬ 
spection  Certificate  (Form  GR-292)  for  grain 
Issued  by  an  inspector  holding  a  license  un¬ 
der  the  Agricultural  Marketing  Act  covering 
inspection  at  port  of  loading  to  vessel. 

(ii)  Examination  Report.  One  copy  of  a 
Commodity  Examination  Report  (Form 
GR-116)  Issued  by  the  Consumer  and  Mar¬ 
keting  Service,  which  shows  that  the  bagged 
feed  grain  was  checkloaded. 

(ill)  On-board  bill  of  lading.  The  on¬ 
board  ocean  bill  of  lading  shall  show  the  net 
weight  of  the  feed  grain  loaded  aboard  the 
vessel  or  shall  show  the  number  of  bags  and 
the  gross  weight  of  the  feed  grain  loaded 
aboard  the  vessel  provided  that  the  weight 
of  the  bags  is  either  shown  on  the  bill  of 
lading  or  is  evidenced  by  the  following  cer¬ 
tification  furnished  by  the  supplier: 

“The  undersigned  hereby  certifies  that  the 
weight  of  the  bags  is _ pounds.” 

(lv)  Supplier’s  detailed  invoice.  The  sup¬ 
plier’s  detailed  invoice  shall  show  the  size 
and  type  of  bags  and  whether  they  are  new 
or  used. 

(d)  Com  Meal  (Edible). 

(1)  A  letter  signed  by  the  General  Sales 
Manager.  Deputy  General  Sales  Manager,  or 


Assistant  General  Sales  Manager.  Foreign 
Agricultural  Service,  US.  Department  of 
Agriculture,  by  which  the  supplier  will  have 
been  notified  that  the  price  and  commission 
are  approved  for  financing  shall  be  submitted 
to  the  U.S.  bank  with  the  documents  cover¬ 
ing  the  first  transaction  under  the  contract. 
The  unit  price  shown  on  the  supplier’s  in¬ 
voice  must  not  exceed  the  approved  price 
shown  on  the  letter  to  the  supplier  from  the 
Office  of  the  General  Sales  Manager.  For 
subsequent  transactions  under  the  same 
contract,  the  supplier  shall  certify  on  the  de¬ 
tailed  invoice  as  follows: 

“I  hereby  certify  that  the  signed  letter  of 
notification  of  price  and  commission  ap¬ 
proval  was  submitted  to _ 

(Name  of  U.S.  bank) 

with  documents  covering  Invoice  No. _ 

dated _ for  $ _ .” 

(2)  Inspection  Certificate.  One  copy  of  a 
Commodity  Inspection  Certificate  (Form 
GR-133)  issued  by  the  Grain  Division,  Con¬ 
sumer  and  Marketing  Service,  U.S.  Depart¬ 
ment  of  Agriculture,  covering  Inspection  at 
point  of  loading  to  vessel. 

(3)  Examination  Report.  One  copy  of  a 
Commodity  Examination  Report  (Form 
GR-116)  issued  by  the  Grain  Division,  Con¬ 
sumer  and  Marketing  Service,  U.S.  Depart¬ 
ment  of  Agriculture,  which  shows  that  the 
corn  meal  was  checkloaded. 

(4)  Independent  Surveyor’s  Report.  One 
copy  of  an  independent  surveyor’s  report  stat¬ 
ing  that  the  bags,  bag  markings,  and  brand 
names  or  labels  meet  the  requirements  of 
section  11.8(d)  of  this  subpart,  and  that  the 
bags  are  suitable  for  the  export  of  corn  meal. 

(5)  Identifying  lot  number.  The  ocean 
bill  of  lading  shall  show  thereon  or  in  a  list¬ 
ing  attached  thereto  the  identifying  lot  num¬ 
ber^)  which  appear  on  the  Commodity 
Inspection  Certificate.  The  lot  number  may 
be  the  warehouse  number,  the  rail  car  num¬ 
ber,  truck  license  number,  or  any  other  num¬ 
ber  that  will  accurately  identify  the  lot. 

(6)  On-board  ocean  bill  of  lading.  The 
on-board  ocean  bill  of  lading  shall  show  the 
net  weight  of  the  corn  meal  loaded  aboard 
the  vessel  or  shall  show  the  number  of  bags 
and  the  gross  weight  of  the  com  meal  loaded 
aboard  the  vessel,  provided  that  the  weight 
of  the  bags  is  either  shown  on  the  bill  of 
lading  or  is  evidenced  by  the  following  certi¬ 
fication  furnished  by  the  supplier: 

“The  undersigned  hereby  certifies  that  the 
weight  of  the  bags  is _ pounds.” 

(7)  Supplier’s  detailed  invoice.  The  sup¬ 
plier’s  detailed  invoice  shall  show  the  size 
and  type  of  bags  and  whether  they  are  new 
or  used. 

(c)  Cracked  Com  and/or  Corn  Meal. 

(1)  Notice  of  price  approval.  A  letter 
signed  by  the  General  Sales  Manager,  Deputy 
General  Sales  Manager,  or  Assistant  General 
Sales  Manager,  Foreign  Agricultural  Service. 
U.S.  Department  of  Agriculture,  by  which  the 
supplier  will  have  been  notified  that  the  price 
and  commission  are  approved  for  financing 
shall  be  submitted  to  the  UB.  bank  with  the 
documents  covering  the  first  transaction 
under  the  contract.  The  unit  price  shown 
on  the  supplier’s  Invoice  must  not  exceed  the 
approved  price  shown  on  the  letter  to  the 
supplier  from  the  Office  of  the  General  Sales 
Manager.  For  subsequent  transactions  un¬ 
der  the  same  contract,  the  supplier  shall 
certify  on  the  detailed  invoice  as  follows: 

“I  hereby  certify  that  the  signed  letter  of 
notification  of  price  and  commission  ap¬ 
proval  was  submitted  to _ 

(Name  of  UB.  bank) 

with  documents  covering  Invoice  No. _ 

dated _ for  $ _ ” 

(2)  Inspection  Certificate.  One  copy  of  a 
Grain  Inspection  Certificate  issued  by  an  in¬ 
spector  holding  a  license  under  the  United 
States  Grain  Standards  Act. 
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(3)  Examination  Report.  One  copy  of  a 
Commodity  Examination  Report  (Form  GR- 
116)  issued  by  the  Consumer  and  Marketing 
Service,  which  shows  that  the  processed 
commodity  (cracked  com  and/or  corn  meal) 
was  check  loaded. 

(4)  On-board  ocean  bill  of  lading.  The 
on-board  ocean  bill  of  lading  shall  show  the 
net  weight  of  the  cracked  corn  and/or  corn 
meal  loaded  aboard  the  vessel  or  shall  show 
the  number  of  bags  and  the  gross  weight  of 
the  cracked  corn  and/or  corn  meal  loaded 
aboard  the  vessel,  provided  that  the  weight 
of  the  bags  is  either  shown  on  the  bill  of 
lading  or  is  evidenced  by  the  following  certi¬ 
fication  furnished  by  the  supplier : 

“The  undersigned  hereby  certifies  that  the 
weight  of  the  bags  is _ pounds.” 

(5)  Supplier’s  detailed  invoice.  The  sup¬ 
plier's  detailed  invoice  shall  show  the  kind 
and  size  of  bags  and  whether  they  are  new  or 
used. 

(f)  Soybean  Oil  and/or  Cottonseed  Oil. 

(1)  Notice  of  price  approval.  A  letter 
signed  by  the  General  Sales  Manager,  Deputy 
General  Sales  Manager,  or  Assistant  General 
Sales  Manager,  Foreign  Agricultural  Service, 
U.S.  Department  of  Agriculture,  by  which  the 
supplier  will  have  been  notified  that  the  price 
and  commission  are  approved  for  financing 
shall  be  submitted  to  the  U.S.  bank  with  the 
documents  covering  the  first  transaction 
under  the  contract.  The  unit  price  shown 
on  the  supplier’s  invoice  must  not  exceed  the 
approved  price  shown  on  the  letter  to  the 
supplier  from  the  Office  of  the  General  Sales 
Manager.  For  subsequent  transactions 
under  the  same  contract,  the  supplier  shall 
certify  on  the  detailed  invoice  as  follows: 

“I  hereby  certify  that  the  signed  copy  of 
notification  of  price  and  commission  approval 

was  submitted  to _ with 

(Name  of  U.S.  bank) 

documents  covering  Invoice  No. _ dated 

_ for  $ _ ” 

(2)  Inspection  Certificate. 

(1)  One  copy  of  a  Commodity  Inspection 
Certificate  (Form  GR-133)  issued  by  the 
Inspection  Branch  of  the  Grain  Division, 
Consumer  and  Marketing  Service,  USD  A,  or 
one  copy  of  a  chemical  analysis  certificate 
Issued  by  a  commercial  laboratory  which 
shall  bear  the  following  certification : 

“Hie  undersigned  hereby  certifies  that  the 
chemical  analysis  certificate  was  issued  as  a 
result  of  the  analysis  of  samples  taken  by 
independent  surveyor (s),  and  that  such 
chemical  analysis  was  performed  in  accord¬ 
ance  with  the  procedure  prescribed  in  the 
Trading  Rules  of  the  National  Soybean  Proc¬ 
essors  Association,  or  in  the  Trading  Rules  of 
the  National  Cottonseed  Products  Associa¬ 
tion.’' 

(ii)  The  Commodity  Inspection  Certificate 
(GR-133)  or  the  Chemical  Analysis  Certifi¬ 
cate  shall  state  that  the  oil  met  the  analyti¬ 
cal  requirements  of  the  specifications  as  pro¬ 
vided  in  the  applicable  purchase  authoriza¬ 
tion,  and  if  shipped  in  containers,  the  cer¬ 
tificate  shall  state  that  markings  are  in 
conformance  with  the  applicable  purchase 
authorization  and  shall  also  show  other 
markings  appearing  thereon. 

Note:  If  the  chemical  analysis  on  bulk  oil 
is  performed  by  a  commercial  laboratory,  one 
copy  of  a  certificate  of  the  sampler  or  in¬ 
spector  stating  that  the  samples  were  drawn 
in  accordance  with  American  Oil  Chemists 
Society  Official  Method  C  1-47. 

(3)  In  the  case  of  oil  in  bulk. 

(1)  One  copy  of  weight  certificate  or  sur¬ 
vey  report  issued  by  an  independent  weigh- 
master  or  by  an  Independent  surveyor. 

(ii)  The  weight  certificate  or  survey  re¬ 
port  shall  state  that  the  ship’s  tank(s)  was 
examined  and  found  suitable  for  receipt  of 
the  oil. 

(4)  In  the  case  of  oil  exported  in  drums, 
barrels,  or  bags. 


(I)  One  copy  of  weight  certificate. 

(II)  One  copy  of  an  independent  surveyor’s 
certificate  stating  that  the  barrels  were  new 
or  the  drums  were  new  or  reconditioned,  or 
the  bags  were  new  or  used  and  that  the 
drums,  barrels,  or  bags  are  suitable  for  ex¬ 
port  and  that  the  drums,  barrels,  or  bags 
comply  with  contract  specifications. 

(g)  Unmanufactured  Tobacco  and/or  To¬ 
bacco  Products. 

(1)  Unmanufactured  Tobacco. 

(1)  The  signed  original  of  Tobacco  Exam¬ 
ination  Report,  FAS  Form  480-C. 

(ii)  The  signed  original  of  FAS  Form 
480-D,  “Certification  by  Port  Official  with 
Respect  to  Loading  Certain  Tobacco”,  or  the 
signed  originals  of  FAS  Form  480-E,  "Certi¬ 
fication  of  Warehouse  Official  with  Respect 
to  Consignment  of  Certain  Tobacco”  and 
FAS  Form  480-F,  “Certification  of  Port  Of¬ 
ficial  with  Respect  to  Receiving  and  Loading 
Certain  Tobacco”. 

(ill)  The  signed  original  of  FAS  Form 
480-G,  “Weight  Certificate”  or  FAS  Form 
480-G-l,  “Packaging  Certificate”. 

(iv)  The  invoice  shall  contain  the  follow¬ 
ing  certification  signed  by  the  supplier: 

“The  undersigned  hereby  certifies  that  the 
unmanufactured  tobacco  represented  on  this 
invoice  does  not  contain  cigar  cuttings,  scrap, 
siftings,  stems  (except  the  stem  of  the  leaf 
sold),  trimmings,  or  homogenized  leaf.” 

(v)  The  supplier’s  invoice  shall  identify 
the  tobacco  by  U.S.  type  and  recapitulate  the 
quantity  and  value  of  the  tobacco  by  type. 
This  information  is  required  on  only  one 
copy  of  the  detailed  invoice  and  such  copy 
shall  be  included  with  the  documents  sub¬ 
mitted  to  CCC.  The  supplier’s  detailed  in¬ 
voice  shall  contain  a  certification  that  the 
tobacco  covered  by  the  invoice  was  produced 
in  the  continental  United  States  or  Puerto 
Rico. 

(2)  Tobacco  Products:  Cigarettes  and/ 
or  Packaged  Pipe  and  Cut  Tobacco.  The 
supplier’s  invoice  shall  show  the  name  of  the 
tobacco  products,  the  quantity,  the  brand 
name,  and  in  case  of  cigarettes,  whether 
standard  or  “economy”  brand  and  whether 
filter,  non-filter  or  all-tobacco  tip.  The  CCC 
copy  of  each  invoice  must  also  show  the  net 
weight  of  the  unmanufactured  U.S.  leaf 
tobacco  used  in  the  manufacture  of  the 
tobacco  products. 

(3)  Tobacco  Products:  Cased  strips  and 
shredded  tobacco. 

(i)  The  signed  original  of  Tobacco  Ex¬ 
amination  Report,  FAS  Form  480-C. 

(ii)  The  signed  original  of  FAS  Form 
480-D,  "Certification  by  Port  Official  with 
Respect  to  Loading  Certain  Tobacco,”  or  the 
signed  originals  of  FAS  Form  480-E,  “Certifi¬ 
cation  of  Warehouse  Official  with  Respect  to 
Consignment  of  Certain  Tobacco"  and  FAS 
Form  480-F,  “Certification  of  Port  Official 
with  Respect  to  Receiving  and  Loading  Cer¬ 
tain  Tobacco.” 

(iii)  The  signed  original  of  FAS  Form 
480-C  “Weight  Certificate’’  or  FAS  Form 
480-G-l,  "Packaging  Certificate ”  shall  be 
submitted  for  the  strip  or  shredded  tobacco 
before  flavoring,  casing  material,  or  other 
tobacco  is  added,  and  a  signed  original  of 
Weight  Certificate  (FAS  Form  480-G)  shall 
be  submitted  tor  the  tobacco  product  con¬ 
taining  such  material. 

(iv)  Invoice.  The  invoice  shall  contain 
the  following  certifications  signed  by  the 
supplier: 

“The  undersigned  hereby  certifies  that  the 
manufactured  tobacco  represented  on  this 
invoice  does  not  contain  cigar  cuttings, 
scrap,  siftings,  stems  (except  the  stem  of  the 
leaf  sold),  trimmings,  or  homogenized  leaf.” 

The  supplier’s  detailed  invoice  shall  show 
the  following:  The  supplier’s  invoice  shall 
Identify  the  tobacco  by  U.S.  type  and  re¬ 
capitulate  the  quantity  of  the  tobacco  by 
type.  This  information  is  required  on  only 


one  copy  of  the  detailed  invoice  and  such 
copy  shall  be  Included  with  the  documents 
submitted  to  CCC.  The  supplier’s  detailed 
invoice  shall  contain  a  certification  that  the 
tobacco  covered  by  the  invoice  was  produced 
in  the  continental  United  States  or  Puerto 
Rico. 

Allocation  of  Net  Invoice  Price 
Invoice  total  for  ..pounds  tobacco  product.  $. .. 

Less  amount  to  be  financed  by  importer: 

(1)  Cost  of  casing  and  flavor¬ 

ing  material  (including  all 
costs  incurred  in  applica¬ 
tion) _ _ _ _ _ _  $ _ 

(2)  Cost  of  tobacco  not  covered 

by  FAS  Form  480-C . 

Amount  to  be  financed  by  CCC  _  _ ~™ 

The  OOC  copy  of  the  suppliers  Invoice 
Bhall  show  the  number  of  pounds  of  un¬ 
manufactured  U.S.  leaf  tobacco  contained  in 
the  tobacco  product  covered  by  the  invoice. 

(h)  Rice  (Milled  and/or  Brown)  in  bags 
or  bulk. 

(1)  Form  CCC  421,  Declaration  of  Sale. 
One  copy  of  Form  CCC  421,  Declaration  of 
Sale,  signed  by  the  General  Sales  Manager, 
Deputy  General  Sales  Manager,  or  Assistant 
General  Sales  Manager,  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture, 
6hall  be  submitted  to  the  U.S.  bank  with  the 
documents  covering  the  first  transaction 
under  the  contract.  The  unit  price  shown 
on  the  supplier’s  invoice  must  not  exceed  the 
approved  price  shown  on  Declaration  of  Sale. 
For  subsequent  transactions  under  the  same 
contract,  the  supplier  shall  certify  on  the 
CCC  copy  of  the  detailed  invoice  as  follows: 

“I  hereby  certify  that  the  signed  copy  of 
the  applicable  Declaration  of  Sale  was  sub¬ 


mitted  to  _  with 

(Name  of  U.S.  bank) 

documents  covering  Invoice  No.  _ 

dated _ for  $ _ ” 


(i)  In  the  case  of  rice  in  bags. 

(a)  Inspection  Certificate.  One  copy  of  a 
Rice  Inspection  Certificate  (lot  Inspection) 
issued  by  or  under  the  supervision  of  the 
Grain  Division,  Consumer  and  Marketing 
Service,  USDA,  covering  inspection  at  port 
of  loading  to  vessel. 

(b)  Examination  Report.  One  copy  of 
Commodity  Examination  Report  (Form  GR- 
116)  issued  by  or  under  the  supervision  of 
the  Grain  Division,  Consumer  and  Marketing 
Service,  USDA,  which  shows  the  rice  was 
checkloaded. 

(c)  Supplier’s  invoice.  The  supplier’s  de¬ 
tailed  invoice  shall  show  the  kind  and  size 
of  bags  and  whether  they  are  new  or  used. 

(d)  On-board  ocean  bill  of  lading.  The 
on-board  ocean  bill  of  lading  shall  show  the 
net  weight  of  the  rice  loaded  aboard  the 
vessel,  or  shall  show  the  number  of  bags  and 
the  gross  weight  of  the  rice  loaded  aboard  the 
vessel,  provided  that  the  weight  of  the  bags 
Is  either  shown  on  the  bill  of  lading  or  is 
evidenced  by  the  following  certification  fur¬ 
nished  by  the  supplier: 

“The  undersigned  hereby  certifies  that  the 
weight  of  the  bags  is _ pounds.” 

(ii)  In  the  case  of  rice  in  bulk. 

(a)  One  copy  of  a  Rice  Inspection  Certifi¬ 
cate  (lot  inspection)  issued  by  or  under  the 
supervision  of  the  Grain  Division,  Consumer 
and  Marketing  Service,  USDA,  covering  in¬ 
spection  at  point  of  loading  to  ocean  vessel. 

(b)  One  copy  of  a  weight  certificate  issued 
at  point  of  loading  to  ocean  vessel,  or  one 
copy  of  a  letter  signed  by  the  Director,  Pro¬ 
gram  Operations  Division,  FAS,  USDA,  ap¬ 
proving  the  supplier’s  request  to  furnish 
weights  taken  at  a  point  other  than  at  point 
of  loading  to  ocean  vessel,  and  one  copy  of 
a  weight  certificate,  and  one  copy  of  a  Com¬ 
modity  Examination  Report  (Form  GR-116) 
issued  by  or  under  the  supervision  of  the 
Grain  Division,  C&MS,  USDA,  which  shows 
that  the  rice  was  transferred  from  the  carrier 
to  ocean  vessel  in  the  manner  specified  in  the 
letter  of  approval  from  the  Director,  Pro- 
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eram  Operations  Division,  FAS,  TJSDA,  and 
containing  a  notification  regarding  any  rice 
not  so  transferred,  and  the  supplier’s  invoice 
must  show  the  quantity  represented  by  the 
weight  certificate,  a  reduction  Identified  as 
05  percent  (one-half  of  1  percent)  and  the 
reduced  weight.  The  Invoice  shall  show  that 
the  value  was  computed  by  using  the  reduced 
weight  times  contracted  price. 

(1)  Dry  Edible  Beans. 

(1)  A  letter  signed  by  the  General  Sales 
Manager.  Deputy  General  Sales  Manager,  or 
Assistant  General  Sales  Manager,  Foreign 
Agricultural  Service,  U.S.  Department  of 
Agriculture,  by  which  the  supplier  will 
have  been  notified  that  the  price  and 
commission  are  approved  for  financing  shall 
be  submitted  to  the  U.S.  bank  with  the  docu¬ 
ments  covering  the  first  transaction  under 
the  contract.  The  unit  price  shown  on  the 
supplier’s  Invoice  must  not  exceed  the  ap¬ 
proved  price  shown  on  the  letter  to  the  sup¬ 
plier  from  the  Office  of  the  General  Sales 
Manager.  For  subsequent  transactions  under 
the  same  contract,  the  supplier  shall  certify 
on  the  detailed  Invoice  as  follows: 

"I  hereby  certify  that  the  signed  letter  of 
notification  of  price  and  commission  ap¬ 
proval  was  submitted  to _ 

(Name  of  U.S.  bank) 

with  documents  covering  Invoice  No. _ 

dated . . for  $ - * 

(2)  Inspection  Certificate.  One  copy  of  a 
Bean  Inspection  Certificate  (lot  Inspection) 
Issued  by  or  under  the  supervision  of  the 
Grain  Division,  Consumer  and  Marketing 
Service,  USDA,  covering  inspection  at  port  of 
loading  to  vessel. 

(3)  Examination  Report.  One  copy  of  a 
Commodity  Examination  Report  (Form  GR- 
116)  Issued  by  or  under  the  supervision  of  the 
Grain  Division,  Consumer  and  Marketing 
Service,  USDA,  which  shows  the  beans  were 
checkloaded. 

(4)  On-board  ocean  bill  of  lading.  The 
on-board  ocean  bill  of  lading  shall  show  the 
net  weight  of  the  beans  loaded  aboard  the 
vessel,  or  shall  show  the  number  of  bags 
and  the  gross  weight  of  the  beans  loaded 
aboard  the  vessel,  provided,  that  the  weight 
of  the  bags  Is  either  shown  on  the  bill  of 
lading,  or  Is  evidenced  by  the  following  certi¬ 
fication  furnished  by  the  supplier: 

“The  undersigned  hereby  certifies  that 
the  weight  of  the  bags  is _ pounds.” 

(5)  Supplier’s  Invoice.  The  supplier’s  de¬ 
tailed  Invoice  shall  show  the  kind  and  size 
of  bags  and  whether  they  are  new  or  used. 

(J)  Dry  Edible  Peas.  A  letter  signed  by 
the  General  Sales  Manager,  Deputy  General 
Sales  Manager,  or  Assistant  General  Sales 
Manager,  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  by  which  the 
supplier  will  have  been  notified  that  the  price 
and  commission  are  approved  for  financing 
shall  be  submitted  to  the  U.S.  bank  with 
the  documents  covering  the  first  transac¬ 
tion  under  the  contract.  The  unit  price 
shown  on  the  supplier’s  invoice  must  not 
exceed  the  approved  price  shown  on  the  let¬ 
ter  to  the  supplier  from  the  Office  of  the  Gen¬ 
eral  Sales  Manager.  For  subsequent  transac¬ 
tions  under  the  same  contract,  the  supplier 
shall  certify  on  the  detailed  invoice  as  fol¬ 
lows: 

“I  hereby  certify  that  the  signed  letter  of 
notification  of  price  and  commission  ap¬ 
proval  was  submitted  to _ 

(Name  of  U.S.  bank) 

with  documents  covering  Invoice  No. _ 

dated _ for  $ _ .” 

(2)  Inspection  Certificate.  One  copy  of 
a  Pea  Inspection  Certificate  (lot  inspection) 
issued  by  or  under'  the  supervision  of  the 
Grain  Division,  Consumer  and  Marketing 
Service,  USDA,  covering  inspection  at  port 
of  loading  to  vessel. 

(3)  Examination  Report.  One  copy  of  a 
Commodity  Examination  Report  (Form  GR- 
116)  Issued  by  or  under  the  supervision  of 


the  Grain  Division,  Consumer  and  Marketing 
Service,  USDA,  which  shows  the  peas  were 
checkloaded. 

(4)  On-board  ocean  bill  of  lading.  The 
on-board  ocean  bill  of  lading  shall  Bhow 
the  net  weight  of  the  peas  loaded  aboard  the 
vessel,  or  shall  show  the  number  of  bags  and 
the  gross  weight  of  the  peas  loaded  aboard 
the  vessel,  provided,  that  the  weight  of  the 
bags  is  either  shown  on  the  bill  of  lading  or 
is  evidenced  by  the  following  certification 
furnished  by  the  supplier : 

“The  undersigned  hereby  certifies  that  the 
weight  of  the  bags  is - pounds.” 

(5)  Supplier’s  Invoice.  The  supplier’s  de¬ 
tailed  invoice  shall  show  the  kind  and  size 
of  bags  and  whether  they  are  new  or  used. 

(k)  Tallow  (Inedible) .  ( 1 )  A  letter  signed 
by  the  General  Sales  Manager,  Deputy  Gen¬ 
eral  Sales  Manager,  or  Assistant  General  Sales 
Manager,  Foreign  Agricultural  Service,  U.S. 
Department  of  Agriculture,  by  which  the  sup¬ 
plier  will  have  been  notified  that  the  price 
and  commission  are  approved  for  financ¬ 
ing  shall  be  submitted  to  the  U.S.  bank  with 
the  documents  covering  the  first  transac¬ 
tion  under  the  contract.  The  unit  price 
shown  on  the  supplier's  invoice  must  not  ex¬ 
ceed  the  approved  price  shown  on  the  letter 
to  the  supplier  from  the  Office  of  the  General 
Sales  Manager.  For  subsequent  transactions 
under  the  same  contract,  the  supplier  shall 
certify  on  the  detailed  invoice  as  follows: 

“I  hereby  certify  that  the  signed  letter  of 
notification  of  price  and  commission  ap¬ 
proval  was  submitted  to - 

(Name  of  U.S.  bank) 

wi.h  documents  covering  Invoice  No. _ 

dated _ for  $ - ” 

(2)  Weight  Certificate.  One  copy  of  a 
Weight  Certificate  or  Survey  Report,  issued  by 
an  independent  surveyor  or  an  indepedent 
welghmaster,  or  Agricultural  Products  Cer¬ 
tificate  (Form  LS-5)  issued  by  the  Meat 
Grading  Branch,  Livestock  Division,  C&MS, 
USDA. 

(3)  Drums  inspection  or  tank  inspection. 

(l)  In  the  case  of  tallow  exported  in  drums. 
One  copy  of  an  independent  surveyor’s  cer¬ 
tificate  or  one  copy  of  Agricultural  Prod¬ 
ucts  Certificate  (Form  LS-5)  issued  by  the 
Meat  Grading  Branch,  Livestock  Division, 
C&MS,  USDA,  stating  that  the  drums  were 
either  new  or  reconditioned  and  that  the 
drums  were  in  conformance  with  contract 
specifications,  and  the  provisions  of  section 
(k)(8)(iii)  of  Appendix  A  were  complied 
with. 

(ii)  In  the  case  of  bulk  'allow,  the  Survey 
Report  issued  by  an  inc»w  endent  surveyor 
or  Agricultural  Products  Certificate  (Form 
LS-5)  Issued  by  the  Meat  Grading  Branch, 
Livestock  Division,  C&MS,  USDA,  shall  state 
that  the  ship’s  tank(s)  was  examined  and 
found  suitable  for  receipt  of  the  tallow. 

(4)  Inspection  Certificate.  One  copy  of 
Agricultural  Products  Certificate  (Form  LS- 
5)  Issued  by  the  Meat  Grading  Branch  of 
the  Livestock  Division,  C&MS,  USDA,  or 
one  copy  of  a  laboratory  report  issued  by  a 
commercial  laboratory.  The  Agricultural 
Products  Certificate  or  the  Laboratory  Re¬ 
port,  whichever  is  applicable,  shall  state 
that  the  tallow  met  contract  specifications 
as  approved  by  USDA,  and  if  shipped  in 
drums,  that  the  markings  are  in  accordance 
with  the  contract  specifications. 

(1)  Lard. 

(1)  A  letter  signed  by  the  General  Sales 
Manager,  Deputy  General  Sales  Manager,  or 
Assistant  General  Sales  Manager,  Foreign 
Agricultural  Service,  U.S.  Department  of 
Agriculture,  by  which  the  supplier  will  have 
been  notified  that  the  price  and  commission 
are  approved  for  financing  shall  be  sub¬ 
mitted  to  the  U.S.  bank  with  the  documents 
covering  the  first  transaction  under  the  con¬ 
tract.  The  unit  price  shown  on  the  sup¬ 
plier’s  invoice  must  not  exceed  the  approved 
price  shown  on  the  letter  to  the  supplier 


from  the  Office  of  the  General  Sales  Man¬ 
ager.  For  subsequent  transactions  under 
the  same  contract,  the  supplier  shall  certify 
on  the  detailed  invoice  as  follows: 

“I  hereby  certify  that  the  signed  letter  of 
notification  of  price  and  commission  ap¬ 
proval  was  submitted  to _ 

(Name  of  U.S.  bank) 

with  documents  covering  Invoice  No. _ _ 

dated _ for  $ _ .” 

(2)  Inspection  Certificate.  A  copy  of  a 
certificate  (MI  Form  412-3)  Issued  by  the 
Meat  Inspection  Division,  C&MS,  USDA,  con¬ 
taining  a  determination  as  to  wholesomeness. 
This  certificate  shall  bear  a  serial  number 
add  shall  show  the  export  stamp  numbers 
applied  on  the  containers. 

(3)  Agricultural  Products  Certificates.  A 
copy  of  Agricultural  Products  Certificate 
(Form  LS-5)  issued  by  the  Meat  Grading 
Branch,  Livestock  Division,  C&MS,  USDA,  at 
the  point  of  origin  showing  the  name  of  the 
product,  the  number  of  containers  in  the 
unit  shipment,  gross  tare  and  net  weights, 
identity  and  seal  numbers  of  car  or  truck, 
and  compliance  with  specifications,  and  a 
copy  of  another  Agricultural  Products  Cer¬ 
tificate  (Form  LS-5)  issued  by  the  Meat 
Grading  Branch,  Livestock  Division  at  dock¬ 
side,  showing  the  quantity  and  condition  of 
containers  and  that  the  product  is  the  same 
as  that  examined  at  the  point  of  origin. 

(m)  Poultry  ( Frozen  Chickens  and  Tur¬ 
keys)  . 

(1)  A  copy  of  the  letter  signed  by  the 
General  Sales  Manager,  Deputy  General  Sales 
Manager,  or  Assistant  General  Sales  Man¬ 
ager,  Foreign  Agricultural  Service,  US.  De¬ 
partment  of  Agriculture,  by  which  the  sup¬ 
plier  will  have  been  notified  that  the  price 
and  commission  are  approved  for  financing, 
shall  be  submitted  to  the  U.S.  bank  with  the 
documents  covering  the  first  transaction 
under  the  contract.  The  unit  price  shown 
on  the  supplier’s  invoice  must  not  exceed 
the  approved  price  shown  on  the  letter  to 
the  supplier  from  the  Office  of  the  General 
Sales  Manager.  For  subsequent  transactions 
under  the  same  contract,  the  supplier  shall 
certify  on  the  detailed  invoice  as  follows: 

“I  hereby  certify  that  the  signed  copy  of 
the  notification  of  price  and  commission  ap¬ 
proval  was  submitted  to _ 

(Name  of  U.S.  bank) 

with  documents  covering  Invoice  No. _ 

dated _ for  8 _ ” 

(2)  Grading  Certificate.  One  copy  of 
Poultry  Grading  Certificate  (Form  PY-224), 
issued  by  the  Poultry  Division,  C&MS,  USDA, 
at  the  Inland  inspection  point  showing 
wholesomeness,  class,  condition,  packaging, 
weight  and  quality. 

(3)  Poultry  Products  Certificate.  One 
copy  of  Poultry  Products  Grading  Certificate 
(Form  PY-225)  Issued  by  the  Poultry  Divi¬ 
sion,  C&MS,  USDA,  at  shipslde  stating  that 
the  lot(s)  met  the  requirement (s)  of  the 
contract,  and  the  provisions  of  section  (m) 
of  Appendix  A  with  respect  to  wholesome¬ 
ness,  class,  condition,  packaging,  weight  and 
quality. 

(n)  Canned  Milk  ( Sweetened  Condensed 
or  Evaporated) . 

( 1 )  Notification  of  price  approval.  A  letter 
signed  by  the  General  Sales  Manager,  Deputy 
General  Sales  Manager  or  Assistant  General 
Sales  Manager,  Foreign  Agricultural  Service, 
U.S.  Department  of  Agriculture,  by  which 
the  supplier  will  have  been  notified  that  the 
price  and  commission  are  approved  for 
financing,  shall  be  submitted  to  the  U3. 
bank  with  the  documents  covering  the  first 
transaction  under  the  contract.  The  unit 
price  shown  on  the  supplier’s  invoice  must 
not  exceed  the  approved  price  shown  on  the 
letter  to  the  supplier  from  the  Office  of  the 
General  Sales  Manager.  For  subsequent 
transactions  under  the  same  contract,  the 
supplier  shall  certify  on  the  detailed  invoice 
as  follows: 
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"I  hereby  certify  that  the  letter  of  notifi¬ 
cation  of  price  and  commission  approval  was 

submitted  to _ with 

(Name  of  U.S.  bank) 

documents  covering  Invoice  No. _ 

dated _ for  $ _ 

(2)  In  the  case  of  sweetened  condensed 
milk. 

(i)  Inspection  Certificate.  (Quality, 
Weight,  etc.)  One  copy  of  Inspection,  Grad¬ 
ing  and  Weight  Certificate  (Form  DA-214 
or  DA-214-A)  issued  by  the  Inspection  and 
Grading  Branch,  Dairy  Division,  Consumer 
and  Marketing  Service,  U.S.  Department  of 
Agriculture,  showing  the  quality  and  weight 
of  the  sweetened  condensed  milk  and  a  state¬ 
ment  that  the  product  meets  the  specifica¬ 
tions  of  the  contract  and  section  (n)(4)  of 
Appendix  A  and  was  packaged  in  accordance 
with  the  requirements  of  the  contract(s) 
and  of  section  11.8(d)  of  this  subpart. 

(ii)  Inspection  Certificate.  (Dockside.) 
One  copy  of  Inspection,  Grading  and  Weight 
Certificate  (Form  DA-214  or  DA-214-A)  cov¬ 
ering  inspection  of  the  commodity  at  dock- 
side  showing  quantity  and  condition  of  con¬ 
tainers  and  verification  that  the  product  is 
same  as  that  reported  on  the  Inspection, 
Grading  and  Weight  Certificates  obtained 
under  paragraph  (2)  (i)  above. 

(3)  In  the  case  of  evaporated  milk, 

(i)  Inspection  Certificate.  (Quality, 
Weight,  etc.) 

One  copy  of  Evaporated  Milk  Grading  Cer¬ 
tificate  (Form  DA-142  or  DA-142-A)  issued 
by  the  Inspection  and  Grading  Branch,  Dairy 
Division,  Consumer  and  Marketing  Service, 
U.S.  Department  of  Agriculture,  showing  the 
quality  and  weight  of  the  product  and  a 
statement  that  the  product  meets  the  speci¬ 
fications  of  the  contract  and  section  (n)(5) 
of  Appendix  A  and  was  packaged  in  accord¬ 
ance  with  the  requirements  of  the  con¬ 
tract  (s)  and  section  11.8(d)  of  this  subpart. 

(il)  Inspection  Certificate.  (Dockside.) 
One  copy  of  Evaporated  Milk  Grading  Certi¬ 
ficate  (Form  DA-142  or  DA-142-A)  covering 
inspection  of  commodity  at  dockside  showing 
quantity  and  condition  of  containers  and 
verification  that  the  product  is  same  as  that 
reported  on  the  Evaporated  Milk  Grading 
Certificate  obtained  under  paragraph  (3)(i) 
above. 

(o)  Nonfat  Dry  Milk. 

( 1 )  Notification  of  price  approval.  A  letter 
signed  by  the  General  Sales  Manager,  Deputy 
General  Sales  Manager,  or  Assistant  General 
Sales  Manager,  Foreign  Agricultural  Service, 
U.S.  Department  of  Agriculture,  by  which  the 
supplier  will  have  been  notified  that  the 
price  and  commission  are  approved  for  fi¬ 
nancing  shall  be  submitted  to  the  U.S.  bank 
with  the  documents  covering  the  first  trans¬ 
action  under  the  contract.  The  unit  price 
shown  on  the  supplier’s  invoice  must  not 
exceed  the  approved  price  shown  on  the  let¬ 
ter  to  the  supplier  from  the  Office  of  the 
General  Sales  Manager.  For  subsequent 
transactions  under  the  same  contract,  the 
supplier  shall  certify  on  the  detailed  invoice 
as  follows: 

"I  hereby  certify  that  the  signed  letter  of 
notification  of  the  price  and  commission  ap¬ 
proval  was  submitted  to _ 

(Name  of  U.S.  bank) 

with  documents  covering  Invoice  No. _ 

dated _ for  £ _ ” 

(2)  Grading  Certificate.  (Inspection  at 
Processing  Plant.)  One  copy  of  Dry  Milk 
Grading  Certificate  (Form  DA-136,  DA- 
136-1,  or  DA-136-A)  Issued  by  the  Inspec¬ 
tion  and  Grading  Branch,  Dairy  Division, 
Consumer  and  Marketing  Service,  U.S.  De¬ 
partment  of  Agriculture,  showing  the  quality 
and  weight  of  the  product  and  a  statement 
that  the  product  met  the  specifications  of  the 
contract  and  section  (o)  (3)  of  Appendix  A 
and  was  packaged  in  accordance  with  the  re¬ 


quirements  of  the  contract(s)  and  of  section 
11.8(d)  of  this  subpart,  or  in  the  event  the 
nonfat  dry  milk  was  obtained  from  CCC 
pursuant  to  CCC  Announcement  MP-10,  and 
it  is  being  exported  in  the  same  package  as 
received  from  CCC  stocks,  the  following  shall 
apply:  In  lieu  of  the  copy  of  the  Dry  Milk 
Grading  Certificate  (Form  DA-136,  DA- 
136-1,  or  DA-136-A)  required  above,  a  copy 
of  the  Dry  Milk  Grading  Certificate  (Form 
DA-136,  DA-136-1,  or  DA-136-A)  covering 
the  nonfat  dry  milk  at  the  time  of  delivery 
by  CCC  to  the  supplier  shall  be  required. 
The  dry  Milk  Grading  Certificate (s)  shall  be 
accompanied  by  the  supplier’s  statement: 

“The  nonfat  dry  milk  is  being  exported  in 
the  same  packages  as  received  from  CCC,  and 
such  packaging  is  in  accordance  with  the 
requirements  of  the  contract.” 

(3)  Grading  Certificate.  (Dockside.)  One 
copy  of  Dry  Milk  Grading  Certificate  (Form 
DA-136,  DA-136-1,  or  DA-136-A)  covering 
Inspection  of  commodity  at  dockside  show¬ 
ing  quantity  and  condition  of  containers  and 
verification  that  the  product  is  same  as  that 
reported  on  the  Dry  Milk  Grading  Certificates 
obtained  under  paragraph  (2)  above.  In  the 
case  of  nonfat  dry  milk  exported  in  the  same 
packages  as  received  from  CCC,  any  labels 
or  brand  names  applied  must  be  noted  on  the 
certificate. 

(4)  Supplier’s  invoice.  The  supplier’s  de¬ 
tailed  invoice  shall  show  the  following  typed 
or  stamped  certification  executed  by  the 
supplier : 

“The  undersigned  hereby  certifies  that  any 
quantity  of  the  nonfat  dry  milk  covered  by 
this  invoice,  which  is  being  exported  in  satis¬ 
faction  of  an  export  obligation  arising  out  of 
a  purchase  of  nonfat  dry  milk  from  CCC,  is 
of  the  same  grade  as,  or  a  better  grade  than, 
such  nonfat  dry  milk  purchased  from  CCC.” 

(p)  Dry  Whole  Milk. 

(1)  Notification  of  price  approval.  A  let¬ 
ter  signed  by  the  General  Sales  Manager, 
Deputy  General  Sales  Manager,  or  Assistant 
General  Sales  Manager,  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture,  by 
which  the  supplier  will  have  been  notified 
that  the  price  and  commission  are  approved 
for  financing  shall  be  submitted  to  the  U.S. 
bank  with  the  documents  covering  the  first 
transaction  under  the  contract.  The  unit 
price  shown  on  the  supplier’s  invoice  must 
not  exceed  the  approved  price  shown  on  the 
letter  to  the  supplier  from  the  Office  of  the 
General  Sales  Manager.  For  subsequent 
transactions  under  the  same  contract,  the 
supplier  shall  certify  on  the  detailed  invoice 
as  follows: 

“I  hereby  certify  that  the  signed  letter  of 
notification  of  price  and  commission  ap¬ 
proval  was  submitted  to _ 

(Name  of  U.S.  bank) 

with  documents  covering  Invoice  No. _ 

dated _ for  $ _ ” 

(2)  Grading  Certificate.  (Inspection  at 
Processing  Plant.)  One  copy  of  Dry  Milk 
Grading  Certificate  (Form  DA-136,  DA-136- 
1,  or  DA-136-A)  issued  by  the  Inspection  and 
Grading  Branch,  Dairy  Division,  Consumer 
and  Marketing  Service,  U.S.  Department  of 
Agriculture,  showing  the  quality  and  weight 
of  the  product  and  a  statement  that  the 
product  met  the  specifications  of  the  con¬ 
tract  and  section  (p)  (3)  of  Appendix  A  and 
was  packaged  in  accordance  with  the  require¬ 
ments  of  the  contract (s)  and  of  section  11.8 
(d)  of  this  subpart. 

(3)  Grading  Certificate.  (Dockside.)  One 
copy  of  Dry  Milk  Grading  Certificate  (Form 
DA-136,  DA-136-1,  or  DA-136-A)  covering 
inspection  of  commodity  at  dockside  show¬ 
ing  quantity  and  condition  of  containers  and 
verification  that  the  product  is  the  same  as 
that  reported  on  the  Dry  Milk  Grading  Cer¬ 
tificates  obtained  under  paragraph  (2) 
above. 


(q)  Butter. 

(1)  Notification  of  price  approval,  a 
letter  signed  by  the  General  Sales  Manager, 
Deputy  General  Sales  Manager,  or  Assistant 
General  Sales  Manager,  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture,  by 
which  the  supplier  will  have  been  notified 
that  the  price  and  commission  are  approved 
for  financing  shall  be  submitted  to  the  U.S. 
bank  with  the  documents  covering  the  first 
transaction  under  the  contract.  The  unit 
price  shown  on  the  supplier’s  invoice  must 
not  exceed  the  approved  price  shown  on  the 
letter  to  the  supplier  from  the  Office  of  the 
General  Sales  Manager.  For  subsequent 
transactions  under  the  same  contract,  the 
supplier  shall  certify  on  the  detailed  invoice 
as  follows: 

“I  hereby  certify  that  the  signed  letter  of 
notification  of  price  and  commission  ap¬ 
proval  was  submitted  to _ 

(Name  of  U.S.  bank) 

with  documents  covering  Invoice  No. _ 

dated _ for  $ - ” 

(2)  Grading  Certificate.  (Quality,  Weight, 
etc.)  One  copy  of  Butter  Grading  Certi¬ 
ficate  (Form  DA-126  or  DA-126-a)  issued  by 
the  Inspection  and  Grading  Branch,  Dairy 
Division,  Consumer  and  Marketing  Service, 
U5.  Department  of  Agriculture,  showing  the 
quality  and  weight  of  the  product  and  a 
statement  that  the  product  met  the  specifi¬ 
cations  of  the  contract  and  of  section  (q)  (3) 
of  Appendix  A  and  was  packaged  in  accord¬ 
ance  with  the  requirements  of  the  con- 
tract(s)  and  of  section  11.8(d)  of  this  sub¬ 
part.  or  in  the  event  the  butter  was  obtained 
from  CCC  pursuant  to  CCC  Announcement 
MP-10,  and  it  is  being  exported  in  the  same 
packages  as  received  from  CCC  stocks,  the 
following  shall  apply: 

In  lieu  of  the  copy  of  the  Butter  Grading 
Certificates  (Form  DA-126  or  DA-126a)  re¬ 
quired  above,  a  copy  of  the  Butter  Grading 
Certificate  (Form  DA-126  or  DA-126a)  cov¬ 
ering  the  butter  at  the  time  of  delivery  by 
CCC  to  the  supplier  shall  be  required.  The 
Butter  Grading  Certificate  (s)  shall  be  ac¬ 
companied  by  the  supplier’s  statement: 

“The  butter  is  being  exported  in  the  same 
packages  as  received  from  CCC,  and  such 
packaging  is  in  accordance  with  the  require¬ 
ments  of  the  contract.” 

(3)  Grading  Certificate.  (Dockside.)  One 
copy  of  Butter  Grading  Certificate  (Form 
DA-126  or  DA-126a)  covering  Inspection  of 
commodity  at  dockside  showing  quantity 
and  condition  of  containers  and  verification 
that  the  product  is  same  as  that  reported  on 
Butter  Grading  Certificate  obtained  under 
paragraph  (2)  above.  In  the  case  of  butter 
exported  in  the  same  packages  received  from 
CCC,  any  labels  or  brand  names  applied 
must  be  noted  on  the  certificate.  (If  labels 
or  brand  names  are  used  they  must  comply 
with  the  requirements  of  section  11.8(d)  of 
this  subpart.) 

(4)  Supplier’s  invoice.  The  supplier’s  de¬ 
tailed  Invoice  shall  show  the  following  typed 
or  stamped  certification  executed  by  the 
supplier: 

"The  undersigned  hereby  certifies  that  any 
quantity  of  the  butter  covered  by  this  in¬ 
voice,  which  is  being  exported  in  satisfaction 
of  an  export  obligation  arising  out  of  a  pur¬ 
chase  of  butter  from  CCC,  is  of  the  same 
grade  as,  or  a  better  grade  than,  such  butter 
purchased  from  CCC.” 

(r)  Anhydrous  Milk  Fat  and/or  Anhydrous 
Butter  Fat  and/or  Butter  Oil. 

(1)  Notification  of  price  approval.  A  let¬ 
ter  signed  by  the  General  Sales  Manager, 
Deputy  General  Sales  Manager,  or  Assistant 
General  Sales  Manager,  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture,  by 
which  the  supplier  will  have  been  notified 
that  the  price  and  commission  are  approved 
for  financing  shall  be  submitted  to  the  U.S. 
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bank  with  the  documents  covering  the  first 
transaction  under  the  contract.  The  unit 
price  shown  on  the  supplier’s  invoice  must 
not  exceed  the  approved  price  shown  on  the 
letter  to  the  supplier  from  the  Office  of  the 
General  Sales  Manager.  For  subsequent 
transactions  under  the  same  contract,  the 
supplier  shall  certify  on  the  detailed  invoice 
as  follows: 

“I  hereby  certify  that  the  signed  letter  of 
notification  of  price  and  commission  ap¬ 
proval  was  submitted  to _ 

(Name  of  U.S.  bank) 

with  documents  covering  Invoice  No. _ 

dated _ for  $ - ” 

(2)  Inspection  Certificate.  (Quality, 
Weight,  etc.)  One  copy  of  Inspection,  Grad¬ 
ing  and  Weight  Certificate  (Form  DA-214  or 
DA-214-A)  issued  by  the  Inspection  and 
Grading  Branch,  Dairy  Division,  Consumer 
and  Marketing  Service,  U.S.  Department  of 
Agriculture,  showing  the  quality  and  weight 
of  the  product  and  a  statement  that  the  prod¬ 
uct  met  the  specifications  of  the  contract  and 
of  section  (r)(3)  of  appendix  A  and  was 
packaged  in  accordance  with  the  require¬ 
ments  of  the  contract(s)  and  of  section 
11.8(d)  of  this  subpart. 

(3)  Inspection  Certificate.  (Dockside.) 
One  copy  of  Inspection,  Grading  and  Weight 
Certificate  (Form  DA-214  or  DA-214-A)  cov¬ 
ering  inspection  of  commodity  at  dockside 
showing  quantity  and  condition  of  contain¬ 
ers  and  verification  that  product  is  same  as 
that  reported  on  the  Inspection,  Grading 
and  Weight  Certificate  obtained  under  para¬ 
graph  (2)  above. 

(4)  Supplier’s  invoice.  The  supplier’s  de¬ 
tailed  invoice  shall  show  the  following  typed 
or  stamped  certification  executed  by  the  sup¬ 
plier: 

“The  undersigned  hereby  certifies  that 
any  quantity  of  the  products  covered 
by  this  invoice,  which  is  being  exported  in 
satisfaction  of  an  export  obligation  arising 
out  of  a  purchase  of  the  product  from  CCC, 
is  of  the  same  grade  as,  or  a  better  grade 
than,  such  product  purchased  from  CCC.” 

(s)  Cheese  ( Cheddar  and/or  Process). 

(1)  Notification  of  price  approval.  A  letter 
signed  by  the  General  Sales  Manager,  Deputy 
General  Sales  Manager,  or  Assistant  General 
Sales  Manager,  Foreign  Agricultural  Service, 
US.  Department  of  Agriculture,  by  which 
the  supplier  will  have  been  notified  that  the 
price  and  commission  are  approved  for  fi¬ 
nancing  shall  be  submitted  to  the  U.S.  bank 
with  the  documents  covering  the  first  trans¬ 
action  under  the  contract.  The  unit  price 
shown  on  the  supplier's  invoice  must  not 
exceed  the  approved  price  6hown  on  the 
letter  to  the  supplier  from  the  Office  of  the 
General  Sales  Manager.  For  Subsequent 
transactions  under  the  same  contract,  the 
supplier  shall  certify  on  the  detailed  invoice 
as  follows: 

“I  hereby  certify  that  the  letter  of  notifi¬ 
cation  of  price  and  commission  approval  was 

submitted  to _ with 

(Name  of  U.S.  bank) 

documents  covering  Invoice  No. _ 

dated _ for  8 _ ” 

(2)  Grading  Certificate.  (Quality,  Weight, 
etc.)  One  copy  of  Cheese  Grading  Certificate 
(Form  DA-131  or  DA-131a)  Issued  by  the  In¬ 
spection  and  Grading  Branch,  Dairy  Division, 
Consumer  and  Marketing  Service,  U.S.  De¬ 
partment  of  Agriculture,  showing  the  quality 
and  weight  of  the  product  and  a  statement 
that  the  product  met  the  specifications  of 
the  contract  and  of  section  (s)  (3)  of  Appen¬ 
dix  A  was  packaged  in  accordance  with  the 
requirements  of  the  contract(s)  and  of  sec¬ 
tion  11.8(d)  of  this  subpart,  or  in  the  event 
the  cheese  was  obtained  from  CCC  pursuant 
to  CCC  Announcement  MP-10,  and  it  is  being 
exported  in  the  same  packages  as  received 
from  CCC  stocks,  the  following  shall  apply: 

In  lieu  of  the  copy  of  the  Cheese  Grading 
Certificate  (Form  DA-131  or  DA-131a)  re¬ 


quired  above,  a  copy  of  the  Cheese  Grading 
Certificate  (Form  DA-131,  or  DA-131a)  cov¬ 
ering  the  cheese  at  the  time  of  delivery  by 
CCC  to  the  supplier  shall  be  required.  The 
Cheese  Grading  Certificate  shall  be  accom¬ 
panied  by  the  supplier’s  statement: 

“The  cheese  is  being  exported  in  the  same 
packages  as  received  from  CCC,  and  such 
packaging  is  in  accordance  with  the  require¬ 
ments  of  the  contract.” 

(3)  Inspection  at  Dockside.  One  copy  of 
Cheese  Grading  Certificate  (Form  DA-131  or 
DA-131a)  covering  Inspection  of  commodity 
at  dockside  showing  quantity  and  condi¬ 
tion  of  containers  and  verification  that  prod¬ 
uct  is  same  as  that  reported  on  the  Cheese 
Grading  Certificate  obtained  under  para¬ 
graph  (2)  above.  In  the  case  of  cheese  ex¬ 
ported  in  the  same  packages  as  received  from 
CCC  any  labels  or  brand  names  applied  must 
be  noted  on  the  certificate.  (If  labels  or 
brand  names  are  used  they  must  comply  with 
the  requirements  of  section  11.8(d)  of  this 
subpart.) 

(4)  Supplier’s  invoice.  The  supplier’s  de¬ 
tailed  invoice  shall  show  the  following  typed 
or  stamped  certification  executed  by  the  sup¬ 
plier: 

“The  undersigned  hereby  certifies  that  any 
quantity  of  the  cheese  covered  by  this  in¬ 
voice,  which  is  being  exported  in  satisfaction 
of  an  export  obligation  arising  out  of  a  pur¬ 
chase  of  cheese  from  CCC,  is  of  the  same 
grade  as,  or  a  better  grade  than,  such  cheese 
purchased  from  CCC.” 

(t)  Ghee. 

( 1 )  Notification  of  price  approval.  A  letter 
signed  by  the  General  Sales  Manager,  Deputy 
General  Sales  Manager,  or  Assistant  General 
Sales  Manager,  Foreign  Agricultural  Service, 
U.S.  Department  of  Agriculture,  by  which  the 
supplier  will  have  been  notified  that  the 
price  and  commission  are  approved  for  fi¬ 
nancing  shall  be  submitted  to  the  U.S.  bank 
with  the  documents  covering  the  first  trans¬ 
action  under  the  contract.  The  unit  price 
shown  on  the  supplier’s  invoice  must  not  ex¬ 
ceed  the  approved  price  shown  on  the  letter 
to  the  supplier  from  the  Office  of  the  General 
Sales  Manager.  For  subsequent  transactions 
under  the  same  contract,  the  supplier  shall 
certify  on  the  detailed  invoice  as  follows: 

“I  hereby  certify  that  the  letter  of  noti¬ 
fication  of  price  and  commission  approval 

was  submitted  to _ with 

(Name  of  U.S.  bank) 

documents  covering  Invoice  No. _ 

dated - for  $ _ 

(2)  Inspection  Certificate.  (Quality, 
Weight,  etc.) 

One  copy  of  Inspection,  Grading  and 
Weight  Certificate  (Form  DA-214  or  DA-214- 
A)  issued  by  the  Inspection  and  Grading 
Branch,  Dairy  Division,  Consumer  and  Mar¬ 
keting  Service,  U.S.  Department  of  Agricul¬ 
ture.  showing  the  quality  and  weight  of  the 
product  and  a  statement  that  the  product 
met  the  specifications  of  the  contract  and 
of  section  (t)  (4)  of  Appendix  A  and  was 
packaged  in  accordance  with  the  require¬ 
ments  of  the  contract(s)  and  of  section  11.8 
(d)  of  this  subpart. 

(3)  Inspection.  (Dockside.)  One  copy 
of  Inspection,  Grading  and  Weight  Certificate 
(Form  DA-214  or  DA-214-A)  covering  inspec¬ 
tion  of  ghee  at  dockside  showing  quantity 
and  condition  of  containers  and  verification 
that  the  ghee  is  same  as  that  reported  on 
the  Inspection,  Grading  and  Weight  Cer¬ 
tificate  obtained  under  paragraph  (2)  above. 

(4)  Supplier’s  invoice.  The  supplier’s  de¬ 
tailed  Invoice  shall  show  the  following  typed 
or  stamped  certification  executed  by  the 
supplier:  “The  undersigned  hereby  certifies 
that  any  quantity  of  the  ghee  covered  by  this 
invoice,  which  is  being  exported  in  satisfac¬ 
tion  of  an  export  obligation  arising  out  of  a 
purchase  of  butter  from  CCC  was  processed 
from  butter  of  the  same  or  better  grade  as 
such  butter  purchased  from  CCC.” 


(u)  Stabilized  Dried  Whole  Eggs. 

(1)  Notice  of  price  approval.  A  letter 
signed  by  the  General  Sales  Manager,  Deputy 
General  Sales  Manager,  or  Assistant  General 
Sales  Manager,  Foreign  Agricultural  Service, 
U.S.  Department  of  Agriculture,  by  which  the 
supplier  will  have  been  notified  that  the  price 
and  commission  are  approved  for  financing 
shall  be  submitted  to  the  U.S.  bank  with  the 
documents  covering  the  first  transaction  un¬ 
der  the  contract.  The  unit  price  shown  on 
the  supplier’s  invoice  must  not  exceed  the 
approved  price  shown  on  the  letter  to  the 
supplier  from  the  Office  of  the  General  Sales 
Manager.  For  subsequent  transactions  under 
the  same  contract,  the  supplier  shall  certify 
on  the  detailed  invoice  as  follows: 

“I  hereby  certify  that  the  signed  letter  of 
notification  of  price  and  commission  approval 
was  submitted  to _ with 


(Name  of  U.S.  bank) 

documents  covering  Invoice  No. _ dated 

_ for  $ _ ” 

(2)  Inspection  Certificate.  (Quality, 
weight,  etc.)  One  copy  of  Egg  Products  In¬ 
spection  Certificate  (Form  PY-200)  issued 
by  the  Grading  Branch,  Poultry  Division, 
Consumer  and  Marketing  Service,  U.S.  De¬ 
partment  of  Agriculture,  showing  the  quality 
and  weight  of  the  product  and  a  statement 
that  the  product  met  the  specifications  of  the 
contract  and  of  section  (u)  (4)  of  Appendix 
A  and  was  packaged  in  accordance  with  the 
requirements  of  the  contract(s)  and  of  sec¬ 
tion  11.8(d)  of  this  subpart. 

(3)  Inspection  Certificate.  (Dockside.) 
One  copy  of  Poultry  Products  Grading  Cer¬ 
tificate  (Form  PY-225)  issued  by  the  Poultry 
Division,  C&MS,  USDA,  at  dockside  showing 
quantity  and  condition  of  containers  and  a 
certification  that  the  product  is  the  same  as 
that  reported  on  Egg  Products  Inspection 
Certificate  (Form  PY-200) . 

(v)  Upland  Cotton. 

(1)  Weight  Certificate.  One  copy  (or 
photostat)  of  the  weight  and  tare  sheets 
certified  by  a'  U.S.  warehouseman  or  one 
copy  (or  photostat)  of  a  weight  certificate 
and  tare  sheets  issued  at  U.S.  port  of  export 
by  an  authorized  weigher.  The  certification 
of  the  U.S.  warehouseman  or  authorized 
weigher  must  show  markings,  supplier's 
name,  CCC  Registration  Number,  Purchase 
Authorization  Number,  gross  weight,  type  of 
bagging,  number  of  ties,  and  weight  of 
patches,  if  any,  for  each  bale  and  the  tare. 
The  gross  weight  minus  tare  shall  constitute 
net  weight.  The  certification  must  also  state 
that  cotton  in  the  shipment  was  weighed 
after  the  last  sampling  and  not  more  than 
30  days  prior  to  the  date  of  certification. 

(2)  Port  or  Custody  Bill  of  Lading.  In 
lieu  of  the  bill  of  lading  required  in  section 
11.13  of  the  Regulations  there  may  be  substi¬ 
tuted  a  nonnegotiable  copy  (or  photostat)  of 
a  Port  or  Custody  Bill  of  Lading  dated  within 
the  delivery  period  specified  in  the  purchase 
authorization,  with  on-board  endorsement 
dated  not  later  than  20  days  after  the  final 
delivery  date  specified  in  the  purchase 
authorization. 

(3)  Supplier’s  invoice.  The  supplier’s  in¬ 
voice  shall  show  the  contract  terms  of  weight 
settlement,  and  unless  the  sale  is  made 
against  private  types,  the  quality  described 
in  terms  of  the  Official  Cotton  Standards  of 
the  United  States. 

(4)  CCC  Registration  Number.  All  docu¬ 
ments  shall  be  identified  with  the  CCC  Regis¬ 
tration  Number. 

(5)  Eligibility  for  financing.  In  order  to 
be  eligible  for  CCC  financing  the  provisions  of 
section  (v)  (1)  of  Appendix  A  must  be  com¬ 
plied  with. 

(w)  Extra  Long  Staple  Cotton. 

(1)  Weight  Certificate.  One  copy  (or  pho¬ 
tostat)  of  the  weight  and  tare  sheets  certified 
by  a  United  States  warehouseman  or  one 
copy  (or  photostat)  of  a  weight  certificate 
and  tare  sheets  issued  at  US.  port  of  export 
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by  an  authorized  weigher.  The  certification 
of  the  United  States  warehouseman  or  au¬ 
thorized  weigher  must  show  markings,  sup¬ 
plier’s  name,  CCC  Registration  Number, 
Purchase  Authorization  Number,  grc«s 
weight,  type  of  bagging,  number  of  ties,  and 
weight  of  patches,  if  any,  for  each  bale  and 
the  tare.  The  gross  weight  minus  tare  shall 
constitute  net  weight.  The  certification 
must  also  state  that  cotton  In  the  shipment 
was  weighed  after  the  last  sampling  and  not 
more  than  30  days  prior  to  the  date  of  cer¬ 
tification. 


RULES  AND  REGULATIONS 

(2)  Port  or  Custody  Bill  of  Lading.  In 
lieu  of  the  bill  of  lading  required  In  section 
11.13  of  the  Regulations  there  may  be  substi¬ 
tuted  a  nonnegotlable  copy  (or  photostat) 
of  a  Port  or  Custody  Bill  of  Lading  dated 
within  the  delivery  period  specified  In  the 
purchase  authorization,  with  on-board  en¬ 
dorsement  dated  not  later  than  20  days  after 
the  final  delivery  date  specified  In  the  pur¬ 
chase  authorization. 

(3)  Supplier’s  invoice.  The  supplier’s  In¬ 
voice  shall  show  the  contract  terms  of  weight 
settlement,  and  unless  the  sale  Is  made 


against  private  types,  the  quality  described! 
In  the  terms  of  the  Official  Cotton  Standard  j 
of  the  United  States. 

(4)  CCC  Registration  Number.  All  docu- 1 
ments  shall  be  Identified  with  the  CCC  Reg.  j 
lstration  Number. 

(5)  Eligibility  for  financing.  In  order  to  i 
be  eligible  for  CCC  financing  the  provisions:! 
of  section  (w)(l)  of  Appendix  A  must  b«  - 
complied  with. 


[F.R.  Doc.  65-13403;  Filed,  Dec.  15,  1965; 
8:45  a.m.] 
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